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PETROLEUM MARKET LEGISLATION
LAW PETROLEUM MARKET LAW

PETROLEUM MARKET LAW

Law Number: 5015
Date of Enactment 4/12/2003
Published in the Official Gazette: Dated: :20/12/2003, Issue No.: 25322,
Published in the Code: Group: 5 Volume :42

PART ONE
General Provisions

SECTION ONE

Objective, ScopeDefinitions and Abbreviations
Objective and scope
Article 1- The objective of this Law is to regulate the guidance, surveillance and supervision activities in order to ensure
the transparent, nediscriminatory and stable performance of market activiteetamning to the delivery of petroleum
supplied from domestic and foreign resources to consumers, directly or after processing, in a relisdffectiost
manner within a competitive environment.
This Law covers the regulation, guidance, surveillamcesaipervision procedures to ensure and improve the sound and
regular operation of the markets pertaining to petroleum.
The activities of the Turkish Armed Forces within the scope of this Law and which are carried out directly via equipment
and facilitiesunder the ownership of the same and the activities which are carried out via equipment and facilities under
the ownership of the Ministry of National Defense Liquid Fuel Transport and NATO POL Facilities Operation
Directorate within the scope of Law N&3b dated 5 April 2001 on the establishment and duties of the same, shall not
be subject to the provisions of this LaiBupplementary sentence as added by: article 91 of the Law No. 6586 of
22/1/2015)However, the procedures, principles and exemption®litaining a license shall be determined by the
Authority where the activities of the Agency within Law No. 4636 are associated with storage and transmission
activities.
(Supplementary paragraph as added by: article 34 of the Law No. 6455 of 28/3/2013)e iquidation procedures
by the Ministry of Customs and Trade, provincial special administrations and revenue offices shall not be subject to the
provisions of this Law.
Definitions and abbreviations®
Article 2- The terms used in this Law are defined as follows:
1) Ministry: Ministry of Energy and Natural Resources,
2) Authority: Energy Market Regulatory Authority,
3) Board: Energy Market Regulatory Board,
4) AFRA: The valuation of average freight rate published in London,
5) Liquid fuel: Benzine types, naphtha (except for raw material and solvent naphtha) gas oil, jet fuel, diesel oil and fuel
oil types and other products determined by the Authority,
6) Liquid fud Station: Places established in conformity with the relevant legislation (technical, quality, safety) by
distributors or vendors who have signed exclusive purchase contracts with those distributors, and are operated under
the registered trademark of adid fuel distributor or distributors from a different stite, and are specifically serving
to meet the liquid fuel, lube oil, augas, LPG needs of the vehicles, offering the facilities of cleaning, facultative
maintenance and other basic needs ottlstomers except for LPG in bottles,
7) Products that can be blended with liquid fuel: Products which are or shall be subject to an equivalent tax as liquid
fuel, such as methyl tarsier butyl ether (MTBE), ethanol (except for those produced artificiatlyddbmestic
agricultural products and bidiesel),
8) Asphalt: The product used for ground coating,
9) Vendor: Real or legal persons having the necessary equipment to perform vendor activities,
10) Vendor activity: The process of authorizing real or legal persons to deliver liquid fuel to consumers by liquid fuel
distribution companies under a contract of the mutual liabilities, including a feasibility study,
11) Distribution undertaking: A caal company authorized to distribute liquid fuel and may perform storage,
transportation, bunker and lube oil production activities provided that they are included in their licenses,
12) Distribution: All liquid fuel sale and transportation activitievémdors including wholesale and transportation of
liquid fuel to eligible consumers,
13) Feasibility: The report that includes the analysis of the investments to be made and is enclosed to the vendor activity
contract but shall not necessarily be submittethe Authority,
14) Crude oil: Natural hydrocarbons produced from the ground in a liquid state,

(1) The paragraph numbers contained in this article wersumerated by article 1 of the Law No. 557@56f1/2007.

11
PETDER, LegislationMARCH 2020




PETROLEUM MARKET LEGISLATION
LAW PETROLEUM MARKET LAW

15) Bunker: Liquid fuel and le oil supplied to sea vehicles in and/or next to territorial waters or to domestic or foreign
airplanes at airports, whether taxed or not,

16) Bunker delivery company and vendor: Licensed capital companies and vendors which supply bunker obtained
domesttally or from abroad to air and sea vehicles,

17) Transmission undertaking: A capital company that performs transmission activities,

18) Transmission: Transportation of petroleum through pipel
refinery or transmission grid and the pipelines within the facilities),

19) Processing: The procedures regarding the production of new products from petroleum and other chemical materials,
except for the production of lube oil, and/or the alteration of tladitg or quantity of products,

20) Processing undertaking: Capital company that is granted the right to perform processing activities due to its license,
1) (Added by: article 1 of the Law No. 5576 of 25/1/2007; As amended by: article 35 of the Law No. 6455 of
28/3/2013)lllegal petroleum: Btroleum and petroleum products which are considered as being illegal in the sense of
Anti-Smuggling Law No. 5607 dated 312007,

22) Additive materials: Organic and inorganic materials that are aimed at improving the quality of liquid fuel products,
23) Kilometer limitation: The minimum distance between two liquid fuel stations on the same direction of public roads
in thecity or on highways that shall be determined by the regulation to be issued by the Board,

24) Malicious intent: Any act or negligence causing loss, contamination, deterioration or misuse of petroleum while
performing market activities,

25) Consumer: Reéar legal persons utilizing petroleum,

26) Utilization: The consumption of petroleum only for personal and operational needs,

27) License: The certificate granted to real or legal persons by the Board indicating the permission to operate in the
market as per this Law,

28) Licensed storage undertaking: A capital company performing licensed storage activities,

29) Licensed storag Storage of the petroleum under the ownership of third parties to meet the stocking and operational
requirements of those performing market activities,

30) Lube oil producer: Real or legal persons performing lube oil production activities,

31) Lube oil Natural or artificial materials turned into substances which reduce friction and/or abrasion between two
moving and contacting surfaces or has cooling effect, upon addition of certain additives to base oil or to the materials
processed with chemical symatsis method,

32) Special process: Methods determined by the Authority pertaining to the transformation of the petroleum into another
product,

33) Petroleum: Those defined in the subparagraphs (5), (14) and (44) of this article,

34) Market activity: Thamport, export, refining, processing, storage, transmission, bunker delivery, transportation,
distribution and vendor activity of petroleum,

35) Refining: The process of producing new products from crude oil,

36) Refining undertaking: A capital compamshich is granted the right to perform refining and petroleum trade
activities due to its license,

37) Eligible consumer: The licensed consumer whose annual petroleum consumption is more than the amount
determined by the Authority on product base, being no less than 5.000 tonesih) higgting fuel and diesel annually,

38) Solvent: Petroleum prodis consumed in chemical and industrial facilities and/or used for the production of new
chemical and industrial products,

39) (As amended by: article 27 of the Law No. 5784 of 9/7/200Bransportation: Transportation activities performed

for the deliveryof crude oil and fuel oil by coastal shipping and railway means,

40) Transportation undertaking: Real or legal persons performing transportation activities,

41) Unsafe act: An act or negligence in the conduct of any market activity that causes ty is lilkeise the death,
disability or sickness of a person that is lawfully at the place or within the vicinity where market activity is performed
or that causes or is likely to cause environmental polluffon,

42) (Supplementary paragraph as added byarticle 1 of the Law No. 5576 of 25/1/2007)echnical arrangement:

All kinds of arrangements, including related administrative provisions, which are mandatory to be observed and cover
any or several issues related with standards, measurements, cham;terastessing and production methods, related
terminology, symbols, packaging, marking, labeling and conformity evaluation process regarding petroleum and
mineral oil,

43) Transit transportation: Transportation of petroleum from abroad to anotherycthwatrgh Turkey via road and

marine transportation,

44) National marker: Additive to be added to the liquid fuel at the refinery exit point or at customs entry point,

45) Production: The drilling, prprocessing and transportation via pipelines to gesavithin or in the vicinity of the

field, transmission line or to the refinery or storage of petroleum,

46) Product: Any hydrocarbon of product orfoduct produced from crude oil and/or crude oil products via physical

and chemical processes or refigiand other methods.

(2) The word Ainjuryo contained in this subparagraph was a
25/4/2013.
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SECTION TWO
Principles and Pracedures that Licenses shall be subject to, and
Basic Rights and Liabilities of the Licensees
Principles and Procedures that licenses shall be subject to
Article 3- Holding a license is obligatory for the following petroleum activities:
a) Performing refining, processing, lube oil production, storage, transmission, eligible consumer and bunker activities
and to establish and/or operate facilities for the performance of aforesaid activities,
b) Performing liquid fuel distribution, transgiation and vendor activities.
The Authority may impose exemptions for holding licenses for transmission and processing activities in line with the
principles and criteria to be developed. Licenses shall not be granted based on commitments.
The evaluatia of license applications shall be concluded and notified in accordance with the provisions of article 3
and other aspects to be decided by the Authority no later than sixty days. The justifications for the rejection of
applications shall also be notified.
In accordance with this Law, the process of granting, updating and temporarily suspending or cancelling the licenses
shall be undertaken by the Authority. In granting licenses, the technology, quality, safety and sustainability of the
enterprise and seé shall be taken into account with respect to market €i@applementary sentence as added
by: article 92 of the Law No. 6586 of 22/1/2015) is not required to be a stock corporation for obtaining a license
where the activities of Ministry of NationBlefense Fuel Supply and NATO POL Facilities Operating Agency within
the framework of Law No. 4636 are associated with storage and transmission activities; licenses shall not be granted
basing on commitment§)
(Supplementary paragraph as added by: article 36 of the Law No. 6455 of 28/3/2013)ose condemned with a
final imprisonment sentence due to their acts against Law No. 5607 shall not be granted a license. Where the licensee
is a legal person, the sharehaisl having more than ten percent of the shares in the legal personality as of the date of
offense, resigned or active chairperson and members of the executive board and those authorized to represent and bind
shall not be given a license and those persoasat entitled to directly have any share in the legal personalities
applying for a license.
In the approval or rejection of the applications by the Authority, the conformity of the applications with terms and
conditions stipulated in the legislation BHze taken into account.
Private law legal persons to perform the activities specified within the scope of a license shall be subject to the
provisions of Turkish Commercial Code No. 6762 dated 29.06.1956. Private law legal persons that are capital
compaies as per the legislation of foreign countries, and performing market activities in Turkey shall be deemed settled
in Turkey with regards to their activities in Turkey according to the legislation on the protection of value of Turkish
Lira.
The licensesshall be issued in accordance with the aforesaid activity topics. Othaopiab determined by the
Authority shall also be specified in the licenses.
The license shall be issued in the name of the real or legal persons granted the right to perfdivitytiveriten on
it. Beside the activity type, the license certificate shall also include information about thedgs®graphical position
of facility, technology and quantities required to perform the activity.
The Authority, in line with the powessested in it by this Law, shall be authorized to enact regulations on the following:
a) The scope of the activities and/or operations requiring licenses,
b) The rights and liabilities as per the license,
¢) Limitations on activities within the scope bEtlicense,
d) Determination of special terms and conditions regarding the performance of the activity.
The activities that require a modification in issues appearing on the license shall not be performed unless they are
approved and noted on the licetsethe Authority.
The following procedures, principles and matters pertaining to licenses shall be regulated by the regulations to be issued
by the Authority:
a) Procedures for application, evaluation, and granting of licenses and their duration;atiodjffees, termination
and extension,
b) Classification terms for licenses which are deemed adequate for classification and their minimum size according to
the class,
¢) Processes for class changes in licenses which are subjemtlifccation and classification,
d) Minimum qualifications to be sought and minimum assets to be under the possession of the related parties,
e) Necessary records to be kept, registration methods and notification liabilities,
f) Subtitles of activities and their definitions,
g) I ssues regarding protection of I|ife and property of p

B)The wording ANo | imitations shall be i mposed with numer
capacity (except for operating stock c avwasrenmovegffodmthetexo nt ai n
of the article by article 30 of the Law No. 7164 of 14/2/2019.
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h) Subjects to be included ihe license,

é) Gui dance, surveillance, audit and similar issues of 't he
license or nat

Licensees or consumers shall be able to construct and/or operate any petroleum storage facility or mechanism, except
for licensed storages, provided that the provisions of this Law are reserved and that all necessary official procedures are
completed in amordance with the related legislation.

(Supplementary paragraph as added by: article 30 of the Law No. 7164 of 14/2/201%)e Authority may require

the licensees to submit letters of guarantee for the issues to be determined by the Board, which edllirbé¢has
collection of their financial liabilities included in the scope of this Law. litensetypes for which such letters of
guarantee will be obtained, the types and amounts of such letters of guarantee, the terms and conditions for their
conversiorinto cash and other matters shall be determined by the regulations to be issued by the Authority.

Basic rights and liabilities of licensees

Article 4- The license shall convey the rights to the holder to perform activities included in the license and to enter into
commitments on these matters.

The rights conveyed by the license shall be utilized provided that the specifics noted in this Law, retdétioegnd

license, are fulfilled.

Those who perform market activities should avoid meticulously any kind of activity that would result in malicious intent

or unsafe acts, take necessary measures to prevent their occurrence and eliminate any usitiesii@ideas soon as
possible.

Those who perform activities as per this Law shall be obliged to:

a) Act in accordance with the commercial and technical legislation,

b) Take necessary measures to prevent environmental risks,

¢) In case a condition arises that seriously threatens or adversely affects the security of life, property and environment
of the public and their own facilities and activities, notify the pualithorities and those related parties who might be
adversely affected of such threat and also notify the Authority of the nature and dimensions of the threat and the
measures being taken to prevent such threat,

d) Arrange insurance for the facilities andActivities that are in the scope of compulsory insurance liability,

e) Compensate any loss or damage suffered by third parties or the environment as a result of their activities,

f) Make notifications in compliance with the procedures and princigesrdined by the Authority as per the first paragraph

of article 14,

g) Submit the required information, documents and samples, sign the minutes and allow officials to cosdact on
investigation of the facilities when requested by the Authority atheehird paragraph article 14 of this Law,

h) Submit the copies of standard contracts pertaining to their main field of activity and notify the Authority of the maodificatio

to be made on them before implementing such modifications,

€ $upply liquid fiel in market activities in accordance with the technical arrangements to be determined by the Board,

j) Meet demands on natiscriminatory basis except for the capacity restrictions on transmission and storage,

k) Grant equal rights and liabilities towex receivers (categories) and not stipulate different terms and conditions,

I) (Supplementary paragraph as added by: article 37 of the Law No. 6455 of 28/3/2018)t to keep immobile or

mobile tanks, mechanisms or equipment contrary to the principllee tlocuments constituting a basis for the license in a

way to acquire, sell illegal liquid fuel or false marker or to associate them with a market &@tivity.

SECTION THREE
License Types and Restrictions on Activities
LicenseTypes

Refining undertaking
Article 5- Refining undertaking licensees shall also be able to perform the activities specified below in addition to the
activities defined in article 9:
a) Rovided that it is registered in the license, processing and storage activities within the facilityeovigirtity, and
transportation activities to other facilities in the vicinity via pipelines,
b) Liquid fuel distribution activities via its distribution company.
The refining undertaking licensee should offer, on category basis, the same conditiose tetmanding liquid fuel from
himself as he does to his own distribution company.
The production and delivery of liquid fuel and other products needed for national security shall have priority. Refining
undertakings shall be obliged to provide and potee production capacity of tactical liquid fuels utilized by Turkish
Armed Forces; in case such product is demanded.

(4) For the fines that will be applicable as from 1/1/2018 in relation to ttte ar violations referred to in this sub
paragraph; pl ease refer to the table at the end of the te
Communique on the Fines to be Applicable in 2018 Pursuant to the Article 19 of the Petroleweh MarkNo. 5015,

which Communigue was published in the Official Gazette dated 21/12/2017 and issue no. 30277.
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(Supplementary paragraph as added by: article 38 of the Law No. 6455 of 28/3/201Rgfining undertaking licensees

shall be obliged to have the domestic and foreign sales tanks as well as crudproitiuny, produecexcluding liquid fuel

and liquid fuétanks in their facilities registered in their licenses and shall be obliged to communicate to the Authority the
information about utilization of the tanks. The principles and procedures regarding implementation of this article shall be
determined in a glation to be issued by the Authority after receipt of the relevant opinions to be delivered by the Ministry
of Energy and Natural Resources, the Ministry of Customs and Trade, the Ministry of Interior and the Revenue
Administration.

Transportation, processing, storage, transmission, lube oil production, eligible consumer, bunker delivery company

and bunker vendor

Article 6- The Authority shall set forth the evaluation criteria to be applied in granting licenses for performing the activities
defined in sh-paragraphs (16), (18), (19), (28), (29), (36) and (38) of the first paragraph of article 2 and technical and
financial provisions necessary for granting such licenses.

Distribution

Article 7- Distribution licensees shall have the right to distribute petgldefined as liquid fuel.

Distribution licensees shall also be able to perform transportation activities via pipelines to the facilities withinithe vic

of storage facilities and liquid fuel wholesale activity to eligible consumers, besides ligliigtribution to the stations

of vendors under their ownership or to be established by contracts. They shall not be able to distribute to vendors of other
liquid fuel distributors.

Distribution undertakings shall be obligated to make annual marketijecpons and submit them to the Authority with

details in February of each year. They shall also be obligated to evaluate the realization of their projections quarterly eve
year and submit such evaluation to the Authority in January, April, July atab&cand provide explanations for an
increase or decrease of more than ten percent in their projections.

Distribution undertakings shall establish vendors with contracts as defined in subparagraphs (10) and (13) of the first
paragraph of article 2. Irase the contract could not, three months before the end of the vendor activity, be renewed for the
continuation of the vendor activity, the distribution undertaking shall meet the supply need of the vendor until thenexpirati

of the contract term. At thend of the contract term, the vendor shall continue its activity in a way to make it evident that

it markets the products of its newly contracted distribution undertaking, and remove all the indications regarding the former
distribution undertaking withione month at the latest.

The sale by distribution undertakings through the statio
total domestic market share. The domestic market share of the distribution undertakings shall n&tréydeedpercent

of the total domestic market share. Distribution undertaking shall not grant subsidies to stations they operate or treat them
differently from vendor stations.

(Supplementary paragraph as added by: article 2 of the Law No. 5576 of 252007; The sixth paragraph as amended

by: article 39 of the Law No. 6455 of 28/3/2013)istribution undertaking licensees shall be obliged to establish and
implement a monitoring system that also covers the technological methods to prevent sale gfeitegaim at their
vendors in conformity with the principles specified by the Authority. The distribution undertaking licensee shall allow the
access of the Authority to the systerfihe Authority shall allow the direct system access of the Ministry of Science,
Industry and Technology, the Ministry of Customs and Trade, the Ministry of Interior, the Ministry of Finance, the Ministry
of Transportation, Maritime Affairs and Communicatimd the other relevant public institutions and organizations to the
extent the scope of their responsibility requires. The Authority shall also provide the information and documents needed
by the aforementioned institutions and organizations to the eéktestope of their responsibility requires. The distribution
undertaking shall be charged with an administrative fine in an amount referred to in article 19, where it is found that the
related distribution undertaking does not establish the mentionetirsgsthat the system established is not in conformity

with the procedures and principles prescribed by the Authority. Distribution undertaking licensees are not entitled to supply
liquid fuel to the vendors that are found not to have established a \amtibsystem or found to have the established the
system not in conformity with the procedures and principles prescribed by the Authority.

Distribution undertakings shall be obliged to carry out an efficient monitoring regarding the quality contralaivities
performed under their registered trademarks, and notify the Authority of the cancellations of the vendor contracts with their
justifications. Technical, safety, environmental and similar criteria related to the facilities and the equipment to b
established for the liquid fuel distribution shall be determined by a regulation to be issued by the Authority.

Vendors ®

Article 8- The arrangements (technical, safety, capacity, environment, etc.) regarding vendor licenses shall be made by the
Authority. Vendors shall perform vendor activities according to the exclusive purchase contracts to be entered into with
their distribution undertakings.

Vendors shall have the following obligations during the license period:

a) Not to take the delivery of lidd fuel from other distribution undertakings and their vendors other than the liquid fuel
distribution undertaking whom they are the vendors of

(5) For the fines that will be applicable as from 218 in relation to the acts or violations referred to in this-sub
paragraph; pl ease refer to the table at the end of the
Communique on the Fines to be Applicable in 2018 Pursuant to the ArBiahé the Petroleum Market Law No. 5015,
which Communigue was published in the Official Gazette dated 21/12/2017 and issue no. 30277.
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b) Not to add products that could be added for adulteration and/or for fraud to liquid fuel and not to keep such material in
their stations.

Upon notifying the Authority, vendors and distribution undertakings shall commence operating liquid fuel statianes tha
established according to their licenses. Liquid fuel stations shall be able to sell liquid fuel except LPG via tankers and
village pumps for the requirements of agriculture sector by taking necessary measures.

The Board shall be able to establismaer categories according to technical and economic criteria. In such case, vendor
licenses shall be prepared in accordance with their categories. Distances between liquid fuel and LPG stations on the same
direction shall be regulated by a regulation tadseed by the Board and shall be effective on 1.1.2005, being no less than
10 km. on highways and 1 km. within the city.

Restrictions of activities

Article 9- Suppliers of crude oil and liquid fuel from foreign countries shall hold a license of refinigrtaking,
distribution undertaking or bunker delivery company. Producers producing crude oil in Turkey shall be able to import crude
oil at an amount to blend with the low gravity domestic crude oil. Imports of crude oil and liquid fuel shall be thade at
authorized customs administrations having the necessary equipment to perform specific technical and quantity
measurements. The import to be made by distribution undertakings shall be limited with the liquid fuels registered in the
subtitle of the license of the related party and can be made upon the notification to the Authority of its compliance with
the marketing projection submitted to the Authority together with vendor information. Liquid fuel trade between
distribution undertakings shall be suljec t o t he Boardés permi ssion. Crude oil t
performed by producers and refining undertakings and between each other.

Distribution undertakings should submit white product (petroleum, diesel oil) distribution projectionaatoamt of
minimum 60,000 tons/year and vendor information to the Authority with their license applications and shall not deliver
consumers liquid fuels that are not included in thetglébof their licenses, except for the activities to be performeal as
vendor of the distribution undertakings having a different licenseisealat the liquid fuel stations operated by vendors
connected to their distribution network.

Bunker deliveries shall be performed by refining undertakings, distribution undegaiaagounker delivery companies.
Those who perform bunker deliveries shall notify the Authority quarterly of the type and quantity of liquid fuel they bring
to customs entrepots atake out with the purpose of supplying to sea/air vehicles.

The activities, including the import and export of petroleum products excluding liquid fuel (solvent, lube oil and base oil,
asphalt, solvent naphtha, etc.), shall be performed as per the regulations to be issued by the Authority.

In the event that the product proddcas a byproduct at industrial facilities is used in a liquid fuel activity within the
country, with the provision of notifying the Authority, the ones compliant with the technical arrangements shall be delivered
to distribution undertakings and the omesich are not compliant shall be delivered to refineries on the condition that the

refineriesd approval is taken and an agreement is reached.
submitted to the Authority every month in the eveat the products not delivered to refineries are exported.
Liquid fuels that are not in compliance with the technical

of article 4, shall not be used in any type of activity.

Liquid fuel supply to vehicles shall not be made in places except for liquid fuel stations holding a vendor license and
equipped sufficiently, excluding places such as factory, work sites, transportation fleet base and related places having
storage facilities for themwn needs and liquid fuel supply capacity for their own vehicles.

(The sixth paragraph was abolished by: article 27 of the Law No. 5784 of 9/7/2008)

Where a facility is required in order to perform activities, the facility must be actively operatirdgintaenjoy the rights

set forth in this article.

Refining undertakings shall be obligated to deliver products of required quality and distribution undertakings and vendors
shall be obligated not to change the quality, quantity and the purpose obfisagdiquid fuel.

Products blended with liquid fuel in accordance with the principles and procedures to be determined by the Board shall be
subject to the equivalent tax rate imposed on liquid fuel. However, the products obtained from domestic agricultural
products and bleted with liquid fuel shall be exempt from this provision.

Distribution undertakings shall inform their vendors about promotional campaign to be carried out with their participation,
in a transparent and clear manner, together with the documents regheliogsts of such campaigns. However, the
participation of the vendors in the campaign shall be optional.

SECTION FOUR
Pricing, Expropriation, Access and Coordination

Pricing
Article 10- The pricing for the purchase and sales of petroleum shall be constituted according to the nearest accessible
global free market conditions. For domestic crade | iMarket Priceo formed in the near

be accepted as the price
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For the crude oil produced ifurkey, such market price shall be deemed as the actually applicable sales price, excluding
taxes, calculated by adding whole of all the expensesessary for the delivery of crude oil of the same quality from the
world market to the port or refinery wdfi is the point of delivery in Turkeyo the free competitive price of the equivalent
petroleum as determined in accordance with the usual adjustments of quality and specific gravity, within Turkey or in the
nearest accessible world markedwever, forlhie crude oil produced in or around Batman, it shall be deemed as the market
price established at Batman refinery including the Suez Channel crossing and the-B&manh y o | Pipeline cro
or as the price applied excluding the taxes at the poirtslivery by the producers in Turkey where there is no accessible
world market®

Thirty-days term prices of Arab Heavy crude oil (27.5 API) for 26 API or ligtrieale oiland Arab Mediuntrude oil (31

API) for crude oil heavier than 26 API shall ta&en as basis for the domestically produced cailidand in the evaluation

of the gravity differences between the equivalent petroleum and domestiodrwith respect to prices: (1)

2 US cent shall be added to or deducted from the barrel price of the equpetteteaunmfor each 0,1 API gravity difference
between the equivalent petroleum and domestide oil. However, the price of the lower gravity group shall not be higher

than tke price of the higher gravity group.

In the calculation of all expenses necessary for the delivery of equivalentodrtml@urkey, the nominal freight charge
announced in the fAiWorldscaledo shall b e atédabl¢ epplying AFRA a s i s ;
percentage determined for ERcategory tankers.

Current insurance legislation and premiums shall apply to the price (C+F) calculated by adding gravity adjustment and
transportation costs. Insurance premium implementations regdrdizagdous and war situations shall be subject to the
evaluation of the Ministry. The insurance premium amount until revised shall not exceed 0,075%.

Market price of the domestic crudé shall be calculated by adding customs duties and levies collemtechport.
Transportation market value formed in the liquid fuel prices shall be taken for the domestic land transportation fees.
Monthly foreign exchange average selling rate announced by ésh Central Bank, barrel and metric ton as petroleum

unit and US Dollar as foreign currency shall be used in the market price propd$esBoard shall be authorized to
evaluate and solve the problems that may arise during the implementation of the components forming the market prices.
Refining undertakingshall purchase the domestic cruoiéfrom such minimum prices formed upon the proposal of the
crudeoil producers and shall give priority to domestic crude oil in caiblsupply.Refining undertakingshall give a

written response within fifteendaystoc d e o i | prgposaldffermgttie srdde oil with the minimum price referred

to in this article ohigher.Refining undertakings shall not make any monetary demand and offer concerning delivery point
and conditions which may adversely affect praacDisputes on prices shall be settled no later than thirty days under the
arbitrage of the Authority, which award to be rendered in result of the arbitration shall be binding on the parties.

Imported crudeil prices shall be considered as prices ofataie according to spot market values and petroleum
agreements concluded in line with the globally announced prices. Information regarding actual import shall be submitted
to the Authority every month.

Prices regarding market activities performed withia scope of refining and distribution undertaking licenses shall be
submitted to the Authority as ceiling prices prepared by licensees, taking into account the global free market prices at the
closest accessible point.

Tariffs for processing, licensed shage that is not connected with pipelines and transportation activities shall be
implemented after their preparation by the licensees and notification of the same to the Authority.

Tariffs for transportation and licensed storage activities within thétiegiconnected to these lines under the scope of
transmission licenses shall be prepared by the licensees and implemented following the approval of the Board. The Board
shall render decisions on the applications for tariff approvals within thirty dégeifog the application date.

However, in the case that agreements or actions, which are aimed at hindering, disrupting or restricting the competitive
environment or the activities in the petroleum market or which result in or may result in this effetjrmpacts disrupting

the market organization; the Authority shall be authorized to determine base and/or ceiling price(s) and take necessary
measures to apply on regional or national basis in all phases of activities, not exceeding two monthisria,eguintthe

initiation of the necessary procedures.

The principles and procedures and the amounts for the supporting of consumers without interfering with prices with respect
to specific regions and specific purposes shall be determined by a PrekDeatése ()

Ownership, expropriation and special measures

Article 11- a) It is a principle thathie acquisition of rights or properties regarding lands, estates and buildings necessary
for the facilities included in the scope of this Law takes placegifiyrthrough agreements.

In the event that the activities put forward herein necessitate, the acquisitions regarding the following may alsadbe realize
through expropriation as per the provisions stated in the Expropriation Law No. 2942:

1) Refineries adh licensed storage facilities,

By article 31 of the Law No. 7164 of 14/2/2019, the

|l ed0 and thecwotrdi Mmedccinondt hgosame, was amended as #di

e oil (21.5 APl )06, contained in the third paragraph,

rticle 147 of the Decree Law No. 700 of 2/7/2018,thewofdihgy a Decree of the Council

he proposal of the Ministryo, contained in this paragra
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2) The establishment of easemeights on lands and plots of land where transmission lines cross and on other buildings
standing as an inseparable part of such transmission lines, as well as and real properties located in the vicinity, and

3) Processing facilities to be determinedthe Authority. The ownership of the expropriated real property shall belong to

the Treasury and the right to use it shall belong to the licensee who has paid the expropriation cost. The rightoof utilizati
shall be registered in the title deed registethe name of the licensee and such right shall be a part of the license and
continue until the termination of the license period. Expropriation costs paid by licensees shall not be returned in the even
that the license terminates or is cancelled.

The rdevant expropriation decree to be issued by the Board shall be considered as a public interest decree and the
expropriation process shall be realized as per the provisions of the Expropriation Law.

It shall also be noted in the title deed registers ofdbiities owned by refining and transmission licensees, including the
ones found appropriate by the Board, that no other note can be registered in the title deed registers unless approved by the
Authority.

b) Real rights other than ownership, and legsim relation to their activities, on public lands, legal persons may request

for establishment of real rights other than ownership and for the leasing of such lands, provided that the cost i€paid by th
related legal person.

If these requests are approved by the Board, the Authority shall consider the right of usufruct, servitude, right of
construction or longerm leasing as per the related legislation and depending on the needs.

The legal person taking over the rights acegiin this way, shall be liable to pay the cost of holding these rights as
determined by the Board. Utilization rights are an integral part of the relevant license or contract, and their vadidity peri
shall be limited with the period of the validity thfe same.

The limitations regarding construction, agricultural and dangerous activities that may create risks, within a minimum of
fifteen meters and maximum of one hundred meters distant on both sides of transmission lines, within a maximum of 500
metersdistant surrounding the refineries, licensed storages and facilities necessary for pipelines, and the pridciples
procedures regarding the same shall be set forth in the regulations to be issued by the Authority.

The provision of article 11 of the Tegraph and Telephone Law No. 406 shall not apply to transmission lines and to the
relevant premises which are the inseparable parts of such transmission lines.

Access to transmission facilities and licensed storage facilities

Article 12- Transmission andt@rage licensees who have spare capacity in their facilities shall be liable to meet the
transmission and storage demands on the condition that these demands meet the following conditions:

The demands should:

a) be in compliance with the tariff of thedicsee,

b) be appropriate for the capacity of the relevant facility,

c) not have deterioratingorriskncr easi ng negative effects on the |licenseeds
the petroleum transmitted or stored by the licensee,

d) be in conformity with the quality of the facility, transmitted or stored petroleum, and be at the minimum quantity
determined in the tariff of the licensee,

e) for transmission, be made by producer, transmitter or distribution undertaking, takisgdatmt also the type of
petroleum and for storage, be made by all with the provision of exceeding the minimum quantity determined in the tariff
of the licensed storage undertaking.

Coordination

Article 13- It is a principle thathte Authority is informegrior to and the participation of the Authority is provided in any

of the preparatory studies (except for regulations regarding taxes, duties and levies) to be carried out by other authorities
authorized for the matters related directly or indirectly it petroleum market.

The representative of the Authority shall take part in laboratory preparatory studies to be carried out by the Turkish
Standards Institution regarding petroleum market activities. The Turkish standards regarding petroleum nvétigst acti
may be rendered mandatory by the Boardbés approval

The Authority shall be authorized to deliver opinions or make requests from the relevant authorities in following cases:

a) in cases which may cause substantial hazards to licensed facilities,

b) in case misleading advertisements and announcements and other similar activities which may cause unfair competition
in the market are made,

c) in regulations and implementations regarding importers, producers and providers of goods and equipment and thei
authorized services performing activities in the market.

(The fourth paragraph as amended by: article 40 of the Law No. 6455 of 28/3/201B)e Authority may be a third

party intervener in criminal cases filed against licensees or their officials iilonagiamarket activities. In addition to filing

criminal complaints for these matters, the Authority may also request the judicial or civil authorities to order or impose
sanctions for the proper implementation of the legislation.
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SECTION FIVE
Information Gathering, Records, Audit, Notification and Insurance

Information gathering, records, audit and notification

Article 14- The notification liabilities shall be determined by the Authority for the purpose of gathering information
regarding market operations. The Authority may determine specific principles and procedures regarding the preparation of
documents by and the recdtdeping system of the licensees, provided that the provisions of the Tax Procedure Law are
reserved.

The Authority may request from public institutions and organizations as well as real and legal persons any information it
deems necessary while fulfillithe duties assigned by this Law.

Regarding the market parties and/or facilities, the appointed Authority officials shall be authorized to review and examine
any commodities and documents, including accounting books, take copies or samples, requéterioorwerbal
explanations on the subject, prepare necessary records, inspect the facilities and operations. The letter of autladlrization sh
include the framework of the objective, scope, duration and authority

(The fourth paragraph as amended by: aficle 41 of the Law No. 6455 of 28/3/2013}he Authority shall audit the

market activities via its own personnel or by the way of service procurement from other public institutions and organizations
when necessary. The Authority may establish accredigdstesaind mobile laboratories to be used for audits in cooperation

with the Turkish Accreditation Agency and allocate resources for their establishment. The principles and procedures to be
followed in audits, preliminary investigations and inquiries shalidgulated by a regulation to be issued by the Authority

after receipt of the relevant opinions to be delivered by the Ministry of Customs and Trade, the Ministry of Scienge, Industr
and Technology, the Ministry of Interior and the Ministry of Finance

The fundamentals, principles and procedures regarding the disclosure of information to related parties and the public shall
be set forth in a regulation to be issued by the Authority. Commercially confidential information with respect to the market
shall rot be disclosed.

The abstract information on the content of the license certificates of the licensees shall be announced by the Authority.
The provisions of the Notification Law No. 7201 shall apply to any notifications to be made by the Authorityritaace

with this Law. However, notifications by publication shall be published in the Official Gazette.

Insurance

Article 15- It is compulsory to arrange insurance for the activities carried out within the scope of a license. The activities
to be exempt from insurance coverage may be determined by a Presidential Decree. The determination of the types of assets
to be included tohte insurance coverage, insurance types to apply to these assets and exemption issues shall be regulated
in the relevant regulations to be issued by the Authdfity.

SECTION SIX

Other Provisions
Petroleum stocks
Article 16- For the purposes of ensuring continuation in the market, preventing the risks in crisis or extraordinary cases and
fulfillment of the liabilities regarding state of emergency petroleum stocks as a requirement of international agreements, a
petroleum stocls h a | | be kept in an amount of at | east ninety days
daily consumption.
The national petroleum stock shall be obtained through the liability of the refinery, liquid fuel and LPG distribution
undertaking licensees to keep minimum twenty times of the average supplied daily product amount at their own storage or
licensed storage facilities whether as a whole or separately according to their status. Loaded tankers within tegiorial wat
to be unloadedhto refineries and storage facilities and crude oil and-geaducts in refineries shall be deemed as part of
the national stock liability and shall be treated accordingly. The national petroleum stock might be-keptaagording
to the status of thetored place and with the provision of the allowance of the legislation.
Liquid fuel and LPG distribution |Ilicensees6 twenty daysbo
their tanks, shall be taken as the minimum operationakgif the company and deemed as part of the national petroleum
stock.(Sentence repealed by: article 13 of the Law No. 7166 of 21/2/2019)
The supplementary portion of the national petroleum stock shall be retained by refining undertakings and anyefethding
that may arise as a result of the acquisition of such supplementary portion, financing expenses and stocking and maintenance
costs of such stocks shall be covered by the income added to the consumer prices (determined by the Board at a maximum
of 10 US Dollars/ton) and the income at the utilization of the refining undertakinghe event of imports except for
refining undertakings, such income shall be paid to the refining undertaking by the importer. Refining undertakings are
obliged to provide the Authority with information regarding the accounting of this income everylgeancome shall be
drawn to the level to cover the maintenance costs once sufficient storage facilities and stocks have been provided.

(8) By article 147 of the Decree Law No. 700 of 2/7/2018wtleer di ng fiby a Decree of the Co
contained in this article, was amended as fAby a President
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The President of the Republic shall be authorized to render decisions on determination and increase of the actual number of
days of the national petroleum stock, on managing and imposing liabilities on national petroleum stock, on the term, type
and amounbf the national petroleum stock and on determination of the location of stocking and on procurement of
petroleum and services regarding the national petroleum stock, and shall be authorized to take other decisions and measures
regarding stock and stockingnd shall be authorized to render decisions on performing sales from the national petroleum
stocks in extraordinary cases, on the preparation of the proposals to be submitted to the President of the Republic, etc. and
shall be authorized to determine thenciples and procedures regarding the activities of the Commission established
according to this Law®)
(Supplementary paragraph as added by: article 42 of the Law No. 6455 of 28/3/2018jthin the scope of national
petroleum stock regulation, the Awtrity shall be authorized to audit the stocks that the refining, liquid fuel and LPG
distribution licensees are obliged to keep, and to regulate the type of product and the conversion of products into each othe
in a way not to require a decrease in thels amount®©)
(Paragraph repealed by: article 147 of the Decree Law No. 700 of 2/7/2018)
Eligible consumers
Article 17- The principles and procedures for determining eligible customers and granting licenses shall be regulated by a
regulation to béssued by the Board
Distribution undertakings shall not perform sales at the liquid fuel stations operated by themselves to the consumers whose
annual consumption of heating fuel, fusl and diesel oil is below the annual consumption amount, to bendets by
the Authority not being less than 5000 tones.
National marker
Article 18- (The first paragraph as amended by: article 43 of the Law No. 6455 of 28/3/201R¢fining undertakings
and distribution undertakings shall add a national marker, at finereexit or at the entry into free circulation, in the
quality and nature to be required by the Authority, to the liquid fuel and to the products blended with liquid fuel to be
marketed in Turkey. The centers for the fssige of biofuel production drthe national marker injection points for the
liquid fuel to be sold off shall be determined by the Authority. The national marker addition procedures shall be carried out
before the independent audit companies authorized by the Authority, in accorddmtieevprinciples and procedures to
be determined by the Authority. The licensees and the independent audit companies shall be conjointly liable for the
irregularities to occur in the process of national marker addition
(The second paragraph as amendedyb article 43 of the Law No. 6455 of 28/3/2013)he licensees that are obliged to
add national marker shall submit their marketing projections for the following year to the Authority in November every
year, and the national marker to be provided by théndityy according to the said projection shall be delivered to the
relevant licensees to be added to the liquid fuel in accordance with the principles and procedures principles to bd determine
by the Authority.
The Authority shall establish an audit systbynadopting national marker, administrative and technological methods. In
the event of an application by an authorized official, the governorates shall be obliged to ensure the collection of samples
from consumers and vendors for the auditory purposestcaensure their security.
(The fourth paragraph as amended by: article 43 of the Law No. 6455 of 28/3/201@Jhen it is determined, by
laboratory analyses in the tests to be implemented on the samples, that the national marker is not in the reguied quali
at the required level, the provisions of article 19 shall apply.
PART TWO
Miscellaneous Provisions

SECTION ONE
Penalties, Administrative Sanctions, Right to Legal Action,
Regulation, and Repealed and Inapplicable Provisions
Administrative fines
Article 19- (As amended by: article 32 of the Law No. 7164 of 14/2/2019)
In case the activities are performed in breach of this Law or the related legislation, the following administrative fines
shall be imposed on the liable persopgtie Board:
a) In the following cases, an administrative fine at the rate of fourteen per thousand of the net sales revenue earned
from petroleum market activity subject to the relevant license in the precedindrgeathe date that the action has
beencommitted shall be imposed on the liable persons in such amount not less than two million Turkish Liras and not
more than ten million Turkish Liras:
1) In case the activities, included in the scope of refining undertaking, distribution undertakinmprtedios, bunker,
storage, transmission, lube oil production and eligible consumer license, are performed without obtaining license;
2) Violation of article 18;

(9) By article 147 of the Decree Law No. 700 of 2/ 7/ 2018,
paragraph, was amended as fithe President of the Republico.
(10) By article 13 ofthe LawN3.1 6 6 of 21/ 2/ 2019, the wording filicensed refi
undertakings and eligible consumer so, contained in this pa
di stribution |licenseeso.
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3) Violation of the subparagph (I) of the fourth paragraph contained in article 4;

4) Violation of the subparagraph (b) of the second paragraph contained in article 8

b) For vendor activity licensees, the fines referred to in the subparagraph (a) shall apply at the rate oéfifty per

¢) One fourth of théine imposed on the licensee in relation to the national marker pursuant to the subparagraph (a) shall be
imposed on the independent inspection firms authorized to supervise the national marker addition processes, in case they do
not fulfil their obligations.

- )n the following casesyith the exception of those performing vendor activitggsadministrative fine at the rate of

twelve per thousand of the net sales revenue regarding the petroleum market activity subject to the relevant license in
the preceding yeafrom the date that the action has been commitibdll be imposed on tHeble persons in such

amount not less than one million two hundred and fifty thousand Turkish Liras and not more than six million two
hundred and fifty thousand Turkish Liras:

1) In case the restrictions referred to in article 9 are not complied with (dgcéipé seventh paragraph);

2) Violation of articles 5, 6 and 7;

3) To hinder directly or indirectly or to attempt to hinder the implementations made by the Authority in accordance with
article 10.

d) In the following cases, an administrative fine at tite of eleven per thousand of the net sales revenue regarding

the petroleum market activity subject to the relevant license in the precedindrgeathe date that the action has

been committedshall be imposed on the liable persons in such amounes®tharfive hundred and fifty thousand

Turkish Liras and not more thawo million seven hundred and fifty thousahdrkish Liras:

1) Violation of the third paragraph of article 4;

2) Violation of its provisions other than the subparagraphs (djlapnéithe fourth paragraph and the third paragraph

of article 4 with the exception of those performing vendor activities;

3) In case any activitiedalling outside the rights granted by the license held by the licease@erformedvith the

exception 6those performing vendor activities;

4) In case the access to transmission and storage facilities are blocked directly or indirectly, within the provisions
contained in article 12;

5) Violation of article 17.

e) In case the actions referred to inghbparagraph (d) are committed by eligible consumer licensees, an administrative
fine at the rate of five per thousand of the net sales revenue regarding the petroleum market activity subject to the
relevant license in the preceding yefiom the date thathe action has been committezhall be imposed in such

amount not less than fifty thousand Turkish Liras and not more than one hundred thousand Turkish Liras:

f) In the following cases, an administrative fine at the rate of ten per thousand of tatesetgenue regarding the
petroleum market activity subject to the relevant license in the precedingrg@arthe date that the action has been
committed shall be imposed on the liable persons in such amount not less than one hundred twenty fikd thousa
Turkish Liras and not more than six hundred twenty five thousand Turkish Liras:

1) In case vendor activities are performed without obtaining license;

2) Violation of the seventh paragraph of article 9;

3) Violation of article 8 (with the exception ofalsubparagraph (b) of the second paragraph of article 8);

4) In case vendor activity licensees perform activities falling outside the rights granted by the license;

5) In case vendor activity licensees are in breach of its provisions other tisabpeeagraphs (d) and (I) of the fourth
paragraph and the third paragraph of article 4

6) In case vendor activity licensees are in breach of article 10.

g) As regards the licensees who are under the obligation to keep national petroleum stock pursuant to article 16 of the
Law, in case it is found that they keep the national petroleum stock incompletely, an administrative fine shall be imposed
on those licasees in the amount of two hundred and fifty Turkish Liras for each ton of product kept incompletely. Ton
fractions shall not be taken into consideration in calculating the quantity of stock kept incompletely. The administrative
fine imposed within the spe of this subparagraph shall be spent for the financing of the supplementary portion of the
national petroleum stock.

] An administrative fine in the amount of two hundred and fifty Turkish L-iarseach cubic meter of the product blended
incompletely shall be imposed on the licensees who are under the obligation of blending biodiesel, ethanol and similar ones
pursuant to the arrangements made by the Authority.

h) An administrative fineat the rate of eight per thousand of the net sales revenueinggtre petroleum market

activity subject to the relevant license in the preceding¥eman the date that the action has been commigkdll be

imposed in such amount not less tloae hundred and ten thousanarkish Liras and not more than five hundred and

fifty thousand Turkish Lirady the Authority on those who are not included in the above provisions, however, who do
not comply with the obligations introduced by this Law, who do not comply with the prosisif the secondary
legislation or the license, who do not comply with the Board decisions.

In the event that the same act for which an administrative fine has been imposed is repeated by the same person before
expiration of two years, the administratifiges shall be twdolds.
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The administrative transactions carried out as per the provisions of this article and article 20 of this Law shalldbe notifie

to the electroic notification address declared by the licensee to the Authority. In case, for a compulsory reason, the
notification could not be transmitted to the electronic notification address declared to the Authority; the notification
made to the address declatedhe Authority shall nevertheless be deemed to have been served on the relevant person.
The administrative fines imposed within the scope of this Law shall be paid within one month as from the date that they

are served on the relevant persons. The adimative fines not paid in due time shall be referred to the relevant tax

offices for collection as per the provisions of the Law No. 6183 of 21/7/1953 on the Collection Procedure of Public
Receivables.

In case a legal action is taken against an administrative fine imposed within the scope of this Law, such legal action
shall not suspend the collection procedures, with the exception of the case where a bank letter of guarantee is submitted
to the relevantax office for the administrative fine. The amount of the letter of guarantee, the conditions under which

the letter of guarantee shall be converted into cash, and the other relevant matters shall be determined under the legal
arrangements to be made by tAuthority.

In case there is no net sales revenue or it could not be found that there is a sales revenue earned from the petroleum
market activity relevant to the license in the preceding year from the date that the actions referred to in thavarticle

been committed, the Board shall fix a penalty within the minimum and maximum limits and the rates set in the relevant
paragraphs of this article in relation to the action by considerindjghiel fuel procurement or sales and similar

evidence it willdetermine; however, in case such determination is not possible, the Board shall fix a penalty within the
minimum and maximum limits and the rates set in the relevant sentences of this article in relation to the action, by
taking as basis the sales revemaened from getroleummarket activity which can constitute a precedent for the
petroleummarket activity of the person that has committed the action in breach of the legislation.

Administrative sanctions

Article 20- (As amended by: article 3 of the Law No. 7164 of 14/2/2019)

Administrative sanctions comprise of measures, license cancellations and administrative fines. Enforcement of the
administrative fines, measures and license cancellations as per this Law shall not constituteiareihpgdinst the
implementation of other provisions of this Law. The administrative fines imposed, the measures taken and the license
cancellations enforced as per this Law shall not prevent the transactions and operations to be carried out by virtue of
other laws.

As per this Law, administrative sanctions shall be conducted in accordance with the following procedures:

a) In the sense of the licensee persons, in case acts are committed in breach of this Law, the secondary legislaton or licen
provisions, the Board decisions, the Authority or the entities empowered by the Authority shall warn the concerned person
-for the actscurableby their nature as determined by the Boeindt the breach should be eliminated within thirty days and

that, otherwise, temporary suspension may apply. In case the circumstance in breach of the legislation is still orgoing at th
end of tke period granted in the warning, the relevant market activity of #vdse have caused the breach to continue

shall be suspended temporarily for a period of sixty deysase an act, which is possible todwgedby its nature, is
repeated within two gars of the date it has been found, the relevant market activity shall be suspended temporarily for a
period of sixty days without warnin@uring the period of temporarily suspension, no market activity shall be carried out
except the ones to prevent ufesact or malicious intent or harm on the products and to eliminate the noncompliance causing
the suspension. In case the noncompliance is not eliminated by the end of the period of temporary suspension, the suspension
of the activity shall continue, andniry shall be initiated and the necessary administrative sanctions shall be imposed.
Cancellations of licenses shall be decided pursuant to an inquiry to be carried out by the Authority. In case the agircumstanc
in breach of the legislation ceases to eafter enforcing the temporary suspension, the temporary suspension shall be
terminated.

b) In the sense of the licensee persons, in case acts are committed in breach of this Law, the secondary legislation or
license provisions, the Board decisions,a@ministrative inquiry shall directly be initiated by the Authority and thus,

the necessary sanctions shall be imposed on the concerned persons for the acts not possiléel by lileeir nature

and the liquid fuel smugglintelated acts set forth the AnttS muggl i ng Law No. 5607 of 21/3/20
relevant mar ket activity may be suspended temporarily by th
to be wiredby their nature, which result in malicious intent or unsafe ac

c¢) With the exception of the refinery where it is found that the smuggling acts referred to in the Law No. 5607 have
been committed; at all kinds of facilities, the activities subject to license shall be suspended temporarily by the Authority

until suchtime as the decision of neprosecution or the court decision becomes final. Within this period of time, for

that facility, a license shall not be granted to another real or legal personTeither. | i censeesd | i censes shal
as per the court decision that has become final. A license shall not be granted to the facility relevant to the license,
before payment of the administrative fine imposed on the licensee.
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-) I n case the smuggling act is only related to the nati
rendered as per the wdisof the analysis carried out by the accredited laboratory. Until such tithe assult of the

analysis carried out by the accredited laboratory is communighedieasures which will prevent illegal liquid fuel

sales shall be taken by the Authorilly.case the result of the national marker control realized by means of a portable

control device is found to be invalid, the sample taken shall be delivered to the laboratory in no later than five business
days. The analyzes necessary to be performetitshaarried out by the laboratory within fifteen days without the

sample characteristics undergo a change, the laboratory shall communicate the result to the Auttwitisyreledant

persons in no later than three business days.

d) In case it idound that an activity subject to license is carried out without obtaining license, the facilities shall be
sealed until such time that the license is obtained or that the facilities are made fit for performing activities magf requiri

license under thisdw, and an inquiry shall be initiated about the persons concerned. The principles and procedures
regarding the sealing operation shall be set forth in a regulation to be issued by the Authority.

e) In case it is found that fraud against law is committeal faise statement is made in the requests, transactions or
operations made under this Law, the license shall be cancelled.

f) The licenses of those who supply illegal products shall be cancelled. Those, who supply products not conforming to

the technicahrrangements, are obliged to compensate the losses and daimhages. mat t er fAcompensati on
and damages caused against the consumers due to the liquid fuel supply widdcoispliantwith technical
arrangement so shall be stated in the |icenses and contra
procedures regarding the implementation shall be determined in a regulation.

The provisions of article 203 in the Turki€iniminal Code No. 5237 of 26/9/2004 shall apply to the officials of real or

legal persons, who act as an accomplice in the commission of the crime and continue carrying out activities despite the
sealing.

Preliminary investigation, inquiry and the right to take legal action

Article 21- On its own initiative or upon a notification or complaint received by the Board, the Board shall decide directly

to carry out an investigation or to initiate a preliminary inquiry in order to determine whether mitiatibn of an
investigation is necessary.

The principles and procedures to be followed in preliminary inquiries and investigations shall be determined by a regulation
to be issued by the Authority.

(The third paragraph as amended by: article 67 of the.aw No. 6352 of 2/7/2012} legal action may be taken before

the competent administrative court against the administrative sanction decisions. Any kind of legal action taken against the
Board decisions shall constitute a priority.

Regulation

Article 22- The mattersegarding market activities shall be regulated by the regulations referred to in the relevant articles
of this Law and the regulations to be issued by the Authority on other matters needed during the operation of the market.
These regulationshall be published in the Official Gazette.

Furthermore, the Authority is entitled to exercise its powers, by the decisions of the Board, to take specific decisions.
Specific decisions concerning t he pu bldrificationaftte regulationstcoo mmu n i
be issued shall be announced by press and broadcasting or special bulletins.

Repealed and inapplicable provisions

Article 23- A) Article 5 of the Law No. 79 of 10.9.1960 on the Discharge of National Preservation CNatémal
Preservation Organization, the Liquidation of Capital and Fund Accounts and Creating Other Provisions, and

B) Subparagraph 41 of the paragraph 2 of article 15 in the Municipality Law No. 1580 of 3.4r2988eby repealed.

C) The provisions fathe Petroleum Law No. 6326, which are contrary to this Law, shall be inapplicable.

SECTION TWO ®1
Amendments to the Electricity Market Law

Article 24-28 (They are related to the Electricity Market Law No. 4628 of 20.2.2001 and were inserted irttee

relevant text.)

Supplementary Article 1- (As added by: article 3 of the Law No. 5493 of 27/4/2006)

The sales price of the fuel oil sold by the holders of veratirity licenses issued by the Energy Market Regulatory
Authority under the fuel oil subeadingandthe vendor with station category, within the scope of article 7/A of the Special
Consumption Tax Law No. 4760 and the paragraph (3) of article 14 of the Value Added Tax Law no. 3065, shall not exceed
the obtaining price of the related fuel oyl more than eight percent.

(11) By article 3 of the Law No. 5576 of 25/1/2007; the supplementary articles 3, 4 and 5 were added after the supplementary
article 1 contained in this section, and the numbers of the articles introduced by the Law were maintained exactly.
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Determination and disposal dfegal petroleum

Supplementary Article 3- (Added by: article 3 of the Law No. 5576 of 25/1/2007; Repealed by: article 47 of the Law
No. 6455 of 28/3/2013)

Bonuses

Supplementary Atrticle 4- (Added by: article 3 of the Law No. 5576 of 25/1/2007; Repealed bwrticle 47 of the Law
No. 6455 of 28/3/2013)

Penalty provisions related with illegal petroleum

Supplementary Article 5 (Added by: article 3 of the Law No. 5576 of 25/1/2007; Repealed by: article 47 of the Law
No. 6455 of 28/3/2013)

PART THREE
Temporary and Final Provisions

Temporary Article 1- Before the enactment of this Law, the provisions concerning the rights, interests and obligations
provided by the related legislatioof certificate holders as per the Petroleum Law No. 6326, and ligei distribution and
marketing entities permitted to carry out activities according to the regulations issued by the Ministry shall be ragerved un
they are granted licenses regarding their activities within the period and in line with the codétonmsned by this Law.

On the enactment date of this Law, those who are actively carrying out activities that require a license as per thilLaw shou
bring their situations in compliance with the provisions of this Law within one year following thinenaof this Law and

apply to the Authority along with the information and documents as required by the Authority. The Authority shall be
authorized to grant time extensions not exceeding three months, for the continuation of the activities of thage fiad h

their applications, however, whose procedures have not been completed.

The activities of those who have not filed their applications in time or those who have not brought their situationmimceompl

with this Law in the stipulated period désghey have filed their applications in time, shall be ceased as of the expiration date
of the period. All kinds of decisions, procedures and documents already granting right, permission or power shall become null
and void without the requirement of afuyther procedure.

The provisions, contained in the petroleum produces| at ed decrees, |l egislation, regul ati c
publication date of this Law, shall be reserved until the Authority issues the relevant regulationse @ntifytfinto force of

the regulations and other legislation to be prepared by the Authority, the duties regarding activities and operatiang carried
by the Ministry of Energy and Natural Resources and/or the General Directorate of Petroleum Affadanshak to be

carried outHowever, no new preliminary permission and statutes regarding the incorporation of liquid fuel distribution and
marketing companies shall be granted on the basis of the said legislation within this period.

License applicatias regarding activities shall not be made until the Licensing Regulation comes into effect. The entry into
force of the Licensing Regulation shall not exceed one hundred and eighty days following the publication date of the Law.
The implementation of arle 5 of Law No. 79 of 10.9.1960 on the Discharge of National Preservation Crimes, National
Preservation Organization, the Liquidation of Capital and Fund Accounts and Other Certain Prantsiohthe Council of
Ministers Decree No. 98/10745 regardintypleum products shall continue until 1 January 2005. This period may be extended
up to six months, if necessary, by a Decree of the Council of Ministers. Free import activities of the distribution ng&lertaki
shall commence upon the Council of MinistBecree No. 98/10745 ceases to have effect.

The General Directorate of Petroleum Affairs shall continue issuing certificates until the secondary legislation isgmepared

the necessary arrangements are completed by the Board after the enactment of. tAistha end of this process, the
certificatesrelated provisions of the Petroleum Law No. 6326 shall cease to have effect.

The limitations regarding the materials which have been imported under the provisions of Petroleum Law No. 6326 by
certificate holérs with the exemption of customs and other import taxes and duties shall be revoked without the requirement
of any further action. All kinds of obligations, liabilities and records, which have arisen in this regard, shall bedcamtelle
deleted.

Temporary Article 2- The Authority shall be informed about the privatization processes concerning the petroleum market.
Granting of licenses and modifications on licenses as a result of privatizations realized in accordance with the applicable
legislationshall be carried out by the Authority without the requirement of any other procedures.

The entities, included in the scope of privatization and operating on the matters which are subject toolictreses
enactment date of this Law, shall not be subjethé Public Procurement Law No. 4734 of 4.1.2002, with regards to their
production and trading activities until they are privatized. The Executive Boards of the entities shall be authorized to
determine the total net monthly wages and other financiatsrigfithe personnel working beyond the scope, provided that
these wages and other rights do not exceed thddias of the net average monthly wage of thghest civil servant.
However, as regards the personnel beyond the scope and whose wages aatrgiasare determined according to this
paragraph, in the event they are transferred to other public organizations or institutions in accordance with artide 22 of t
Law No. 4046 of 24.11.1994, while implementing fifth paragraptof the same artle, in determining the wages and
other financi al rights with regards to these personnel 6s p
increase ratios and/or amountgich will take place in the wages of the public personnel witierperiod elapsed between
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15.11.2003 and the date of ttedevant declaration to the State Personnel Presidency with regard to their cadres and positions
on the date of declaratieto their wages and financial rights applicable on 15.11.2003 depending on their positions, which
amount shall be taken as the IsagThe supplementary sentence as added by: article 18 of the Law No. 5398 of
3/7/2005)Suchamount shall also be taken into consideration in determining the financial rights pertaining to the former
positions of the concerned persons within the periagapse after the date when they are declared to the State Personnel
Presidency(!2 (13)

Temporary Article 3- Special Consumption Tafxee liquid fuel sales to be made to commercial sea vehicles shall be
performed directly by distribution undertakingscegt for the limitations set forth in the second paragraph of article 7.
Putting into force of the regulations and arrangements

Temporary Article 4- (As added by: article 4 of the Law No. 5576 of 25/1/2007)

The regulations and arrangemergferred to in Supplementary Article 3 and Supplementary Article 4 shall be put into
force within two months following the publication date of this Law.

Temporary Article 5- (As added by: article 46 of the Law No. 6455 of 28/3/2013)

The regulation referret in the fourth paragraph of article 14 shall be put into force within six months.

Temporary Article 6- (As added by:article 34 of the Law No. 7164 of 14/2/2019)

For the acts which are possible to heed by their nature as determined by the Board and in respect of which an
administrative fine has not been imposed by the Board prior to the effective date of this article; after the warning is
made as referred to in the subparagraph (a) of the second paraf@ticle 20, an administrative inquiry shdl
necessarybe initiated and the sanctions shall be imposed, depending the result of the warning. About those whose
licenses have been terminated or cancelled prior to the effective date of thisrastadieinistrative transaction shall

be established for the acts possible teclred.

The administrative fines, which have been ordered in a Board decision, however, whose collections have not been
completed as of the effective date of this article, Idbalcollected by the relevant tax offices on the basis of the
minimum fixed limit determined in the relevant clauses of artig|éricase it is prescribed, with this Law, that a lower
administrative fine be imposed for the act committed. The admiiNgtrf@es, collected in whole or in part, shall not

be refunded.

Temporary Article 7- (As added by:article 34 of the Law No. 7164 of 14/2/2019)

As regards the facilities whichrelicensed in the name of transferee and whose lease contract or simiadgright of

use has been transferred prior to 11/4/2013; in case the smuggling acts referred to in the Law No. 5607 have been committed
at these facilitiesluring the duration of that license, the subparagfagti the second paragraph contained ifckat20

shall not apply to that facility, provided that the real right holders, who have transferred the right of use prior to the
mentioned date, are not in the position of a suspected, accused or convicted due to these acts and in case the application fo
the new license is submitted to the Authority within three months as from the effective date of thisTaei¢cenporary
suspension, if any, shall be terminated only if the new license is granted.

Effectiveness

Article 29 7 This Law shall become effective on the date of its publication.

Execution

Article 30 7 The provisions of this Law shall be executed by the Council of Ministers.

(12) By article 18 of the Law N0.5398%f 7/ 2005, withirethe weviod@lapseg uniil the date they are assigned

in accordance with the paragraph 2 of the same aticle whi ch i s contained i nwitihis para
the period elapsed between 15.11.2003 and the dateeaklevant declaration to the State Personnel Presidency with
regard to their cadres and positions on the date of decl
(13) By article 147 of the DecreerlawrMoof7@deofr2/me/ MO D3
in this paragraph, was amended as fAthe highest civil ser
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Table regarding theamounts of theadministrative fines in article 19 of the Law No. 5015

(Under the Communique issued by EMRA and published in the Official Gazette dated 21/12/2017 and issue no. 30277, the

amounts of the administrative fines referred to in article 19 of theolRetm Market Law No. 5015 shall apply as indicated

in the below table, as from 1/1/2018.)

RELEVANT PROVISION IN ARTICLE 19 OF THE LAW
NO. 5015

ADMINISTRATIVE FINES APPLICABLE IN 2018 (TL)

Subparagraph (a) of the second paragraph of article 19 1,436,030
Subparagrapk of the second paragraph of article 19 1,220,624
Subparagrapk of the second paragraph of article 19 502,609
Subparagraph (h) of the second paragraph of artic{peiron) 283

Seventh paragraph of article 19

21,150i 100,250

Table regarding the amounts of the administrative fines in article 19 of the Law No. 5015

(Under the Communique issued by EMRA and published in the Official Gazette dated 21/12/2018 and issue no. 30632, the
amounts of the administrative fines referred to in article 19 of the Petroleum Market Law No. 5015 shall apply as indicated

in the below thle, as from 1/1/2019.)

RELEVANT PROVISION IN ARTICLE 19 OF THE LAW
NO. 5015

ADMINISTRATIVE FINES APPLICABLE IN 201 9 (TL)

Subparagraph (a) of the second paragraph of article 19 1,776,799
SubparagrapE of the second paragraph of article 19 1510278
Subparagrapk of the second paragraph of article 19 621,878
Subparagraph (h) of the second paragraph of article 19 (per to 350

Seventh paragraph of article 19

216607 124373
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TABLE INDICATING THE EFFECTIVE DATES OF THE LEGISLATION AMENDING AND SUPPLEMENTING
THE LAW NO. 5015 OR OF THE PROVISIONS ANNULLED BY THE CONSTITUTIONAL COURT

No. of the Amending Articles of the Law No. 5015, which were Effective Date
Law/Communique/Constitutional Court amended or annulled
Annulment Judgment
The Communique published in the Official 19 1/1/2004
Gazette dated 6/2/2004 and issue no. 25364
The Communique published in the Official 19 1/1/2005
Gazette dated 31/12/2014 and issue no. 256¢
(3¢ Reiterated)
5398 Temporary Article 2 21/7/2005
The Communique published in the Official 19 1/1/2006
Gazette dated 7/1/2006 and issue no. 2604¢
5493 Supplementary Article 1 1/6/2006
The Communique published in the Official 19 1/1/2007
Gazette dated 29/12/2006 and issue26391
5576 2, 7, Supplementary Articles 3, 4, 5 and 13/2/2007
Temporary Article 4
5728 19, 20 8/2/2008
5784 2,9 26/7/2008
The Communique published in the Official 19 1/1/2009
Gazette dated 5/12/2008 and issue no. 2707,
5911 Supplementary Article 3 7/10/2009
The Communique published in the Official 19 1/1/2010
Gazette dated 5/12/2009 and issue no. 2742
The Communique published in the Official 19 1/1/2011
Gazette dated 17/12/2010 and issue no. 277§
The Communique@ublished in the Official 19 1/1/2012
Gazette dated 23/12/2011 and issue no. 2814
6352 19, 21 5/7/2012
The Communique published in the Official 19 1/1/2013
Gazette dated 19/12/2012 and issue no. 285(
6455 1,2,3,4,5, 713, 14, 16, 18, 19, 20, 11/4/2013
Suppementary Articles 3, 4, 5 and Temporary
Article 5
6462 2 3/5/2013
The Communique published in the Official 19 1/1/2014
Gazette dated 30/12/2013 and issue no. 288
(Reiterategl
The Communique published in the Official 19 1/1/2015
Gazette dated2/12/2014 and issue nd@203
6586 1,3 3/2/2015
The Communique published in the Official 4,19 1/1/2016
Gazette dated 22/12/2015 and issue no. 295]
The judgment dated 7/4/2016 and E.2015/10¢ 19 After 9 months starting from 3/5/2016
K.2016/28 rendered by the Constitutional Cou (3/2/2017)
The Communique published in the Official 4,8,19 1/1/2017
Gazette dated 8/12/2016 and issue no. 2991
The Communique published in the Official 4,8,19 1/1/2018
Gazette dated 22/12/2017 and issue no. 302]
DECREE LAW/700 10, 15, 16, Temporary Article 2 In result of the elections held both for
the President of the Republic and the
members of the Grand National
Assembly of Turkey on 24/6/2018, on
the date that the President of the
Republic was admistered an oath and
came into office (9/7/2018)
7166 16 22/12/2019
7164 3, 10, 19,20, Temporary Articles 6, 7 On the date of its publication

This Law was obtained from the Legislation Information System and was put through formal corrections for ease of uselherpos@sal version is accessible
at: http://wwwmevzuat.gov.trOur Association does not accept any responsibilities anditiasiin this regard.
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PETROLEUM MARKET LICENSING REGULATION
(It was published in the Official Gazette dated 17/06/2004 and Issue No. 5495.

PART ONE
General Provisions

SECTION ONE

Objective, Scope, Legal Basis, Definitions
Objective
Article 1- The objective of this Regulation is éietermine the principles and procedures concerning the licenses to
be granted to real and legal persons in order to ensure the transparefiscriorinatory and stable performance of
market activities pertaining to the delivery of petroleum supplied fomestic and foreign resources to consumers,
directly or after processing, in a reliable, eeffective manner within a competitive environment as well as the
principles and procedures concerning the notifications to be made to the Authority and ogrtberrécord keeping
systems.
Scope
Article 2- This Regulation covers the principles and procedures concerning the duties, powers and responsibilities of
the Authority for the transactions of licensing in the petroleum market, the provisions necesgaopitained in
the licenses, the rights and obligations of licensees, the notifications and the record keeping system.
Legal basis
Article 3- (As amended by: 0.G:5/10/201328786)
This Regulation has been prepared on the basis of the Law No. 4628/2D2@/an the Organization and Duties of
the Energy Market Regulatory Authority and the Petroleum Market Law No. 5015 of 4/12/2003.
Definitions
Article 4- The terms used in this Regulation are defined as follows:
1. Law: Petroleum Market Law No. 5015 of 2/2003;
2. Authority: Energy Market Regulatory Authority;
3. Board: Energy Market Regulatory Board;
4. President: President of the Energy Market Regulatory Board;
5. Liquid fuel: Benzine types, naphtha (except for raw material and solvent naphtha), jgasuel, diesel oil types,
fuel oil types and biodiesel;
6. Liquid fuel station: Places established in conformity with the relevant legislation (technical, quality, safety) by
distributors or vendors who have signed exclusive purchase contractsagihdiltributors, and are operated under
the registered trademark of a liquid fuel distributor or distributors from a differertitiyband are specifically
serving to meet the liquid fuel, lube oil, atgas, LPG needs of the vehicles, offering thélifees of cleaning,
facultative maintenance and other basic needs of the customers except for LPG in bottles;
7. Vendor: Real or legal persons having the necessary equipment to perform vendor activities,
8. Vendor activity: The process of authorizinglr@alegal persons to deliver liquid fuel to consumers by liquid fuel
distribution companies under a contract of the mutual liabilities, including a feasibility study;
9. Distribution: All liquid fuel sale and transportation activities to vendors, indudhmolesale and transportation of
liquid fuel to eligible consumers;
10. Crude oil: Natural hydrocarbons produced from the ground in a liquid state;
11. Bunker: Liquid fuel and lube oil supplied to sea vehicles in and/or next to territorial watersoonestid or
foreign airplanes at airports, whether taxed or not;
12. Bunker delivery company: License holding capital companies which supply bunker obtained domestically or from
abroad to air and sea vehicles;
13. Transmission: Transportation of petroleunm r ough pi pelines (except for the pr
the refinery or transmission grid and the pipelines within the facilities);
14. Related legislation: Petroleum markefated Laws, regulations, licenses, communiques, circulars and Board
decisions;
15.Processing: The procedures regarding the production of new products from petroleum and other chemical materials,
except for the production of lube oil, and/or the alteration of the quality or quantity of products;
16. Malicious intent: Anyact or negligence causing loss, contamination, deterioration or misuse of petroleum while
performing market activities;
17. Consumer: Real or legal persons utilizing petroleum;
18. Utilization: The consumption of petroleum only for personalapetational needs;
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19. Licensed storage: Storage of the petroleum under the ownership of third parties to meet the stocking and
operational requirements of those performing market activities;

20. Lube oil: Natural or artificial materials turned into substances which rédicteen and/or abrasion between two
moving and contacting surfaces or has cooling effect, upon addition of certain additives to base oil or to the materials
processed with chemical synthesis method;

21. Petroleum: Liquid fuel, crude oil and products;

22. Market: The market comprising of supply and sales, refining, processing, storage, transmission, bunker delivery,
transportation, distribution, vendor activity, utilization of petroleum and the operations and processes associated
therewith;

23.Refining: The process of producing new products from crude oil;

24.(Repealed by: 0.G:14/10/200827024)

25. (As amended by: 0.G:12/8/200826965) Transportation: Crude oil and liquid fuels transportation activities
carried out by maritime and railway transportati@hicles within the scope of cabotage;

26.Unsafe act: An act or negligence in the conduct of any market activity that causes or is likely to cause the death,
disability or sickness of a person that is at the place or within the vicinity where maikigy acperformed or that

causes or is likely to cause environmental pollution;

27. Technical arrangement: All kinds of arrangements, including administrative provisions that are required to be
observed, which cover any or several issues related witldatds, measurements, characteristics, processing and
production methods, related terminology, symbols, packaging, marking, labeling and conformity evaluation process
regarding petroleum and mineral oil;

28.(As amended by: 0.G:12/8/200826965)Facility: Maritime or railway vehicles or a structure comprising of the
whole administrative sections and primary and secondary units where {retatsel activity takes place;

29.(As amended by: 0.G:9/7/201930826)National marker: Chemical product to be adtethe liquid fuel at the

refinery exit point or at customs entry point, or to ethanol to be blended to the benzine types or to the liquid fuel from
liquidated illegal fuel in compliance with the technical arrangements or produced gsadbgt or in oter forms in

industry before putting into commercial use and having the quality that will not deteriorate the characteristics of the
liquid fuel;

30.(As amended by: 0.G:9/7/201930826)Production: Production drilling and improvemeativities, extraction,
pre-processing of petroleum, storage of petroleum within or in the vicinity of the field, transportation of petroleum
via pipelines and by other means to these storages, to the transmission line or to the refinery;

31.(As amended ly: 0.G.-9/7/201930826)Producer: A legal person which produces petroleum in Turkey under
the Turkish Petroleum Law No. 6491 of 30/5/2013;

32. Product: Any hydrocarbon of product orfypduct produced from crude oil and/or crude oil products via physical

or chemical processes or refining and other methods;

33.(As added by: 0.G:31/1/201328545)Ministry: Ministry of Energy and Natural Resources;

34. (Added by: 0.G-28/11/201429189) (As amended by: 0.G9/7/201930826)Vendor activity organization:
Thestructure comprised of minimum numben@hdorsnecessary for the continuation of distribution activities;

35. (As added by: 0.G:26/12/201429217) Corporate Information System: The whole of computers used by
corporation employees and the file, application, databas®jleserver and network infrastructure serving to those;

36. (As added by: 0.G-26/12/201429217)Industrial Control Systems: Inforrian and communication systems

which ensure the monitoring and sometimes the management, at one center or more than one centers, of the processes
such as the generation of energy, the processing of crude oil, hard coal and similar raw materials pnevigling e

and making them ready for consumption and the transfer of energy through transmission or distribution systems;
37.(Added by: 0.G.-20/12/201730276)1? (Repealed by: 0.G:9/7/201930826)

SECTION TWO
License, Activities Requiring License, and Exaptions

License
Article 5- License is a permission certificate which should be obtained from the Authority by a real or legal person
in order to carry out activities in the market.
A license shall be obtained separately for each market activity anfbeditir where a market activity is carried out.
Facility-specific provisions shall be contained in licenses, in case such facility is included in the scope of the license.
Alicense is not transferable. However, in case a limited or an irrevocablet fir|ecing is provided with a licensee
legal person by banks and/or financial institutions and in case, as required by the loan contract provisions, the banks
and/or financial institutions make notification to the Authority along with the grounds theérepfinay request for
grant of license to a another legal person they will propose within the framework of the terms and conditions provided
for in this Regulation, provided that such legal person undertakes all the obligations included in the scope of the
licensee | egal personds |l icense. A license shall be grant
obligations included in the scope of this Regulation.
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The sanctionseferred to in the Law shall be imposed on the relevant real or legal person in case it is found that such
real or legal person carries out activities in the market without obtaining the relevant license.

The persons that obtainédense from the Authority should comply with the provisions of the related legislation, in
addition the provisions of the other legislation.

(Paragraph added by: O.G:9/7/201930826)The licensees are obliged to ensure and maintain the minimum paid

in cepital amount set forth in sybaragraph (a) of the seventh paragraph of article 7 of this Regulation.

Activities requiring license, and exemptions

Article 6- Licenses shall be granted under the following-Babdings:

a) Refining Undertaking.icense,

b) Processing License,

¢) Lube Oil License,

d) Storage License,

e) Transmission License,

f) Eligible Consumer License,

g) Bunker Delivery License,

h) Distribution Undertaking License,

E) Transportation License,

j) Vendor Activity License.

Vendoractivity licenses shall be granted under thetsubt | es @Al i qui d fuel or bunker o, in
fivendor with a station or vendor without a stationo.
(Supplementary paragraph as added by: 0.G23/1/201629602) 0 (1 | ybe oil licenseesor distribution
undertaking licensees may perform production of base oil from waste lube oil, provided that this is registered in their
subtitles. Production of base oil from waste lube oil is included in production of lube oil.

The processes foobtaining liquid fuel as a bgroduct in industrial facilities; and as carried out by refining
undertaking, distribution undertaking and bunker delivery licensees:

1) The processes of addition of organic and inorganic additives for betterment of craiestliquid fuel,

2) The blending processes which are in compliance with technical arrangements and do not bring a separate
characteristic in liquid fuel,

do not require license.

It is not necessary to obtain transmission license for transportatiovitiegt performed via pipelines to
storages/facilities owned by the persons that receive petroleum directly from refineries and/or that do not provide
services to third parties.

(Paragraph as added by: 0.G21/4/201127912)Licensees that perform bunkeglidery activities at civil aviation

airports which do not have a licensed storage facility may provide liquid fuel supply services to other licensees
performing bunker delivery activities, in addition to their own activities, via liquid fuel tankersisieegs an aircraft
refueling vehicle at those airports, provided that the matters stated in the other related legislation are also fulfilled.
Whether included in the scope of the license or not; in case the products obtaineghesdatiyin industrialdcilities

are associated with an activity as liquid fuel in the country, the industrialists are obliged to deliver to the distributors
the ones which are in conformity with the technical arrangements, provided that they inform the Authority, and are
obliged to deliver to the refineries the ones which are not in conformity with the technical arrangements in the case
that the refineries deliver affirmative opinions and that a consensus is reached.

(Paragraph repealed by: 0.G12/8/200826965)

SECTION THREE
License Application, Examination and Evaluation, Conclusion, The Matters to Be
Contained in Licenses as a Minimum, and Entry into Force of Licenses

The matters to be contained as a minimum, and entry into force of licenses

License application

Article 7- (Paragraph amended by: O.G:4/11/201128105) (Paragraph as amended by: O.&2/12/201830633)
License applictions shall be filed by presenting the information and documents electronically or in writing, which
documents and information should be submitted as per the Board DecisierEoplanations for License Applications

in the Petroleum Market. The Board Bimaake the arrangements about what types of license applications may be filed

electronically and/or in writing. Their documents and inf
for License Applications and Notifications in the Petrolédm r k et 6, shall be evaluated withi
8 of ifiThe Regul ation on the Principles and Procedures to

entered into force upon it was published in the Official Gazette dated 31/7/2008%aa No. 27305, and information
and documents shall be requested in compliance with article 8 of that Regulat@ase the applicant wishes to
perform more than one activity within the scope of the license the applicant requested, the annexeg pe ttan
relevant activity shall also be contained in the application file.
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iCourse and Emedgepcgpdraeed iFnlcompliance with the princip
Regulation on the Technical Criteria Applicable in the Petroleum Market, shall be enclosed with the refining
undertaking, transmission and storage license applications.

Real orlegal persons that are:

a) Domiciled in Turkey,

b) Registered with trade or industry registry,

¢) Taxpayers of income or corporate tax

may file application in order to obtain license.

(Supplementary paragraph added by0.G.-04/5/200726512) (Paragraph as amended by: O.&/10/201328786)

No license shall be granted to those about whom there is a final verdict for conviction:

a) Due to their acts in violation of the A\8muggling Law No. 5607 of 21/3/2007.

b) In case sth final court decision is rendered about a licensee legal person: By the date when the crime was committed,
the shareholders who hold more than ten percent of the shares in that legal person and those authorized to represent and
bind the legal person aride chairperson and members of its board of directors, even if they have subsequently resigned,
shall not be granted license, and these persons shall not hold shares directly in legal persons that file the license
application.

¢) Until such time as the dis@on of nonprosecution or the court decision becomes final, no new license shall be granted
for a facility (except for refinery) in which it was determined that the act was committed.

¢) No new license shall be granted for the liceredated facility, util payment of the administrative fine imposed on

the licensee by the Authority.

(Supplementary paragraph as added by: 0.G28/11/201429189¥ Legal persons whose licenses have been
cancelled under théirst and/or fifthparagraphs of article 20 of thew due to their Special Consumption Fase
(SCT-free) sales in violation of the legislation; and on the date when the license cancedliaied act was committed,

the shareholders who have directly or indirectly hold more than ten percent of e istthat legal person and those
authorized to represent and bind the legal person and the chairperson and members of its board of directors shall not be
granted license, and these persons shall not hold shares directly or indirectly in legal perBlengtrate application.

Private law legal persons, which carry out market activities in Turkey and are of a capital company nature under the
legislation of foreign states, shall be deemed as domiciled in Turkey with regard to their activities in Furkey,
accordance with the legislation on the protection of the value of Turkish currency.

In addition to those mentioned above, the following conditions and qualifications shall be required in license
applications, depending on the license types:

a) (Paragraph as amended by: 0.G-9/7/201930826) For refining undertaking, transmission, storage, processing,
distribution undertaking and bunker delivery licenses; the applicant legal person should be a joint stock company or a
limited liability company inihe with the provisions of the Turkish Commercial Code No. 6102 of 13/1/2011, and its
paidin capital should be in the amount of minimum TL 150,000,000 for refining undertaking license, TL 2,000,000 for
transmission license, TL 3,000,000 for storage lieerid. 1,500,000 for processing license, TL 20,000,000 for
distribution undertaking license and TL 6,000,000 for bunker delivery license;

b) (Supplementary paragraph added by: 0.G:10/8/201128021) (Paragraph as amended by: 0.G9/7/2019

30826)In lubeoil license applications n case the activity HAproduction of base
performed, thecapacity reportwhich states that thproductioncompetencescore pertaining to the licenselated

facility is minimum %%, should be submétl to the Authorityand in other lube oil license applications, the capacity
report which states that the production competence score pertaining to thedaatesk facility is minimum ®%,

should be submitted to the Authority;

c) ¥ For distributionundertaking licenses, the annual sales target for the liquid fuel of white product (petroleum, diesel
oil) nature should be minimum 60.000 tons in the marketing projection;

d) @ For bunker delivery licenses, permission shall have been obtained frdnstigions and/or organizations in
relation to the facilities;

e) ™ (Repealed by: 0.G=15/6/200626199)

f) @ (As amended by: 0.G:15/3/201127875)For eligible consumer licenses, it is necessary to have a petroleum
consumption within or over the elide consumer limit determined in article 46. However, the amount of petroleum
consumption which took place in the preceding year shall not be taken into consideration in the eligible consumer
license applications to be filed for electricity generatiorlifees about which it is documented by the capacity report

that they have a petroleum consumption capacity within or over the eligible consumer limit. For those facilities, the
amount to be taken as basis for the petroleum consumption shall be calool#tedbasis of the projection submitted

to the Authority.

0) (Added by: 0.G.-28/11/210429189)(As amended by: O.G9/7/201930826)It is necessary that the distribution
undertaking and bunker delivery licensees have the adequate techniegbandhic power to be determined by the
Board
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(Paragraph as amended by©O.G.-9/7/201930826)In transportation license applicatiotise applicant should own at

least one transportation vehicle or obtain at least one transportation vehicle through leasing or there should be a lease
or service agreement concluded with the releparties in relation to the transportation vehicle.

License applications shall be filed before supplying liquid fuel or bunker for the activities included in the scope of
vendor activity license and before initiation of any attepydtéch may be associatedth a right for other licenses.

(As amended by: 0.G:22/12/201830633)The evaluation on whether or not the information and documents requested
from real or legal persons in the course of the application are in compliance with the related legislation shall be
completed within ten business days following the date when therafmn and documents are submitted to the
Authority.

(As amended by: 0.G:22/12/201830633)In case it is found that the license applications have not been filed in
compliance with the related legislation, the applicants shall be notified in writinghtteet deficiencies should be
completed within ten business days and that, otherwise, the application shall be deemed not to have dekthéled
application documentsshall be returned. In case those deficiencies are not completed within the saidh&erm,
application shall be deemed not to have been filed, and the applidatomentshall be returned.

Taking license applications under examination and evaluation

Article 8- For the license applications, found to have been filed without any deficiencies as per the license application
principles, to be taken under examination and evaluation; a written notifi¢@tamaling repealed by: 0.G-9/7/2019

30826)( ¢é ¥hall be servedpon the license applicants and the license applicants shall be requested to aransfer
percenof t he | icense obtaining fee to the Authorityés accou
The notification shall also contain the statemiat the application shall be deemed to have been rejected in case this
obligation is not fulfilled.

(Paragraph repealed by: 0.G-4/11/201128105)

With the exception of transportation, vendor activity and eligible consumer license applicationsyise dipplication

shall be taken under examination and evaluation following submission of the document stating that one percent of the

|l icense obtaining fee has be ¢opplemeatarysséneence asaddeddy: ©8.e Aut hor i
4/11/201128105) Transportation, vendor activity and eligible consumer license applications shall be taken under
examination and evaluation as of the date when it has been found that they were filed without any deficiencies as per
the license application principles as of the date when the relevant deficienifiagy-have been completed.

(Paragraph added by: O.G7/12/200827077) (Paragraph as amended by: O.&1/1/201328545) In refining
undertaking and storage license applications, following submission of thenéat stating that one percent of the

|l icense obtaining fee has been transferred to the Author
examination and evaluation; and the information, containing the applicatoh at e d | oceaistiicpvillégs, pr ovi n
neighborhood, square, parcel, plot number in a scale of 1/25.000 and coordinate data determined in accordance with the
UTM-EDS50 (8) system, shall be announced on the web page of the Authority. After the duration of the announcement
made regarding the refining undertaking or storage license application expires; the license applications filed in order to
perform another refining undertaking or storage activity in the market, to perform storage activity in the natural gas
market, to pdbrm generation activity in the electricity market at the announcenséated location shall be returned

or rejectedIn case a license application is taken under examination and evaluation, this shall not mean that the applicant
becomes entitled to obtathe license.

Examination and evaluation

Article 9- In the examination and evaluation carried out by the Authority, the fithess for the purposes envisaged by the
related legislation shall be taken into consideration for all licenses.

(Supplementary paragraph added by: 0.G7/12/200827077) (Paragraph as amended by: O.&1/1/201328545)

In the event that there is another application which has been filed for storage license in the natural gas market or for
generation license in the eldcity market, for storage and/or refining undertaking license in the market in order to
perform activities at the announcemeelated location, within ten business days following the announcement and/or
within the period elapsed until the announcemerdan@garding the relevant refining undertaking or storage license

and which has been filed within the framework of the fourth paragraph of article 8 as from the application date of the
relevant refining undertaking or storage license and contains theaptr e | at ed | ocati onés provinc
neighborhood, square, parcel, plot number in a scale of 1/25.000 and coordinate data determined in accordance with the
UTM-ED50 (&) system; the evaluation shall be carried out within the framewdtedbllowing principles:

a) The license applications, which have been filed for electricity or natural gas markets or for the market in order to
perform activities at the site about which studies are carried out by the Ministry as a site of eleatec#tiarefacility

based on nuclear energy in the electricity market or at the location allocated or envisaged to be allocated under an
international agreement, shall be rejected at all phases.

b) In the event that the license applicatrefated locationannounced in accordance with the fourth paragraph of article

8, is not a location allocated or envisaged to be allocatddr an international agreementthat the Ministry does not
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carry out studies about thedinse applicationelated location as a site of generation facility based on nuclear energy
and that, however, there is another license application or there are other license applications filed for storage license in
the natural gas market or for generatiicense in the electricity market, for storage and/or refining undertaking license

in the market in order to perform those activities at the announcerlated location; the matter that for which
application the licensing process shall continue aatiruncementelated location shall be determined by a Board
decision in accordance with the following principles and procedures.

1) Among the license applications, the applications for underground natural gas storage in the natural gas market,
generatiorbased on other resources or combustiblesept for natural gais the market, storage to be carried out in a
liquefied natural gas facility in the natural gas market, refining undertaking in the market, generation based on natural
gas in the electricity arket and storage license in the market shall be given priority, respectively.

2) The applications, falling outside the license application(s) given priority in accordance with the subparagraph (1)
above, shall be returned or rejected.

¢) In the event tht there is a decision rendered for the conduct of refining undertaking or storage market activity at the
license applicatiomelated location announced within the scope of the fourth paragraph of article 8 and that there is
more than one refining underial or storage license application for the market; the application, which has been filed

firstly for the |l ocation applied for, depending on the appl

shall be taken into consideration in determgnthe application for which the licensing process shall continue. The
applications, other than the application on the first rank, shall be returned or rejected.

In order to conclude the examination and evaluation process, the applicant mayratagested to submit all kinds of
additional information and documents required, and the persons authorized to represent the applicant real or legal person
may directly be invited to have an interview.

Conclusion of examination and evaluation

Article 10- The evaluation on a license application shall be resolved in no later than sixty days and the result shall be
served upon the person concerned.

(Paragraph as amended by: 0.G19/10/201629862)The report on the examination and evaluation shall be submitted

to the Board, and the license application shall be concluded by a Board decision. In case the license application is
rejected by a Board decision, the applicant shall be informed in writing about the grounds of the &)éamtitimy

repealed by: O.G9/7/2019-30826)( € ) . The real or |l egal person that has ful
license by a Board decision. However, al | or a part of the

to the grant of licenses and the rejectiorapplications for the licenses may be transferred to the Presidency or to the
Presidency of the Petroleum Market Department by the Board.
By a notification to be served upon the real or legal person applifaaisling as amended by: 0.G:9/7/2019
30826) found acceptable to obtain refining undertaking, transmission, storage, processing, lube oil, distribution
undertaking or bunker delivery licenses by the Board decision; those real or legal persons shall be notified in writing
that the license shall be gitad if they submit the document stating that the remaining amount of the license obtaining
fee has been transferred to the Authorityds account and i
Boardds af fi r ma tlledvwathinchimetyi daygWandjng repeaed byu®.G-9/7/201930826)( €.)
(Supplementary sentence as added by: O.&26/05/200726533)In case it is found that the license applicatielated
project or investment is included in the scope the principleppesmkdures set forth in the legislation issued on the
basis of the Environmental Law No. 2872; the applicant shall also stdthi& Authoritythe document regarding the
Environmental Impact Assessment Affirmative Decision or the Environment Impact éesaddot Required Decision
within this term.
(Paragraph as amended by: 0.G20/10/200626325) Such affirmative decision shall not be taken about vendor
activity, transportation and eligible consumer licenses.
(Paragraph as amended by: 0.G26/05/200726533)In case the obligations, set forth in the affirmative decision
taken about the license application, are not fulfilled within 90 days as from the date of notification to the real or legal
person; the licensapplication shall be rejected under the relevant Board decision. In case it is found that the license
applicationrelated project or investment is included in the scope the principles and procedures set forth in the legislation
issued on the basis of the#ronmental Law No. 2872, this term may be extended by a Board decision due to force
majeure events or due to the failure in the fulfilment of the obligatiotisn this context for reasons not arising from
the real or legal person.
(Sixth paragraph repealed by: O.G:19/10/201629862)
(Paragraph as amended by: 0.G19/10/201629862) Limited to refining undertaking, transmission, storage,
processing, lube oil, distribution undertaking adnd bunker
license obtained by the licensee and its duration shall be published in the Official Gazette.
The matters to be contained in licenses as a minimum
Article 11- As a minimum:
a) Name or trade name of the licensee,
b) Subtitle or category, if any, withithe scope of the license,
¢) Characteristics of the activity included in the scope of the license,
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d) Effective date and duratiaf the license,

e) Information on the type and geographical position of the facility and on the technology and the quantities, if any,

f) Provisions specific to the license and/or to the facility or the facilities included in the scope of the liGanse, if

g) The matter of compensating the losses and damages to the consumer due to petroleum supply not in conformity with
the technical arrangements,

] YAs added by: 0.G-7/11/201328814)In refining undertaking licenses; information on the prodyet, utilization

situation, status, capacity, tank number regarding the internal consumption tanks and the liquid fuel tanks to which
national marker is applicable and inapplicable, tanks for products blended to liquid fuel, product except liquid fuel, by
product, crude oil, raw materials at the facilities,

h) (As added by: 0.G:20/12/201730276)*? In processing licenses regarding production of liquid fuel from wastes;

with regard to the products blended to liquid fuel, the products except liquidtfeehyproducts at the facility,
information on the types of liquid fuel to be produced and on the wastes to be used and on the product type, utilization
situation, status, capacity, tank number regarding the internal consumption tanks and the tanksoclotéd fuel to

which national marker is applicable and inapplicable,

shall be contained in licenses.

Entry into force of licenses

Article 12-A | i cense shall enter into force on the effective

obligations included in the scope of the license shall become effective as from that date.

SECTION FOUR
License Fees, Durations, Modification, Duration Extension, Termination and Cancellation

License fees
Article 13- (As amended by:0.G.-4/11/201128105)

License fees are the amounts mandatory to be transferred

obtaining, license modification, license duration extension and making copies of licenses. License feesediplicabl

the next year shall be determined by a Board decision and be published in the Official Gazette, by the end of December
every year. As for the changes in license fees; the license fee effective on the application date shall be paid for the
proceduresn consideration of which the license fee should be paid in advance, and the license fee effective on the
conclusion date of the application shall be paid for the other procedures.

(As amended by: 0.G:19/2/201529272)The fees for all kinds of license mifidations, license duration extensions,

making copies of licenses and the license obtaining fees for vendor activity, transportation and eligible consumer
licenses shall be paid in advance.

If there is an amount paid as one percent of the license olgtd@enthis amount shall be recorded as revenue by the
Authority in case the license application is rejected, and the applicant shall not be entitled to request for reimbursement
of the amount recorded as revenue.

In case more than one modification requgsubmitted for the same license in one application letter, one single license
modification fee shall be paid. The license fees, paid for the applications returned or rejected, shall be reimbursed to the
applicants at their request, with the exceptiothefportions recorded as revenue.

License durations

Article 14- Licenses shall be granted for a period of up to 49 years.

The rights acquired and the obligations undertaken upon the grant of a license shall be effective during the license
duration.

License modification

Article 15- (As amended by: O.G- 28/09/200626303)

(Paragraph as amended by: 0.G4/11/201128105)Li censes may be modi fi edfcmpon I ic
by the Authority. The information on the registered distribution amshall eofficio be modified in the licenses of
vendors whose distribution undertakingds trade name has
for modifications arising from errors of fact and for modifications madeffigio by the Authority.

(Paragraph amended by: 0.G:4/11/201128105) (As amended by: 0.G22/12/201830633)A license modification,

made at the request of the licensee, shall not contain any provisions distbpteunditionsof free competition

License modifiation applications shall be filed by presenting the information and documents necessary to be submitted

in accordance with the Board Decision on the Information and Documents to be Required for License Modification
Applications in the Petroleum Mark&theBoard shall make the arrangements about what types of licesdiécation

applications may be filed electronically and/or in writing. The evaluation on whether or not the information and
documents requested from real or legal persons in the course appheation are in compliance with the related

legislation shall be completed within ten business days following the date when the information and documents are
submitted to the Authority. In case it is found that the license modification applicatiootiasen filed in compliance

with the related legislation, the applicant shall be notified in writing that those deficiencies should be completed within
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ten business days and that, otherwise, the application shall be deemed not to have been filed and the application
documents shall be returned. In case those deficiencies are not completed within the said term, the application shall be
deemed not to have beealedl, and the application documents shall be returned.

Licenserelated modification applications shall be concluded within sixty days.

In case the licensee needs a certain period of time in order to fulfill new and/or additional obligations to arise from
license modification, such period of time shall be determined by a Board decision and be indicated on the licenses

modified.
(Fifth paragraph as amended by: 0.G:19/10/201629862)License modifications shall be concluded by a Board
decision. However; alloa part of the Boarddbs powers related to |icens

Presidency or to the Presidency of the Petroleum Market Department by the Board.

(Supplementary paragraph added by: 0.G:15/3/201127875) (As amended by: 0.G19/10/201629862)In case it

is understood that a documemtcept for business license and work perriitthe license modification file has
subsequently expired or lost its \dity; the circumstance shall be notified to the licensee and the licensee shall be
requested to submit the valid document to the Authority within fifteen days following the notification date. In case the
valid document is not submitted to the Authoritythg end of this term, the license modification procedures shall be
terminated. In case it is understood that the business license or the work permit in the license modification file has
subsequently expired or lost its validity, the license modificatiagatures shall be terminated without granting a
period of time.

Duration extension

Article 16- License durations may be extended upon request of the licensee, starting from the expiration of the license
duration and by observing the maximum durations kttpd.

(As amended by: 0.G:22/12/201830633)The request for duration extension may be made by a written application

to be filed with the Authority by the licensee in writing or electronically at the latest two months, at the earliest six
monthsprior tothe expiration of the license duration in force. The Board shall make the arrangements about what types
of license duration extension applications may be filed electronically and/or in writing.

(Paragraph as amended by: 0.G15/3/201127875)The matters tde taken into consideration in the examination

and evaluation of requests for duration extension, shall be determined by a Board decision.

(Supplementary paragraph added by: 0.G:4/11/201128105)® (As amended by: 0.G=22/12/201830633)The
evaluationon whether or nahe application foduration extensiors in compliance with the related legislation shall be
completed within ten business days following the date when the information and documents are submitted to the
Authority. In case it is found th#heapplication forduration extension has not been filed in compliance with the related
legislation, the applicant shall be notified in writing that those deficiencies should be completed within ten business
days and that, otherwise, the applicationligfmdeemed not to have been filed and the application documents shall be
returned. In case those deficiencies are not completed within the said term, the application shall be deemed not to have
been filed, and the application documents shall be returned.

(Paragraph amended by: 0.G:19/10/201629862) (As amended by: 0.G22/12/201830633)The examination and
evaluation on the application for duration extension shall be concluded within sixty days as from the date when the
information and documents are sutigd. The applications for extension of license durations shall be concluded by a
Board decision. However ; al | or a part of the Boardo6s pow
transferred to the Presidency or to the Presidency of tinelélen Market Department by the Board.

The Board decisionon durationextension shall be publish@uthe Officialgazette upon it enters into force.

(Supplementary paragraph added by: 0.G:15/3/201127875) (Paragraph as amended by: 0.G.9/10/2016

29862) With the exception of the business license and work permit sought within the scope of the application for
duration extension, in case it is understtiaat a document has subsequently expired or lost its validity; the circumstance
shall be notified to the licensee and the licensee shall be requested to submit the valid document to the Authority within
fifteen days following the notification date. In eathe valid document is not submitted to the Authority by the end of

this term, the procedures for extension of the duration shall be terminated. In case it is understood that the business
license or the work permit, sought within the scope of the apiplickir duration extension, has subsequently expired

or lost its validity, the procedures for extension of the license duration shall be terminated without granting a period of
time.

Termination and cancellation of licenses

Article 17- (As amended by: 0.G:15/3/201127875)

(Sentence as amended by: O.€/7/201930826)License termination transaction shall be carried out by the Board,

or in case this power is transferred, shall be carried othteblPresidency diy the Presidency of the Petroleum Market
DepartmentLicenses shall be terminated:

a) In case the licensee is declared bankangtthis bankruptcy becomes final

b) In case the |l icenseeds ]inreclgdnd mepers amdacaquisitiontsy di ssol ves or t e

c) In case the licensee is@kased;

-) With the exception of refining undertaking, transmissior
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d) In vendor activity licensesn case a new vendor contract is not submitted to the Authority or the application for
replacement of the distribution undertaking is not filed with the Authority wihity daysas from the termination or

cancellation of the distribution undertakirigense pertaining to the distribution company registered in the license or as

from termination of the vendor contract for any reason;

e) Upon it has been understood that a document has subsequently expired or lost itswithlithity exception of the

business license and work permit sought within the scope of the license applicattbdespite the circumstance has

been notified to the licensee and despite the licensee has been requested to submit the valid document to the Authority
within fifteen das following the notification date, in case the valid document has not been submitted to the Authority

by the end of this term;

f) In case an obligation requiring fulfillment within a certain period of time, as registered in the license at the phase for
license granting, has not been fulfilled in time;

g) In case sales could not be performed within the scope of vendor activity for a period of time longer than six months,

with the exception of justifiable reasons or force majeure events;

j ) | n undessteod that the baisiness license or the work permit, sought within the scope of the license application,

has subsequently expired or lost its validity;

h) In case the distribution undertaking licensees could not establish or maintain in due oktweedbr activity

organization set forth by article 34/A of this Regulation.

Such licenses shall automatically terminate without the requirement of a natification at the end of the license durations.
(Paragraph as amended by: 0.G1/2/201529254)It is mardatory for distribution undertaking licensees to have an

economic power, equipment and capacity enabling distribution of minimum 60.000 tons of white products (petroleum,

diesel oil) on a yearly basis. By virtue of the relevant articles of the Law, athaiivis sanctions shall be imposed on

the distribution undertakings about which it has been determined thatahieinot, without resting on a legally valid

reason, sell minimum 60.000 tons of white products (petroleum, diesel oil) on a yearly basla@sidn the marketing
projection. In monitoring the distribution undertaking I
products (petroleum, diesel oil) on a yearly basis, a transition period of one year shall be granted to themistribut
undertaking licensees as from the effective dates of their licenses. The periods, to be taken as basis for the fulfillment

of this obligation, shall be determined by taking into consideration the calendar years following the expiration date of

the trarsition period. In evaluating the obligation to sell minimum 60.000 tons of white products (petroleum, diesel oil)

on a yearly basis, the quantities pertaining to the liquid fuel trading activities performed by distribution undertakings
between each othend the quantities pertaining to the liquid fuel exports performed within the scope of the related and

the other legislation shall not be taken into consideration.

In advance of minimum three months to the termination date of their activities, distribotdertaking licensees are

obliged to notify their vendors of the circumstance and furnish information to the Authority.

In case refining undertaking licensees wish to terminate their licenses, their licenses shall terminate by a Board decision,
following completion of transfedelivery of the facility and stock inventory pertaining to the national petroleum stock
and conclusion of the income accounting transactions.

However, transmission and storage licenses shall terminate by a Board decision, phatittesl documerygroving

that the commitments undertaken with third parties in the market were fulfide® been submitted to the Authority.
(Paragraph as amended by: 0.G5/10/201328786)In the cases regulated by article 20 of the Law, the licehsds s
be cancelled by a Board decision within the scope of
in Preliminary Investigations and I nquiries and in |
published in théfficial Gazette dated 6/1/2005 and Issue No. 25692.

(Added by: 0.G.-22/12/201830633)The Board shall make the arrangements about what types of license termination
applications may be filed electronically and/or in writing.

fith
nspe

PART TWO
Provisions Regarding Licenses

SECTION ONE
Basic Rights and Obligations of Licensees

Basic rights and obligations of licensees

Article 18- A license shall grant its holder the rights to perform the agtagntained in the license and to undertake
commitments in this regard.

The rights granted by a license may be exercised provided that the matters set forth in the related and other legislation
are fulfilled.

Licensees are obliged to construct, designareatate the facilities where the market activity will be carried out, which
construction, design and operation should be realized as per the principles and procedures determined in the related and
other legislation.
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(Supplementary paragraph addedby: O.G.-15/3/201127875)(As amended by: 0.G:22/12/201830633)In case a

change takes place as to the information already registered in the license or it becomes necessary to add information
into or delete information from the licensacluding the refacement of the distribution company registered in the
vendor activity licensethe licensee should, in no later tHaiording amended by: O.G:9/7/201930826)sixty days

as from the date when such circumstance takes place or when the licensee becomes aware of such circumstance, file the
relevant application with the Authority along with all the necessary information and documents and request for
modification ofits license.

(Supplementary paragraph added by: O.G:5/10/201328786) (Sentence amended by: 0.49/2/201529272) (As

amended by: 0.G-22/12/201830633)In case a change take place in the shareholding/partnership structure of the
licensee legal person, the chairperson or members of its board of directors or in the persons authorized to represent
and bind the legal person; the licensee shall notify this circumstance to the Authority along with the following
documents in no later than six months as fraommdate when such change takes place or is published in the Turkish
Trade Registry Gazette:

a) With regard to changes in associations, foundations, cooperatives and ghditicihareholders, except for joint

stock companies, in case a change takes piabe partnership/shareholding structure of the licensee legal person, the
notarized copy of the share transfer agreement or the Turkish Trade Registry Gazette indicating the change;

b) In case a replacement takes place in the chairperson or memberbaditd of directors of the licensee legal person,

the notarized copy of the resolution related to the change and the Turkish Trade Registry Gazette in which the resolution
was published;

¢) In case a replacement takes place in the persons authorizggtéeent and bind the licensee legal person, the
authorization certificate containing the name and surname, identity information, specimen signature of and stating the
boundaries of authority pertaining to the newly appointed person.

Those who perform maek activities should avoid meticulously any kind of activity that would result in malicious intent

or unsafe agf take necessary measures to prevent their occurrence and eliminate any undesirable situations as soon as
possible.

(Repealed by: 0.G:20/12/2017-30276)12
(Repealed by: 0.G=20/12/201730276)1?
(Repealed by: 0.G=20/12/201730276)1?
(Repealed by: 0.G=20/12/201730276)1?

(Supplementary paragraph added by: O.G-17/08/200726616) (Paragraph as amended by: O.&/4/201228257)

With the exception eligible consumers, in the crude oil and liquid fuel sales and provision of services to persons other
than consumers, licensees are obliged to indicate also the license number pertaining to the sale addressee on the invoices
and dispatcimotes to be issued by the licensees as per the provisions of the Tax Procedure Law No. 213.

(Added by: 0.G.-20/12/201730276)2 (As amended by: 0.G:9/7/201930826)Licensees are obliged to obtain in

their names and maintain the validity of an eledtramotification addresssdefined in the Electronic Notification
Regulation published in the Official Gazette dated 6/12/2018 and Issue No. 30617.

SECTION TWO
Refining Undertaking License

Activities that may be carried out within the scope of efining undertaking license

Article 19- Refining undertaking licensees are entitled to engage in the following activities in the market:

a) Establishment and operation of refining facility;

b) Purchases and sales of petroleum;

¢) Obtaining newproducts from crude oil;

d) Domestic trade of crude oil with other refining undertakings and producers only.

In addition to the above activities; refining undertaking licensees may carry out transportation aciwatmpelines

to other facilities nedly and processing and storage activities inside or in the vicinity of refining facility without
obtaining license and bunker delivery activities other than the restriction set forth in Temporary Article 3 of the Law,
provided that the said activities asgistered in their licenses.

(Paragraph amended by: 0.G:21/09/200626296)Refining undertaking licensees may sell liquid fuel to distribution
undertakings and/or other refining undertakings, and sell bunker to other bunker delivery copnoaidesl that this

is contained in their licenses.

Obligations of refining undertaking licensees

Article 20- Refining undertaking licensees shall have the following obligations:

a) To operate the refining facilities included in the scope of their licenses;

b) To produce and deliver fyroducts complying with the technical arrangements;
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c) In the supply of crude oitp give priority to domestic crude oil and not to make any financial demands or offers as
to place and terms of delivery, which would be to the detriment of production companies;

d) To purchase domestic crude oil at the minimum prices occurreddagkef offer made by crude oil producers and

to submit written replies to the offeexceeding the minimum priegithin fifteen days;

e) To retain the supplementary portion of the national petroleum stock;

f) To give priority to the production and deliyeof liquid fuel and other products needed for the national security;

g) To prepare the pricing for the purchase and sales of petroleum, as ceiling prices, taking into account the global free
market prices at the closest accessible point;

h) To provide ad protect the production capacity of tactical liquid fuels utilized by Turkish Armed Forces, in case such
product is demanded;

E) Within the scope of the national petroleum stock, to keep minimum twenty times of the average supplied daily
product amount aheir own storage or licensed storage facilities whether as a whole or separately according to their
status;

j) To offer the same conditions to other distribution undertakings demanding liquid fuel from the refining undertaking
licensee as the refining dertaking licensee does to its own distribution company;

k) To add a national marker, at the refinery exit or at the entry into the customs, in the quality and nature to be required
by the Authority, to the liquid fuel they will market in Turkey;

) (As added by: 0.G:7/11/201328814)To have the following registered in their licenses: Information on the product
type, utilization situation, status, capacity, tank number regarding the internal consumption tanks and the liquid fuel
tanks to which natical marker is applicable and inapplicable, tanks for products blended to liquid fuel, product except
liquid fuel, by-product, crude oil, raw materials at their facilities;

m) (As added by: 0.G7/11/201328814)As regards the licensegistered utilizationisiation of the tanks at their
facilities and the product type except liquid fuel tanks to which national marker is applicable, to declare to the Authority

which one is utilized on de facto basis, which declaration shall be made within the scope offithespioons i n fit he
Regul ation on Petroleum Market I nformation Systemd publis
26018;

n) (Added by: 0.G-26/12/201429217) (Amended by: 0.G13/7/201730123) (Amended by: 20/12/20130276)

(12) Within twentyf o u r mont hs as from the f aopefating dorpaade inforonation s si oni n
system and industrial control systems in compliance with the TS ISO/IEC 27001 Information Security Management

System standard, and to have their systesntificated, proving before a certification bedgcredited to the Turkish

Accreditation Agencythat they perform activities in compliance with the TS ISO/IEC 27001 standard, and to ensure

that the said certificates maintain their validities, and to tdke as a reference the ISO/IEC TR 27019 Guiding

Document, in addition to the TS ISO/IEC 27002de of Practice, in the Information Security Management System

they shall set up in compliance with TS ISO/IEC 27001.

0) (Added by: 0.G-9/7/201930826)In thepurchases of domestic crude oil, by taking into consideration the crude oil

processing capacities, to comply with the principles and procedures determined by the Board.

SECTION THREE
Processing License

Activities that may be carried out within the scope of processing license

Article 21- (As amended by: 0.G=20/12/201730276)(2

In the market, processing licensees are entitled to engage in production of petrochemical products, production of bio
diesel or production of liquiduel from waste with the exception of those classified as hazardous waste under the
legislation of the Ministry of Environment and Urbanization.

Obligations of processing licensees

Article 22- Processing licensees shall have the following obligations:

a) (Repealed by: 0.G:14/10/200827024)

b) To obtain products complying with the standards and the technical arrangements.

SECTION FOUR
Lube Qil License

Activities that may be carried out within the scope of lube oil license

Article 23- (As amended by: 0.G=23/1/201629602)

Lube oil licensees or distribution undertaking licensees having lube diitleutmay perform the following activities in
the market: Production of lube oil at their lube oil production facilitiefugted in the scope of their licenses, and
production of base oil from waste lube oil provided that this is registered agiflesirbtheir licenses.
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Obligations of lube oil licensees

Article 24- (As amended by: 0.G-9/7/201930826)

Lube oil licensees are obliged:

a) To comply with the standards and the technical arrangements in productions or imports of lube oil;

b) Not to produce any products which a@ contained in the capacity report;

c) Not to use, in the productions, any products which are not contained in the capacity report;

d) In the facilities where base oil is produced from waste lube oil, to hold the TSI Service Adequacy Certificate which
indicates the conformity wiitRulestfonWaste OileRaffinationdandiRégenerat®d® 4 1 Wor k p |
Facilitieso.

SECTION FIVE
Storage License

Activities that may be carried out within the scope of storage license
Article 25- In the market, storage licensees are entitled to engage in operating storage facility for provision of storage
services.

Obligations of storage licensees

Article 26- Storage licensees shall have the following obligations:

a) Within the framework of the related legislation, to prepare and submit to the Authority their tariff offers regarding
the facilities connected with trangsion lines, and to apply the tariffs approved by the relevant Board decision;

b) To prepare the tariffs regarding the facilities not connected with transmission lines, and to apply them after the
notification to be made to the Authority;

¢) To neet storage demands on faiscriminatory basis, except for the capacity restrictions, in case the matters listed in article
47 take place.

SECTION SIX
Transmission License

Activities that may be carried out within the scope btransmission license

Article 27- In the market, transmission licensees are entitled to engage in transportation of petroleum via pipelines and
operation of transmission facilities.

Obligations of transmission licensees

Article 28- Transmission licenseahall have the following obligations:

a) Within the framework of the related legislation, to prepare and submit to the Authority their tariff offers, and to apply
the tariffs approved by the relevant Board decision;

b) To meet transmissiatemands on nediscriminatory basis, except for the capacity restrictions, in case the matters listed

in article 47 take place.

SECTION SEVEN
Eligible Consumer License

Activities that may be carried out within the scope of eligible consumdicense

Article 29- (As amended by: 0.G-21/09/200626296)

In the market, eligible consumer licensees may, depending on their types of consumption, procure heating oil, fuel oil
and diesebil from distribution undertaking licensees.

(Paragraph repealed by: 0.G-12/8/200826965)

Obligations of eligible consumericensees

Article 30- (Repealed by: 0.G-9/7/201930826)

SECTION EIGHT
Bunker Delivery License

Activities that may be carried out within the scope of bunker delivery license

Article 31- (Paragraph amended by: 0.G:9/7/201930826)In the market, bunker tieery licensees may engage in:

a) Procurement of bunker from refining undertaking, distribution undertaking and other bunker delivery licensees, from
abroad or in the country, and supply of burk#rich is subject to transit regime or released for fremukition to sea

and air vehicles and supply of bunker to other bunker delivery licensee legal persons;

b) In preparing maniefuels included in the scope of the bunker subject to transit regime, limited to the warehouse area,
intermixing of the productgrovided that the end product is a mafiuel
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c¢) Operation of bunker delivefacilities.

(Re-regulated by: 0.G-31/5/201127950) (As amended by: O.G19/10/201629862) Third parties may provide
collection intermediary services in the supply of bunker to sea and air vehicles within the scope of export or transit
regime, providedHhat its physical delivery is performed by bunker delivery licensgedistribution undertaking
licensees in whose licenses bunker delivery activity is register@dhat it is utilized for the needs of the vehicles to

which the supply iperformed. The Board may regulate the scope of this operation.

Obligations of bunker delivery licensees

Article 32- Bunker delivery licensees shall have the following obligations:

a) (Paragraph repealed by: 0.G-9/7/201930826)

b) To add national marker tunker, in such quality and condition to be determined by the Authority;

¢) Not to sell Special Consumption Fare liquid fuel to commercial sea vehicles;

d) For the liquid fuel which is procured from abroad and released for free circulation, tothayctmcerned persons

the revenue share determined by the Authority.

(Paragraph added by: O.G:3/8/201228373) (Paragraph as amended by: O.&7/3/201428954)The persons that

will sell jet fuel within the scope of bunker delivery license or distributiotlentaking license associated with bunker
delivery activity are obliged to submit to the Authority the Business License and the Work Permit they ébtdieied

own namesfor storage or supply activities at the airport or submit to the Authority agstara supply services
procurement contract which should have a term of minimum one year and which they concluded with persons holding
the appropriate license type and holding such Business License and Work Permit or submit to the Authority the Heliport
Opeating License they obtaingd their own nameselating to large heliports under the Heliport Construction and
Operations Regulation (SHY4B) published in the Official Gazette dated 23/1/2009 and Issue No. 27119, and those
persons are also obliged to kav t he matt er fisales of |jet fuel 06 register
authorization to sell jet fuel shall not exceed the term of the storage or supply services procurement contract submitted.
The licensees are entitled to provide jet fuetagie or supply services to maximum three persons in total, who should
submit a storage or supply services procurement contract under this paragraph in order to have the authorization to sell
jet fuel. In case the licensees concluded such contract withtheorehree persons, the licensees shall declare to the
Authority the names of maximum three persons they prefer to provide the services, along with the documents stating
that the other storage or supply services contracts have been terminated; antheyads@ot submit this declaration
properly, their requests for registration of the matter 0

SECTION NINE
Distribution Undertaking License

Activities that may be carried out within the scope offistribution undertaking license

Article 33- In the market, distribution undertaking licensees may engage in:

a) (As amended by: 0.G:28/11/201429189)Import of liquid fuel, provided that this is limited to the liquid fuels
included in the scope of thelstitle contained in their licenses after creation of vendor activity organization;

b) Domestic sales of liquid fuel and wholesales to eligible consumers within this scope;

¢) Transportation of liquid fuelia pipelinesto the facilities located nearblgdir own storage facilities;

d) (Repealed by: 0.G-28/11/201429189)

e) (As amended by: 0.G:4/11/201128105)Distribution of liquid fuel to their own licensed vendors and to liquid fuel
stations that they operate on the basis of vendor adiisétyse they obtained under their own trade name;

f) Other than the restrictions set forth in the second paragraph of article 7 in the Law, direct sales of Special Consumption
Tax-free liquid fuel to commercial sea vehicles.

In addition to the above actiies, distribution undertaking licensees may carry out bunker delivery, storage, lube oil
and transportation activities without the requirement to obtain a further license, but provided that these are registered in
their licenses.

Distribution undertakig licensees may sell liquid fuel to vendors of distribution undertakings whose activities are
suspended temporarily, provided that such sales are performed only within the period that the activity is suspended
temporarily.

Distribution undertaking licenss may sell liquid fuel to other distribution undertakings, provided that those licensees
have obtained permission from the Board.

Obligations of distribution undertaking licensees

Article 34- Distribution undertaking licensees shall have the followinggalibns:

a) Not to change the quality and intended use of liquid fuel types, with the exception of the blending processes referred
to in article 6;

b) Not to perform sales to vendors of other distribution undertakings, other than the exceptionsiseirticth 33;
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¢) (As amended by: O.G:9/7/2019-30826)In such quality and condition to be determined by the Authority, to add
national marker to themportedliquid fuel at the customs entry point, or to the ethanol to be blended to benzine types
or to the liquid fuel that is in conformity with thechnical arrangements, from illegal liquid fuel disposed or produced

as a byproduct or in other forms in industry, which addition shall be made before putting into commercial use

d) To perform effectively the quality control monitoring related to dlsvities carried out under their registered
trademark and to fulfill the inspection duties assigned by the Board within the scope of the related legislation;

e) To prepare and declare to the Authority the pricing for the market activities, as cedésy faking into account the

global free market prices at the closest accessible point;

f) Within the scope of the national petroleum stock, to keep minimum twenty times of the average supplied daily product
amount at their own storage or licensed stofagiities whether as a whole or separately according to their status;

g) To meet the supply needs of their vendor until the expiration of the contract term, in case the contract is not renewed
within the term stipulated in the Law;

h) (Repealed by: 0.G:9/7/201930826)

i) To inform expressly their vendors about the promotion campaigns they carry out with the participation of vendors,
along with the documents related to the costs of the campaigns;

j) To make annual marketing projections and to submihtteethe Authority with details in February of each year, and

to provide explanations for an increase or decrease of more than ten percent, if any, in their projections;

k) Not to grant subsidies to stations they operate and treat them differently frdor géations;

I) (As amended by: 0.G:9/7/201930826)In the sales that they perform through the stations they operate within the
scope of the vendor activity license, not to exceed fifteen percent of their own domestic market share;

m) For the liquid fubwhich is procured from abroad and released for free circulation, to pay to the concerned persons
the revenue share determined by the Board;

n) Not to conclude vendor contracts with real or legal persons whose situations are not appropriate to thed/@ated
other legislation;

0) (Added by: 0.G.-4/11/201128105) (As amended by: 0.G28/11/201429189)In case the vendor contracts:

1) are terminated through a notarized notice of unilateral termination, forwarded to the vendordisyrithaion
undertaking, to declare the notice to the Authority within one month;

2) are terminated through a notarized notice of unilateral termination, forwarded to the distribution undertaking by the
vendor, to submit the relevant declaration to théhAtity, along with the notice, within one month as from the date of
receipt;

3) are terminated mutually by a termination protocol, to submit the relevant declaration to the Authority, along with the
termination protocol, within one month as from the dstthe protocol;

4) In other cases of termination or expiration, to submit the relevant declaration to the Authority in no later than two
months as from the date of termination/expiration, which declaration shall expressly contain the date of
termination/expiration, along with the grounds of such termination as well as the documents, if any, related to the
termination;

° )(As added by: 0.G-4/11/201128105) Before their vendors obtain license, have distribution undertaking(s)
replaced, operatixed village pump or agricultural sale tanker associated with the license, to set up station automation
system for fixed village pumps, for agricultural sale tankers and for liquid fuel stations registered in their relevant vendo
activity license;

p) (Added by: 0.G-5/10/201328786) (As amended by: 0.G28/11/201429189)During the effectiveness of their
licenses, not to transfer to third parties their registered trademark or the right to use their trademark, withoutonodificati
of the license through rigtement with a registered new trademark covering the commodity codes no. 4 and 37;

r) (Added by: 0.G-28/11/201429189) (Repealed by: O.€/7/201930826)

S) (As added by: 0.G.22/12/201-80633) Unless otherwise requested by vendors, to perform licenssatiions,
through electronic systems, of their existing vendors or of the vendors they will include into the vendor activity
organization.

Creation of vendor activity organization

Article 34/A 1 (As added by: 0.G:9/7/201930826)

Distribution undertakindicensees shall create a vendor activity organization containing at least ten vamittors
statiorr within three months as from the effective date of their license, at least Hietyendorswith station within

six months as from the effective datetheir license and at least fifty vendewsith station within one year as from the
effective date of their license.

Distribution undertaking licensees are obliged to maintain their vendor activity organizations. In case the number of the
vendors-with station included in the scope of the vendor activity organization drops below the numbers referred to in
this article, it is mandatory for the distribution undertaking licensee to reach the required number within thirty days.
I'n order for the distribution undertaking |icenseesbd
necessary for the licensee to have a vendor activity organization comprised of the vendors in the following numbers:
a) At least ten, vthin the first six months as from the date that the licensee has obtained the license,
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b) At leastwenty-five, from the seventh month by the end of the first year, as from the date that the licensee has obtained
the license,

c) At least fifty, after the first year, as from the date that the licensee has obtained the license. The persons that hold
distribution undertaking license on the effective date of this paragraph shall be deemed to have obtained a new license
as of the effective date of the paragraph, within the context of the evaluation of their requests for national marker.

SECTION TEN
Transportation License

Activities that may be carried out within the scope of transportation license

Article 35- In the market, transportation licensees may engage in provision of transportation services through petroleum
transportation vehiclesyith the exception of pipelines.

Obligations of transportation licensees

Article 36- (As amended by: 0.G:28/09/200626303)

Transportation licensees are obliged to carry out their activities in compliance with the Law and the related legislation.

SECTION ELEVEN
Vendor Activity License

Activities that may be carried out within the scope of vendor activity license

Article 37- In the market, vendor activity licensees may sell to consumers the bunker or liquid fuel they procured from
the distribution undertaking of which they are the vendor in their capacity as vendor with station or vendor without
station by category; in theimpacity as bunker vendor, liquid fuel vendor by the tilé regulated in their licenses.
(Supplementary sentence as added by: O.@/11/201128105)A vendor activity licensérom a different category

shall not be granted to the same person and/or teatine address.

(Paragraph as amended by: 0.G28/09/200626303)Through the liquid fuel stations included in the scope of their
licenses, liquid fuel vendors with station may sell liquid feretept LPG via tankers and village pumps for the needs

of the agricultural sector, provided that this is registered in their licenses and that they take the necessary measures.
(Paragraph repealed by: 0.G-12/8/200826965)

(As amended by: 0.G:4/11/201128105) In the case of cancellation of the license grantedh® distribution
undertaking of which they are the vendor; such vendors shall, without waiting for termination of the contract, conclude
the contract with another distribution undertaking and file the relevant license modification application. In tdfe case
temporary suspension of the activities of the distribution undertaking of which they are the vendor; such vendors may,
without waiting for the distribution undertaking to resume performing its activities, procure liquid fuel from another
distribution uindertaking, provided that it is limited to the period of time when the activities are temporarily suspended
and that they have their licenses modified.

Obligations of vendor activity licensees

Article 38- Vendor activity licensees shall have the followntgigations:

a) Not to change the quality and intended use of liquid fuel;

b) With the exception of factory, work site, transportation fleet base and similar locations that have the capacity to
supply liquid fuel to their own vehicles and have the politsiluif storage for their own needs; not to supply and sell
liquid fuel outside liquid fuel stations;

c) To carry out their activities in accordance with the exclusive purchase contracts to be signed with distribution
undertakings;

d) Not to procure ligid fuel from any entities other than the distribution undertaking of which they are the vendor;

e) Not to add products that could be added for adulteration and/or for fraud to liquid fuel and keep such material in their
stations;

f) (As amended by: 0.G=21/9/200626296)Within one month as from expiration or termination of the vendor contract

for any reason, to remove all the indications related to the former distribution undertaking and to continue performing
its activities in such a manner whereby itlsba understood that the products of the newly contracted distribution
undertaking are marketed;

g) Not to perform sales for resales purposes, with the exception of consumers;

h) (As added by: 0.G:4/11/201128105)With the exception of the saleperations performed via fixed village pumps

and agricultural sale tankers, to notify their distribution undertaking of all kinds of liquid fuel sales performed outside
the liquid fuel station, which notification shall be made together with the relevantm#mts in no later than fifteen

days as from the issuance date of the document related to the sale;

é (Added by: 0.G.-5/10/201328786) (Repealed by: 0.G28/11/201429189)

i) (Added by: 0.G-28/11/201429189) (Repealed by: 0.G23/1/201629602)*V)
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PART THREE
Other Provisions
SECTION ONE
Notifications
General principles for notifications
Article 39- (Repealed by: 0.G-09/12/200526018)
Notification types
Article 40- (Repealed by: 0.G-09/12/200526018)
Periodic notifications
Article 41- (Repealed by:0.G.-09/12/200526018)
Notifications depending on occurrences
Article 42- (Repealed by: 0.G-09/12/200526018)
Record keeping
Article 43- (Repealed by: 0.G-09/12/200526018)
SECTION TWO
Restrictions

Restrictions on procurement and sales, antkstrictions on quantity

Article 44- (As amended by: 0.G:24/4/201328627)(") Export of petroleum is freely performed. The procedures,

related to procurement of petroleum produetsept liquid fueffrom domestic and foreign resources, shall be regulated

by the communiques to be issued. Import of crude oil and liquid fuel shall be performed freely by the persons to whom

such right is granted under their licenses, provided that these persons comply with the provisions of the related and other

legislation.

Import of crude oil and liquid fuel shall be performed through the channel of competent customs administrations that

have the equipment aIIowmg them to perform quantlty and specific technlcal measurements

t—h—e—s—&e—p—e—e—f—w&md+r—a—c—HAFHFy—H+e—n+e—s—h—aAH—mg—Fh—e catego
j amedtic revdket shafk: Thd saled, peifoomed i on  un

by dlstrlbutlon undertaklng Ilcensees through the stations they operate shaII not exceed fifteen percent of the distribution

undertakingbés total domestic mar ket share.

Di stributi on und &etsharkshall gosexceet doftye petcéntof theaatal domestic market.

(As amended by: 0.G-23/5/201529364)Vendor activity licensees, to whom license is granted under the category

Aiwi thout stationo, ar e diesel vil, reral didsel, Jetduetl, gasmil, sombustibldnaephthaiande t ype s,

biodiesel.

(Supplementary paragraph added by: 0.G:4/11/201128105) (As amended by: 0.G23/5/201529364) Among

the liquid fuel types; combustible naphtha, gas oil, jet fuel and fuigipeis shall not be supplied to motor land vehicles.

(Supplementary paragraph added by: O0.G:28/11/201429189) (Paragraph as amended by: O.€L1/3/2017

30004)In case a discrepancy is found between procurement and sales in Special Consumyftam|itand fuel sales

or liquid fuel sales with | ow Special Consumption Tax, the

discrepancy shall be suspended temporarily by the Authority until such time as it is found that the sales take place in

compliance with the legislation.

Restrictions on distance

Article 45- The distance between two liquid fuel and/or LPG stations shall not, on the same direction, be:

a) less than ten kilometers on higfays;

b) less than one kilometer on public roads in the city

Eligible consumer limit

Article 46- The eligible consumer limit, to which eligible consumers are subject for heating fuel, fuel oil and diesel oil,

shall be minimum 5,000 tons for each product on a yearly basis.

Right to access

Article 47- Transmissionand storage licensees that have spare capacity in their faciliies are obliged to meet

transmission and storage demands in case such demand:

a) is in compliance with the tariff of the licensee;

b) is appropriate for the capacity of the releviactlity;

c) does not have deteriorating or iskicr easi ng negative effects on the license

conditions and the petroleum transmitted or stored by the licensee;

45

(1) Its execution is stayed under the Decision No. 2012/507 of 21.03.2013 (Decision on Objection to the Stay of Execution)
rendered by the Council of State, the Plenary Session of the Chambers for Administrative Cases.
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d) is in conformity with the quality of the facility, the petroleum transmitted or stored, and is at the minimum quantity
determined in theariff of the licensee;

e) for transmission, be made by producer, transmitter or distribution undertaking, taking into account also the type of
petroleum and for storage, be made by all with the provision of exceeding the minimum quantity determirtadfin the

of the licensed storage undertaking.

In cass whereit is asserted that the demands for access are refused despite the required conditions took place, it is
possible to file the relevant complaint with the Authority.

SECTION THREE
Expropriation, Real Rights Other Than Ownership, Leasing and Insurance

Expropriation, real rights other than ownership and leasing

Article 48- In the expropriation, establishment of real rights other than ownership and leasing in the market, transactions
and operations shall be carried out within the framework of the following principles and procedures.

a) Expropriation:

It is a principle thathte acquisition of rights or properties regarding lands, estates and buildings necessary for the
facilities takes place primarily through agreements. In the event that the market activities necessitate, the acquisitions
related to:

1) the facilities include in the scope of the licenses of refining undertaking and storage licensees;

2) the establishment of easement rights on lands and plots of land where transmission lines cross and on other buildings
standing as an inseparable part of such transmissian &savell as real properties located in the vicinity;

3) the processing facilities whose yearly processing capacity exceed 500,000 barrels of petroleum

may also be realized through expropriation within the principles set forth in the Expropriation L2@40.

The ownership of the expropriated real property shall belong to the Treasury and the right to use it shall belong to the
licensee who has paid the expropriation cost. The right of utilization shall be regisitréide title deed register in

thename of the licensee and such right shall be a part of the license and cdatingéhe license period.

Expropriation costs paid by licensees shall not be returned in the event that the license terminates or is cancelled.

The relevant expropriation de& to be issued by the Board shall be considered as a public interest decree and the
expropriation process shall be realized as per the provisions of the Expropriation Law.

It shall also be noted in the title deed registers of the facilities ownedibyngaindertaking and transmission licensees,
including the ones found appropriate by the Board, that no other note can be registered in the title deed registers unless
approved by the Authority.

b) Real rights other than ownership, and leasing:

In relation to their activities, on public lands, licensee legal persons may request for establishment of real rights other
than ownership and for the leasing of such lands, provided that the cost is paid by the related legal person. If these
requests are approveg the Board, the Authority shall consider the right of usufruct, servitude, right of construction

or longterm leasing as per the related legislation and depending on the needs. The legal person taking over the rights
acquired in this way, shall be lialite pay the cost of holding these rights as determined by the Board. Utilization rights

are an integral part of the relevant license or contract, and their validity period shall be witlit#te period of the

validity of the same.

Theapplicatiors for expropriation, real rights other than ownership and leasing shall be submitted to the Almhority
means of the relevant application letter.

Insurance

Article 49- All licensees are obliged to arrange the insurances covering the financial liabilities, vehigtassary for
indemnification of bodily injuries and pecuniary damages and losses that may be caused by their activities against third
parties.

Refining undertaking, transmission and storage licensees are obliged to arrange the insurances covering their facilities
and petroleum against all risks.

Refining undertaking licensees shall arrange insurance for their storage units and the natiteapstvok belonging

to the public, against all risks as well as the financial liabilities they may cause before third parties.

(Paragraph as amended by: 0.G10/8/201627668)T he f aci |l i ti esd® insurance amount, t
insurance,sal | not be | ess than the facilityds registered net
and the exemption which may be granted in danger monies or hazard pays shall not exceed two percent of the insurance
amount.

(Paragraph as anended by: 0.G-24/06/200525855)Exemption is inapplicable, in third persons financial liability
insurances.

(Paragraph as amended by: 0.G24/06/200525855 The principles and procedures regarding the insurance
obligations and the calculation of insuraramaounts and maximum exemption for and the minimum coverage of the
insurance shall be regulated by communiques to be issued by the Board.
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SECTION FOUR

Financial Provisions
Revenue share
Article 50- (Paragraph amended by: 0.G:15/06/200626199)@ (As amended by: 0.G:20/12/201730276)12
Revenue share amounts applicable for the next year shall be determined by a Board decision and be published in the
Official Gazette, by the end of December every year.
The revenue share shall be deposited into the revenue share account opened in the name of the refining undertaking.
Refining undertaking licensees are obliged to collect revenue share from sales of liquid fuel.
The amount to be collected as the considemadf the payment made regarding revenue share shall be indicated under
a separate heading on the invoices issued.
Participation share
Article 51- All licensees, except for eligible consumer licensees, are obliged to pay participation share eveheyear. T
first installment of the participation share for the preceding year shall be paid by the end of June and the second
installment shall be paid by the end of November.
(Paragraph as amended by: 0.G20/10/200626325)The participation share shall be adlted by multiplying the
net sales amountelated to the market activities carried out by the obligors within the scope of their license, as contained
in their yearly income statementdiy the participation share rate to be determined by the Board geary The
participation share rate shall not exceed one per thousand and the participation share shall not exceed 2,000,000 US
Dollars.
By the license types, the Board shall be authorized to reduce the participation share up to zero and shall && authoriz
to determine different rates.
Yearly participation share rate or rates applicable for the next year shall be determined by a Board decision and be
published in the Official Gazette, by the end of December every year.
The sum of the Special Consumptibax and the customs taxes, duties and levies paid for petroleum within the year
shall, if included in the net sales revenue, be deducted from the total net sales. Licensees, carrying out one or more than
one market activity within the scope of their licessshall pay their participation share on the basis of their total net
sales.
In order to calculate the amount of participation share for the year that the license has been obtained for the first time;
the participation share rate shall be multipliedthg amount which is found after the deduction, if any, made
accordance with the fifth paragragtom the net sales amount contained in their income statements regarding the period
between the licensing date and 31 December of the same year, any thengérticipation share shall be found.
Persons holding more than one license shall make a participation share declaration separately for each license. In case
different rates are determined for activity dites, the calculations shall be made sepdyadn the basis of the net
sales amount related to each activity.
The penal and administrative procedures, regarding the participation shares which have not been declared in time or
which have been declared erroneously, shall be completed by the Autiratithen, the judicial and administrative
processes shall be initiated by the Authority before the relevant bodies and institutions.
(Supplementary paragraph as added by: 0.G5/10/201328786) The applications for license, modification and
duration exterisn, which have been filed by the real and legal persons that did not fulfill their participation share
obligations regarding previous periods, shall not be taken under evaluation and shall be returned in case the obligation
is not fulfilled within 10 busiess days following the notification to be made by the Authority.
Financial obligations not paid in time, and late fees
Article 52- The provisions of the Law No. 61&® the Collection Procedure of Public Receivables shall apply to the
financialobligations not paid in time and to the late fees, and it shall be ensured that these amounts are collected through
the relevant tax offices.
Revaluation
Article 53- (Repealed by: 0.G:20/12/201730276)2)

SECTION FIVE

Confidentiality and Settlement of Disputes
Confidentiality
Article 54- In case, in its decision, the Board finds that there are documents or information which might harm the
commercial relations of a licensee if they are published; the Authority is not entitled to disoksedicuments and
information unless the disclosure is ordered by a court.
The parties performing activities in the market are obliged to keep the commercially sensitive information and
documents confidential. Under no circumstances shall licensees diseigpsconfidential information they accessed
directly or indirectly while performing market activities; and licensees shall not use such confidential information in
their own interest or for the benefit of their affiliated firms or in favor of or to theéndent of others.
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Real and legal persons, whose licenses have expired or have been cancelled, are obliged to keep confidential for a period
of five yearst he ot her personsé trade secrets which have been a
commercial relationships between each other.
(Paragraph added by: 0.G:4/11/201128105) (Paragraph repealed by: 0.G5/10/201328786)
Settlement of disputes
Article 55- Price disputes between refining undertakings and producers shall, under the arbitrage of the Authority, be
settled within thirty days following the completion of the reviews and evaluations, which settlement shall be binding on
the parties.
SECTION SIX

Market Intervention and Force Majeure
Market intervention
Article 56- On the basis of the information, denunciations and complaints received by the Authority, in case it is
concluded that there are apparent indications about the matters that:
a) The procurement and/or sales of petroleum and the fulfillment of the services regarding petroleum are not carried out
continuously, regularly and properly or the conduct of these procurements, sales or fulfillments continuously, regularly
and properly a impeded or are attempted to be impeded;
b) Unfair competition or breach of the legislation on the protection of competition is caused;
or in case it is concluded that these matters have acquired a dimension threatening the national securityior the publ
order; the necessary procedures shall be initiated by the Authority under the relevant decision of the Board. Within this
context, in case it is understood that the Authorityds in
relevant investigation shall be initiated before competent authorities.
Force majeure
Article 57- In order for an event to be considered as force majeure; it is necessary that such event could not be prevented,
avoided or eliminated although tldfected party has exhibited the required attention and care and has taken the
necessary measures and that such event restrains the affected party from fulfillment of its obligations included in the
scope of the related legislation.
Incase aforce majeueev ent t akes place, the |Iicenseebs obligations ar
by the relevant Board decision in proportion as the obligations are affected thereby, impkittsof the force majeure
are eliminated.
In cases wher# is understood that it becomes impossible to fulfill these obligations, the Board may also decide that
the |Ilicenseeds obligations are hereby revoked. In order f
or revoked; it is compulsorfor the licensee to submit its written application to the Authority within fifteen days as
from the occurrence date of the force majeure event, which application shall state the occurrence date of the force
majeure event, the nature and scope oftheforag eur e event, its impacts on the 1lic
the estimated time for elimination of the impacts.

SECTION SEVEN
Temporary and Final Provisions

Repealed legal arrangements

Article 58- The following legal arrangements, entemetb force by the Ministry of Energy and Natural Resources or

directly by the General Directorate of Petroleum Affairs, are hereby repealed:

a) The Communique on the Principles and Procedures Applicable to the Import of Solvent, Base Oil and Lube QOil;

b) The Communique on the Principles and Procedures Applicable to the Domestic Sales of Solvents Produced
Domestically;

c) The Communique on the Principles and Procedures Applicable to the Import of Petroleum Products;

d) The Communique on the Implementatiohthe Decision Regarding the Functioning of the Liquid Fuel Price
Stabilization Fund and the Principles for the Purchases, Sales and Pricing of Crude Oil and Petroleum Products;

e) The Communique on the Requirement of Distance between Liquid Fuel Stations (to be Established Newly);

f) The Communiqgue on the Components and | mplementation
Oi | and Natur al Gasd Amppgl ifid kel eMatrk etth rkExport of Crude Oil
Statebds Share Petr ol e¢uwm Mened tthhee PRoomuDomesty CRsete Diteameddésiiral

Gas Produced by Petroleum Right Holders;

g) (As amended by: 0.G:21/12/200425677)The Communique on the Implementation of the Decision Regarding the
Principles and Procedures for the Incorporation of Liquid Fuel Distribution and Marketing Companies; and

The communiques amending and/or repealingptiogisions of the above communiques and creating new provisions

for the above communiques, and the liquid fuel distribution and marketing ergitiésd provisions of articles 13, 14,

15, 16 and 17 in the Communique on the Implementation of the DexRigarding the Principles and Procedures for

the Incorporation of Liquid Fuel and Liquefied Petroleum Gas Distribution and Marketing Companies.
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Temporary Article 1- On the publication date of the Law, the persons:

a) that hold certificates in accordance with the provisions of the Petroleum Law No. 6326, whose activities require
obtaining license;

b) that are one of the liquid fuel distributiondamarketing entities whose activities are permitted on the basis of the
arrangements issued by the Ministry of Energy and Natural Resources;

¢) whose activities and utilizations require obtaining license although they fall outside the above subpdedgaghs

(b);

shall, until 20.12.2004 at the latest, bring their situations in compliance with the matters contained in the Law and in
this Regulation.

The rights, permissions and all kinds of formative decisions, transactions, documents and cestifigdidgve been
previously granted, rendered or carried out for the persons who did not file their license applications by the dates referred
to above or who filed their license applications by 20.12.2004, however, whose license applications or wastse requ

for duration extension have not been accepted, shall become null and void without the requirement of a further
transaction.

Temporary Article 2- The persons who perform activities in the market on the effective date of this Regulation and
hold certificates issued in accordance with the Petroleum Law No. 6326 and whose activities require obtaining license
and those performing activities as a liquid fuel distribution and marketing entity shall, by 20 July 2004, declare to the
Authority the copies of thstandard contracts they use for their main activities.

Temporary Article 3- Refining undertaking, distribution undertaking and bunker delivery licensees shall prepare their
marketing projections for the 2005 Januaqyril period and shall deliver these jeotions to the Authority within the

scope of license applications.

Temporary Article 4- License fees applicable for 2004 shall be determined by the relevant Board decision and be
published in the Official Gazette, until 1 July 2004.

Temporary Article 5- Those performing vendor activities on the publication date of this Regulation may file their
license applications through the channel of the distribution companies of which they are the vendor.

Temporary Article 6- (As added by:0.G.-21/12/200425677)

The wording fiten business dayso contained in the eighth pa
dayso contained in the ninth paragraph of the same article
Temporary Article 7- (As amended by: O.G:6/4/200525778)

The permissions, granted to the persons who obtained the letter of conformity for lube oils from the General Directorate
of Petroleum Affairs, shall be valid until 1/6/2005. The letters of conformity for import of lulskali be granted by

the Authority within the scope of the provisions contained in the Communique on the Principles and Procedures
Applicable to the Import of Petroleum Products Other Than Liquid Fuel.

Temporary Article 8- (As added by: O.G:13/04/200525785)

The wording fiten business dayso contained in the eighth pa
dayso contained in the ninth paragraph of the same article
Compliance obligation

Temporary Article 9- (Added by: O.G.-15/06/200626199) (As amended by: O.G3/8/201228373)

The persons, holding refining undertaking, transmission, storage, processing, distribution undertaking and bunker
delivery licenses on the effective date of this article, shall briag #ituations in compliance with article 7 of this
Regulation by 31/12/2013, in case the amount of theiripaminimum capital is less than the amount specified in the
regulation.

Temporary Article 10- (As added by: 0.G:12/8/200826965)

The Transportdon Licenses, granted for land transportation vehicles, shall terminate without the requirement of a
further transaction.

Temporary Article 11- (As added by: 0.G-10/8/201128021)

The persons, holding Lube Oil Licenses on the effective date of thikeasdhall, as enclosed with their letter, submit

to the Authority by 1/8/2012 their capacity reports prepared in compliance with the subparagraph (b) of the sixth
paragraph contained in article 7.

Temporary Article 12- (As added by: 0.G:4/11/201128105)

The vendor activity |licensees, whose distribution undertak
effective date of this article, are obliged to file an application for replacement of their distribution undertaking, within
one month flowing the effective date of this article. The relevant vendor activity licenses of those who have not
fulfilled this obligation shall terminate.
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Temporary Article 13- (As added by: 0.G-3/8/201228373)

The persons, whose situations are not in compliance with the second paragraph of article 32 of this Regulation though
the authorization to sell jet fuglithin the scope of bunker delivery licensal@tribution undertaking license associated

with bunker delivery activityhas been registered in their licenses prior to the effective date of this article, are obliged

to submit to the Authority by no later than 30/6/2013 a Business License and WmiktRey will obtain in their own

names for storage and supply activities at the airport or a storage or supply services procurement contract with a
minimum term of one year, which they will conclude with the persons holding the said Business Licensarland W
Permit as well as the appropriate license. In case these persons do not fulfill this obligation, their authorization to impor
and sell jet fuel shall be revoked throughdadficio modification of the relevant license. If these persons fulfill this
obligation by submitting a storage or supply services procurement contract within the scope of this article, the duration
of their authorization to import and sell jet fuel, registered in their licenses, shall be moditi#fitiex in which case

this duraton shall not exceed the term of the contract submitted.

License applications filed in order to perform activities at the same location

Temporary Article 14- (As added by: 0.G:31/1/201328545)

Prior to the effective date of this article provisioncase there are license applications which have been filed in order

to perform activities at the same location, for the market, for the electricity market or for the natural gas market and
whose announcement period has been completed, the evaluation sbattibg out within the framework of the
following principles:

a) The license applications, which have been filed for electricity or natural gas markets or for the market in order to
perform activities at the site about which studies are carried out Mitlisry as a site of electricity generation facility

based on nuclear energy in the electricity market or at the location allocated or envisaged to be allocated under an
international agreement, shall be rejected at all phases.

b) In the event that thecense applicatiomelated location, announced in accordance with the fourth paragraph of article

8, is not a location allocated or envisaged to be allocated under an international agreement or that the Ministry does not
carry out studies about the licereggplicationrelated location as a site of generation facility based on nuclear energy
and that, however, there is another license application or there are other license applications for storage license in the
natural gas market or there is another liceapggication or there are other license applications filed in order to perform
electricity generation activities in the electricity market or there is another license application or there are other licens
applications in order to perform refining undertakand/or storage activities in the market, in order to perform those
activities at the announcememdated location; the matter that for which application the licensing process shall continue

at the announcementlated location shall be determined byBaard decision in accordance with the following
principles and procedures.

1) Among the license applications, the applications for underground natural gas storage in the natural gas market,
generation based on other resources or combustktept for ntural gasin the electricity market, storage to be carried

out in a liquefied natural gas facility in the natural gas market, refining undertaking in the market, generation based on
natural gas in the electricity market and storage license in the maalldtesigiven priority, respectively.

2) The applications, falling outside the license application(s) given priority in accordance with the subparagraph (1)
above, shall be returned or rejected.

c) In the event that there is a decision rendered for thducoof refining undertaking or storage market activity at the
license applicatiomelated location announced within the scope of the fourth paragraph of article 8 and that there is
more than one refining undertaking or storage license application foratiet; the application, which has been filed
firstly for the |l ocation applied for, depending on the ap
shall be taken into consideration in determining the application for which the licgmrsiogss shall continue. The
applications, other than the application on the first rank, shall be returned or rejected.

Temporary Article 15- (As added by: 0.G-7/11/201328814)

The persons, holding refining undertaking license on the effective dates @frtitie, are obliged to file their license
modification applications within one month as from the effective date of this article in accordance with the subparagraph
() of the first paragraph contained in article 20 of this Regulation.

Temporary Article 16- (As added by: 0.G-7/11/201328814)

In determining the stock quantities which should be kept by refining undertaking and distribution undertaking licensees
who have, by the effective date of this article, performed their activities for a periodrshart one calendar year as

of the license obtaining date and in determining the effective dates of their obligations; those licensees shall be treated
equally with the ones who have obtained license for the first time.

Temporary Article 17- (As amended ly: O.G.-28/11/201429189)

The persons, holding distribution undertaking license on the effective date of this article, are obliged to create vendor
activity organization in no later than six mont{isdded by: O.G.-26/12/201429217)

Temporary Article 18- (As added by: 0.G:26/12/2A.4-29217)

The obligations, referred to in the subparagraph (n) of the first paragraph contained in article 20 of this Regulation, shall
enter into force on 1/3/2016.
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Temporary Article 19- (As added by: 0.G:1/2/201529254)

In determining whether the distribution undertaking licensees, performing activities as of the effective date of this
article, have realized a marketing projection for 60,000 tonshite products; the provisions contained in the third
paragraph of article 17 shall apply.

Temporary Article 20- (As added by: 0.G:23/1/201629602)11

The licensees, who have the iite lube oil under distribution undertaking license lube oilonthe effective date of
this Regulation, may perform the activity fAprotflecti on of b
base oil until 1/1/2018.

Temporary Article 21- (As added by: 0.G-13/7/201730123)

Refining undertaking licensdegal persons are obliged to complete their obligations included in the scope of the
subparagraph (n) of the first paragraph contained in article 20, until 31/12/2017.

(As added by: 0.G-20/12/201730276) Revenue shares applicable for 2018

Temporary Articl e 22 Revenue share amounts applicable for 2018 shall be determined by a Board decision and be
published in the Official Gazette by the end of December 2017.

(As added by: 0.G:20/12/201730276)2 Compliance obligation related to article 18

Temporary Article 23- Licensee capital companies are obliged to fulfil their obligations contained in the last paragraph
of article 18 within six months following the effective date of this article.

Temporary Article 24- (As added by: 0.G:9/7/201930826)

The persons, who hold distribution undertaking license on the effective date of thisamidleliged to create a vendor
activity organization referred to in the first paragraph of article 34/A within the periods of time stated by the paragraph,
as fom 1/1/2020.

Temporary Article 25- (As added by: 0.G:9/7/201930826)

As from the effective date of this article, vendor activit
granted, and the requests for duration extension of the gfdittenses shall not be taken under evaluation.

Temporary Article 26- (As added by: 0.G:9/7/201930826)

The | ube oil |l icensees, who perform the activity Aproducti
this article, are obliged taubmit to the Authority until 1/1/2020 a capacity report whose production competence score

is minimum 55%.

Effectiveness

Article 59- Of this Regulation:

a) (As amended by: 0.G-21/12/200425677)Articles 45, 46 and 50, the subparagrdplof the fifth paragaph of

article 7 and the subparagraphs (d) éjaf the first paragraph of article 58 shall become effective on 1/1/2005;

b) (As amended by: 0.G-21/12/200425677)The provisions falling outside the second sentence of the first paragraph

of article 44 kall become effective on 20/12/2004; and the second sentence of the first paragraph of article 44 and the
subparagraphs (a), (b) and (c) of the first paragraph of article 58 shall become effective on 1/6/2005; and

c) The other articles shall become effeeton the date of its publication.

Execution

Article 60- The provisions of this Regulation shall be executed by the President.

(1) This paragraph shall enter into force on the date of its publication, to be effective as from 01/01/&fi5rad

by article 5 of the Regulation published in the Official Gazette dated 24/06/2005 and Issue No. 25855.

(2) This paragraph shall enter into force on 01/08/2006 as required by article 6 of the Regulation published in the
Official Gazette dated 15/(806 and Issue No. 26199.

(3) This amendment shall enter into force on 31/3/2009 in accordance with article 5 of the Regulation published in the
Official Gazette dated 7/12/2008 and Issue No. 27077, as amended by the Regulation published in thea@éfitéal G
dated 31/12/2008 and Issue No. 2709 (7bis).

(4) By the Regulation amendment published in the Official Gazette dated 10/8/2011 and Issue No. 28021, the
subparagraph (b) was added after the subparagraph (a) of the sixth paragraph of article 7,easdbdequent
subparagraphs were raumerated accordingly.

(5) By the Regulation amendment published in the Official Gazette dated 4/11/2011 and Issue No. 28105, one paragraph
was added after the third paragraph of article 16, and the other paragraphsreratenerated accordingly.

(6) This amendment shall enter into force on 1/1/2013.

(7) This amendment shall enter into force on 1/7/2013.

(8) By the Regulation amendment published in the Official Gazette dated 7/11/2013 and Issue No. 28814, the
paragraphs were added after the eighth paragraph of article 18, and the other paragraphs werenerated
accordingly.
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(9) By this amendment, thetfiifparagraph was added after the fourth paragraph of article 7, and the other paragraphs
were renumerated accordingly.

(10) By the amendment published in the Official Gazette dated 23/1/2016 and Issue No. 29602, the paragraph was
added after the second @graph of article 6 of the regulation, and the subsequent paragraphs wenenrerated
accordingly.

(11) This amendment shall enter into forceld?2016.

(12) This amendment shall enter into force on 1/1/2018.

(Amended by: 0.G-23/1/201629602)19 (Repealed by: 0.G:22/12/201830633) ANNEX-1
(Repealed by: 0.G:4/11/201128105) ANNEX-2

(Repealed by: 0.G:4/9/200425495 ANNEX-3

(Repealed by: 0.G:4/9/200425495 ANNEX-4

(Repealed by: 0.G:4/9/200425495 ANNEX
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Of the Official Gazette in which the Regulation was published
Date Issue
17/6/2004 25495
Of the Official Gazettes in which the Regulations amending the Regulation were
published

Date Issue
1. 4/9/2004 25573
2. 21/12/2004 25677
3. 6/4/2005 25778
4. 13/4/2005 25785
5. 24/6/2005 25855
6. 14/9/2005 25936
7. 9/12/2005 26018
8. 15/6/2006 26199
9. 21/9/2006 26296
10. 28/9/2006 26303
11. 20/10/2006 26325
12. 2/12/2006 26364
13. 4/5/2007 26512
14. 26/5/2007 26533
15. 17/8/2007 26616
16. 5/8/2008 26958
17. 12/8/2008 26965
18. 14/10/2008 27024
19. 7/12/2008 27077

20 31/12/2018 27097 (T Reiterated)
21. 16/10/2009 27378
22. 6/4/2010 27544
23. 10/8/2010 27668
24, 1/12/2010 27772
25. 15/3/2011 27875
26. 21/4/2011 27912
27. 31/5/2011 27950
28. 28/7/2011 28008
29. 10/8/2011 28021
30. 4/11/2011 28105
31. 13/2012 28253
32. 7/4/2012 28257
33. 3/8/2012 28373
34. 31/1/2013 28545
35. 24/4/2013 28627
36. 5/10/2013 28786
37. 7/11/2013 28814
38. 27/3/2014 28954
39. 28/11/2014 29189
40. 26/12/2014 29217
41. 1/2/2015 29254
42. 19/2/2015 29272
43 23/5/2015 29364
44, 23/1/2016 29602
45. 19/10/2016 29862
46. 11/3/2017 30004
47. 13/7/2017 30123




48. 20/12/2017 30276
49. 22/12/2018 30633
50. 9/7/2019 30826
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REGULAT ION ON TECHNICAL CRITERIA

(It was published in the Official Gazette dated 10/09/2004 and Issue No. 25579.)
Objective
ARTICLE 1 -The objective of this Regulation is to determine the principles and procedures regarding the conformity
to the technical arrangementsdato the standardsf the petroleum and lube oil released to the market and of the
facilities included in the scope of the activities related to the petroleum market.
Scope
ARTICLE 2 - This Regulation covers the principles regardaognformity-to the technical arrangements and to the
standardsf the design, construction and installation, test and control, commissioning and operation and repair and
maintenance of the facilities associated with licenses, regarding the minimum safegngured as a minimum in the
facilities and regarding conformity the technical arrangements and to the standdrtie petroleum and lube oil to
be sold in the Country.
Legal basis
ARTICLE 3 - This Regulation has been prepared on the basis &fdtieleum Market Law No. 5015.
Definitions and abbreviations:
ARTICLE 4 - The following terms and abbreviations, referred to in this Regulation, shall have the following meanings:
a) Law: Petroleum Market Law No. 5015 of 4/12/2003;
b) Authority: Energy Markt Regulatory Authority;
¢) Board: Energy Market Regulatory Board;
d) President: President of the Energy Market Regulatory Board;
e) EN: European Standards;
f) TS: Turkish Standards;
g) TSI: Turkish Standards Institute;
h) Liquid fuel: Benzine types, napts (except for raw material and solvent naphtha), gas oll, jet fuel, diesel oil and fuel
oil types and biodiesel;
E) Products blended with liquid fuel: Products which are or shall be subject to an equivalent tax as liquid fuel, such as
methyl tarsier butlyether (MTBE), ethanol (except for those produced artificially from domestic agricultural products
and biodiesel|)etc.;
j) Liquid fuel station: Places established in conformity with the related legislation (technical, quality, safety) by
distributors orvendors who have signed exclusive purchase contracts with those distributors, and are operated under
the registered trademark of a liquid fuel distributor or distributors from a differetiitleyland are specifically serving
to meet the liquid fuel, lub oil, autegas LPG needs of the vehicles, offering the facilities of cleaning, facultative
maintenance and other basic needs of the customers except for LPG in bottles;
k) Accreditation: The process carried out for assessment of whether laboratoriestianspnd certification bodies
operate in accordance with the nationally or internationally accepted technical criteria and for approval of their
competencies and for controlling those laboratories, inspection and certification bodies in regular;intervals
[) Crude Oil: Natural hydrocarbons produced from the ground in a liquid state;
m) Related legislation: Petroleum markelated Laws, regulations, licenses, communiques, circulars and Board
decisions;
n) Additive materials: Organic and inorganic materilat are aimed at improving the quality of liquid fuel products;
0) Quality conformity certificate: A certificate stating that a material or equipment, for which there is no Turkish
Standard, has been produced and released to the market in confortmitiiemielated international standards or the
standards of other countries or the technical specifications adopted by TSI;
p) Lube oil: Natural or artificial materials turned into substances which reduce friction and/or abrasion between two
moving and cotacting surfaces or has cooling effect, upon addition of certain additives to base oil or to the materials
processed with chemical synthesis method;
r) Market: The market comprising of supply and sales, refining, processing, stimeageission, bunker delivery,
transportation, distribution, vendor activity, utilization of petroleum and the operations and processes associated
therewith;
s) Standard: An arrangement, on which a consensus is reached and which is approved by lzodgtdied specifies
one or several of the procedures for and the matters related to features of a product for common and repetitious
utilizations aiming at setting up of a system in the most convenient level under current conditions, and/or the processing
and production methods and the relevant terminology, symbols, packaging, marking, labeling and conformity
evaluation, and whose compliance is optional;
t) (As amended by: 0.G:25/04/200726503)™ Technical arrangement: All kinds of arrangements, including
administrative provisions that are required to be observed, which cover any or several issues related with standards,
measurements, characteristics, processing and production methods, related terminology, symbols, packaging, marking,
labeling and confornty evaluation process regarding petroleum and mineral oil;
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u) Facility: Maritime, railwayor land vehicles or a structure comprising of the whole administrative sections and
primary and secondary units where licenskated activity takes place;

V) (As amended by: 0.G:31/12/201429222)National marker: Chemical product which has the qpaldt damaging

the characteristics of the liquid fuel and which shall be added to the liquid fuel at the refinery exit point or atriie custo
entry point, or shall be added to the ethanol to be blended to benzine types or to the liquid fuel thafiositycavith

the technical arrangements, from illegal liquid fuel disposed or prodagcadyproduct or in other forms in industry,

which addition shall be made before putting into commercial use;

y) Product: Any hydrocarbon of product or-pyoductproduced from crude oil and/or crude oil products via physical

and chemical processes or refining and other methods;

) (As added by: 0.G:25/04/200726503)® Mixing: Combining two liquid fuels in order to create a new marine fuel
conforming to the releant technical arrangement;

aa)(As added by: 0.G:25/04/200726503)V) Blending: Addition of product blended with liquid fuel in a such a degree

to change the quantity and quality of the liquid fuel, without renaming the liquid fuel;

bb) (As added by: 0.G:25/04/200726503)® Deposit tank: Internal installation in whichet liquid fuel is stored
temporarily, which liquid fuel is delivered to a licensed storage by vehicles each has a carrying capacity not exceeding
one hundred tons, in case it is requested that the obligation to prepare analysis report be fulfilledegas a who

cc) (As added by: 0.G:1/4/201627539)@ Delivery sample: Liquid fuel samples which are kept in order to be
analyzed in the case of an objection and which are taken in order to be submitted to the recipient or in order to be used
for the measurements be taken as basis in the analysis report;

- - (As added by: 0.G-25/6/20112975) Liquid Fuel Quality Monitoring System: In order to determine the risks
regarding the quality of the liquid fuel supplied to the market and the measures related to thactsities of
monitoring, compiling, interpretation and reporting of the periodic developments and the geographical distribution of
these developments regarding the criteria in the technical arrangements of the liquid fuel, controlling the compliance of
the related persons with the selected obligations and initiating the necessary procedures against liable persons in case
an incompliance is found;

dd) (As added by: 0.G-31/12/201429222)Adding: Adding of additive material without renaming the liquid faed

in order to improve its quality, which adding shall not exceed 0,5% by volume in any case;

ee) (As added by: 0.G:31/12/201429222) Independent Inspection Firm: Entities which are empowered by the
Authority and are accredited by the accreditation eigsnthat concluded a mutual recognition agreement with the
Turkish Accreditation Agency or accredited by the Turkish Accreditation Agency in the fields of checking the quantities
of and taking samples from petroleum and petroleum products and supetivesegprocesses and the processes for
addition of national marker and which will be assigned by the related licensees;

ff) (As added by: 0.G:31/12/201429222) International Inspection Company: Entities which have the status
Alnternationalnylonspreder omhe€o@pamuni que on Standardi zati
International Inspection Company Status namely the Communique No: (2006/21) which was published in the Official
Gazette dated 25/3/2006 and Issue No. 26119.

Standards and technical arangements

ARTICLE 5 - In the design, construction and installation, test and control, commissioning and operation, repair and
maintenance of all the facilities where the market activities will be carried out and in ensuring at least the minimum
safety in tle facilities, it is mandatory to comply with the following standards by the following order of priority namely
the TS or EN standards or in the absence of these standards, the other standards adopted by TSI. It is mandatory to hold
quality conformity cerficates for the materials and equipment in respect of which there is no standard.

(Paragraph as amended by: 0.G31/12/201429222)In relation to the liquid fuel to be supplied to the market, those

TS standards shall become technical arrangement 6 mdtehsha date of acceptance. In relation to aviation fuels,
those international standards and specifications shall be taken into consideration. However, any exceptions (as to
technical features, effective date, etc.) that may be brought in respect afaéehrangements in line with the needs

of the Country shall be determined by a Board decision.

As regards the liquid fuel and products to be sold in the Country:

a) Itis mandatory that the liquid fuel is in conformity with the techracaingements;

b) Itis a principle that the products are in conformity with the following standards by the following order of priority
namely the TS or EN standards or in the absence of these standards, the other standards adopted by TSI;

(1) Contained in article 1 of the Regulation on Amendments to the Regulation on the Technical Criteria Applicable in

the Petroleum Market, published in the Official Gazette dated 25/4/2007 and Issué398, the subparagraph

number s 190, fi230, f240 and A250 were corrected as fito
correction as published in the Official Gazette dated 20/5/2007 and Issue No. 26227.

(2) This amendment shall enter into fome1/5/2010.
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¢) It is a principle that mirral oils and synthetibased lube oils meet the technical arrangements, the standards or the
other internationally accepted documents. Import of mineral oils and syrtlastd base oils shall be performed
through the channel of competent customs admatishs that have the equipment allowing them to perform quantity

and specific technical measurements as determined by the Undersecretariat of Qlistalimg repealed by: O.G-
24/06/200525855)( € .

Measurement units

ARTICLE 6 - In liquid fuel salestransactions shall be carried out on the basis of metric ton, kilogram and cubic meter
corrected to 1%C temperature or liter. In liquid fuel deliveries to consumers, including refining undertakings, it is a
principle that the deliveries are made the basis of the standard volume measure, corrected’® témperature.
Deliveries of fueloil types shall be made on the basis of weight measure.

Obligations arising from technical criteria

ARTICLE7-Li censees® obligati onasareagfillavsing from technical criter
a) Licensees who supply petroleum and lube oil that are not in conformity with the technical arrangements are obliged
to compensate the losses and damages suffered by the consumers. The matter of compensating losses and damages shall
be contained in thedenses and contracts.

b) In case a condition arises that seriously threatens or adversely affects the security of life, property and environment
of the public and their own facilities and activities, the licensees are obliged to notify the public iesthadtthose

related parties who might be adversely affected of such threat and also notify the Authority of the nature and dimensions
of the threat and the measures being taken to prevent such threat and are obliged to take other measures necessary in
order not to damage the environment.

¢) In the event that the product produced as-aroguct at industrial facilities is used in a liquid fuel activity within

the Country, with the provision of notifying the Authority, the ones compliant with the techegahtions shall be
delivered to distribution undertakings to add national marker and the ones which are not compliant shall be delivered to
refining undertakings on the condition that thed refining ur
d) Licensees are obliged to supply liquid fuel in conformity with technical arrangements.

e) The recycling, utilization and disposal of waste oils shall be carried out as per the principles and procedures specified
in the other legislation. In the ezglseto the marketof the oils produced from recycling of waste oils, it is mandatory
that the wording APRODUCED FROM WASTE Ol L0 is placed | egibl
f) The provisions of the related legislation shall apply if, in the tests to be cartied the samples, it is found that the
national marker does not meet the conditions and is not in the level determined by the Authority and that the samples
taken are not in conformity with technical arrangements and the laboratory analysis.

g) While perfaming their activities, licensees are obliged not to damage the environment and are obliged to comply
with the legislation issued in this regard.

h) Distribution undertaking licensees shall carry out an efficient monitoring regarding the quality caheadaifvities
performed under their registered trademarks, and investigate if their vendors performing activities under their registered
trademarks comply with the technical arrangements set forth in the regulation and shall prepare the relevantreports
submit those reports to the Authority.

Additive materials and products blended with liquid fuel

ARTICLE 8 - (As amended by: 0.G:25/04/200726503)

The process of blending adiodiesel and ethanol may be carried out by refining undertakingdetidbution
undertaking licensees and the process of blending methyl tarsier butyl ether may be performed only by refining
undertaking licensees. In the releagethe marketof the liquid fuel processed through blending and mixing, it is
mandatory thathe nationamarker is added in compliance with the required conditions and in the required level.

Except for preparation of marine fuels, the liquid fuels shall not be intermixed.

The adding may be made only by refining undertakdistribution undertaking and bunker delivery licensees. It is
mandatory that the blending products, marker and additive materials to be added to the liquid fuel by distribution
undertaking licensees have the quality not damaging the characteristicon&hiatarker.

Liquid fuel production

ARTICLE 9 - (Article as amended by: 0.G=31/12/201429222)*

With the exception of those produced as ghyduct at industrial facilities and pure biodiesel and with the exception

of those produced from waste incardance with the principles and procedures determined by the Board, liquid fuel
productions shall be performed only by refining undertaking licensees.

(3) The amendments made by the Regulation published in tic@alOHazette dated 24/6/2005 and Issue No. 25855
shall enter into force on the date of publication, provided that they become valid as from 1/6/2005.
(4) This amendment shall enter into force on 1/7/2015.
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Analysis verification and examination reports

ARTICLE 10 - (As amended by: 0.G:1/4/201027539)

An analysis report shall be prepared in such a content to cover the results of the analyzemriedeut by the
laboratory on all the samples of liquid fuel types, including those considered as maritime bunkers:

a) at customs entry points;

b) at the |Iicensed storagesd entry and exit points;

c) in the sale transactions to be carried out withirsttope of the market activities;

as per the test methods determined in the technical arrangement.

Samples of the liquid fuels for which such analysis report will be prepared shall, in the name of the person who is
obliged to submit the report, be takendn international inspection company or by the laboratory which is accredited

in the sample taking method. The samples taken by the international inspection company shall be delivered or dispatched
to the laboratory by that compar).

The analysiseport shall not be issued and submitted to consumers:

a) in the sales performed through tankers and village pumps for the needs of the agricultural sector, through the pumps
at the liquid fuel stations;

b) in the sales or at the licensed storage exittpdor delivery of marine fuels, produced via mixing mechanisms,
directly to vehicle storages or to sea vehicles used for supply to those storages, provided that an internationally
recognized delivery certificate is issued and submitted, which delivetificage shall at least specify the sulphur,

density and viscosity values among the fuel characteristics as well as the dates and issue numbers of the analysis reports
pertaining to the liquid fuels utilized for the mixing process.

As regards the liquid &l types, in the case of:

a) their direct sales to third parties by recipients of those purchased from distribution undertaking, bunker delivery or
refining undertaking licensees or exited from licensed storages,

b) at the customs entry pointhkeir direct sales to third parties or entry into a licensed storage,

c) their entry directly into a licensed storagi pipelines from refinery;

a photocopy of the analysis report obtained may, without issuance of a further report, be used praiokech dite
AThere are no modifications on the quality and quantity
contained in the photocopy.

(Paragraph as amended by: 0.G31/12/201429222)For the relevant liquid fuel type,

a) The follaving ones are obliged to submit the analysis report containing the values pertaining to all the characteristics
set forth in the relevant technical arrangement:

1) At the customs entry point, the licensees who have performed the import;

2) Within the scopef the market activities, in the sales performed through refineries or processing facilities producing
liquid fuel, the refinery undertaking or processing licensee sellers;

3) In the sales of marine fuels produced as a result of mixing, other tharethptions contained in the third paragraph,

the sellers; and

b) The following ones are obliged to submit the analysis report containing the values pertaining to the characteristics
set forth in Tablel:

1) In the entries into and exits from licensed sjeracilities, the storage licensees;

2) Other than the exemptions contained in the third paragraph, in the other sales performed within the scope of market
activities, the sellers.

In the case of blending; the name of the blended product and the blendingi o s hal | be specified in
the blending, the liquid fuel is in conformity with the
and the statement shall be undersigned by the relevant licensees

(Paragraph as amendedy: O.G.-31/12/201429222)Storage licensees may request the persens wish to receive

storage servicego submit a petroleum procuremeaetated analysis report, the production certificate or any similar
documents. In case a difference is found betwa quality value contained in the document submitted and a quality
value contained in the analysis report issued by the licensed storage undertaking prior to the delivery; the licensed
storage undertaking may request the person concerned to havecatienifieport issued, which report shall determine

-for the liquid fuel typeall the values pertaining to the characteristics contained in the relevant technical arrangement.

In case the results specified in the analysis report or in the verification aspaontrary to the technical arrangements,

such request for storage shall be rejected.

In case they use a deposit tank, storage licensees may prepare the analysis reports at the time of transfers to their main
tanks. Such liquid fuel shall not be képta deposit tank for a period longer than 3 days

(Paragraph as amended by: 0.G31/12/201429222)The analysis report, specifying also the sealing information and

the information on the storage where the sample has been taken, shall be undersigniethdmatbey officials and by

the persons who are obliged to submit the report. The analysis reports or the documents referred to in the third paragraph

(5) This paragraph shall enter into force on 5/1/2010
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shall be enclosed with the customs destian form at the customs entry point and shall, in other cases, be enclosed
with the document necessary to be issued firstly under the Tax Procedure Law No. 213 of 4/1/1961. In national marker
injections; the independent inspection firm shall specifg,ime i nspecti on firmdés report,
the analysis report after checking the concluding remarks ddltoeatory and the official name by taking the analysis
reports as basis.

Upon complaints and notifications or within the scop@epections, the examination report shall be prepared by the
laboratory officials in consequence of the analysis carried out by the laboratory on the samples of the petroleum
forwarded by the Authority itself or by the persons acting on behalf of the Aytho

The following shall be specified in the examination reports:

a) (As amended by: 0.G:31/12/201429222)For the liquid fuels in respect of which there are technical arrangements,

all the characteristics set forth in those technical arrangementsserdbtermined by the Board;

b) For other petroleum, the characteristics selected.

The analysis, examination and verification reports shall specify the date when the sample has been taken, the sample
taking method and the name, surname, the employer corapalitle of the person who has taken the sample and/or
delivered the sample to the laboratory.

(Paragraph repealed by: 0.G:31/12/201429222) As prepared by the Presidency of the Petroleum Market
Department:

a) The formation, cancellation antbdifications of the report forms,

b) The test methods contained in the technical arrangements

shall be announced on the wate of the Authority.

Laboratories

ARTICLE 11 - (As amended by: 0.G-25/04/200726503)

Analyzes on the samples shall lzgreed out via fixed and mobile laboratories which are accredited in the relevant test
methods by the Turkish Accreditation Agency or by the accreditation agencies which are known and have undersigned
an international mutual recognition agreement.

(Paragraph as amended by: 0.G31/12/201429222) The analysis, examination and verification reports shall be
prepared by the laboratories which have the possibility and capability to implement all the test methods required for the
liquid types associated with tmeports. The laboratories which will prepare the analysis and verification reports may,

for maximum two test methods in which they are not accredited, procure the service from other accredited laboratories,
in which case the entire liability shall remairittwthose laboratories that will prepare the analysis and verification
reports. However, the analysis reports containing the values pertaining to the characteristics specifiedlim@gble

also be prepared by the laboratories accredited in all the égisbdsfor the relevant liquid fuel typpertaining to the
characteristics specified in Takle

Delivery samples (As added by: 0.G23/10/200927385)®)

ARTICLE 11/A - The rights and obligations related to taking, sealing, provision, keeping, regofdielivery samples
pertaining to liquid fuels, including those considered as bunker, and related to any similar matters as well as the other
principles and procedures shall be regulated by the Board.

Liquid Fuel Quality Monitoring System (Supplementary article: O.G.-25/6/201127975)

ARTICLE 11/B - Within the scope of the practices pertaining to the Liquid Fuel Quality Monitoring System, the
principles and procedures for identifying the locations where the samples shall be taken, the liqumtsuahose

samples shall be taken, the number samples to be taken from the liquid fuel types released for free circulation in the
market and the principles and procedures for reporting of the results shall be determined by the relevant Board decisions.
Measurements and calibrations

ARTICLE 12 - In compliance with the principles and procedures specified in the other legislation issued in compliance
with the Measurements and Calibration Law No. 3516, licensees are obliged to perform maintenance, catitbration a
inspection of the weighing machines, fuel pumps, counters, etc. equipment for supply and sales of petroleum and prepare
reports for these purposes and keep those reports

In case it is found that the weighing machines, fuel pumps and counters arewstypualibrated or that the liquid fuel

is short delivered due to breach of the provisions contained in article six, the licensees are obliged to compensate the
losses and damages within the framework of the amount and quantity determined. In casébintentipn is found,

the provisions of articles 19 and 20 of the Law shall apply

Course and emergency lane

ARTICLE 13 - Dangerous works, agricultural activities and settlements shall not be performed, if they may cause a risk
within a course and emerggnlane created within a distance of five hundred meters to the areas bordering licensed
storages, refineries and facilities necessary for a pipeline, with a distance of one hundred meters on both sides of a
transmission line.

(6) This article shall enter into force on 01/04/2010 as per article 4 of the Regulation on Technical Criteria Applicable
in the Petroleum Market published in the Official Gazette dated 23/10/2009 and Issue No. 27385, as amended by article
1 of he Regulation on Amendments to the Regulation on Technical Criteria Applicable in the Petroleum Market
published in the Official Gazette dated 25/12/2009 and Issue No. 27443.
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A course shall be created for transmission facilities. The minimum width of the land surface of the course shall not be
less than fifteen meters to both edges of the pipeline.

The licensee shall t ak safatyarsdsacurity withiethescoursé. mgdditioh:e f aci | i tyoés
a) use of machinery and devices touching a debt which is more than 30 cm in soil;

b) excavation, drilling, and construction of buildings;

c) use of vehiclesvhose axle loads exceed 10 toastside the locations marked as passage;

shall not be performed without obtaining prior consent of the licensee.

An emergency lane shall be created for refineries, licensed storages and all transmission facilities. The emergency lane
implementation shall start after the Course and Emergency Lane File is approved.

The emergency lanes shall be determined as:

a) maximum 85 meters on both sides of the pipe, starting from the course surface border in transmission facilities;

b) maximum 500 meters (for each), starting from outer wall for refineries or licensed storage facilities and the
transmissi on |utsietisedipeline;i t s | ocated o

however, shall not in any case exceed 100 meters starting from the pipeline center for transmission facilities.

Within transmission facilities emergency lane, starting from the center of the pipeline section:

a) drilling and excavatiorother than hand excavatingp to a distance of 30 meters; and

b) up to a distance of 50 meters:

1) production and storage of combustible, flammable, explosive, abrasive substances;

I1) use of combustible, flammable, explosive, abrasive substances,grafire, in such quantity and quality which

may damage the pipeline;

1) construction of buildings by using materials which may create an interaction with cathodic protection system;

1V) use of high and medium voltage substations;

V) making a change irhe natural compositions of sea, lake and stream beds;

shall not take place without prior consent of the licensee.

Within emergency | anes of refineries or I|icensed storage
pipeline, up to a distaxe of 100 meters starting from outer wall:

a) production and storage of combustible, flammable, explosive, abrasive substances;

b) use of combustible, flammable, explosive, abrasive substances, making a fire in such quantity and quality which
may damagehie pipeline;

c) construction of buildings by using materials which may create an interaction with cathodic protection system;

d) use of high and medium voltage substations;

e) making a change in the natural compositions of sea, lake and stream beds;

shal not take place without prior consent of the licensee.

Emergency | anes shall be announced to the public by the f
In the creation of course and emergency lane, the provisions of the Law No. 256btany Morbidden Zones and

Military Security Zones are reserved.

Qualifications of and provision of training to the staffs in charge

ARTICLE 14 - Licensees shall employ the staffs who have the qualifications and received the training required by their
taks, in the construction and operation of the facilities, and shall prepare and implement a program in such a content to
cover the staffsd job definitions and training periods.
All the staffs in charge at the facilities shall be trained with respect tstdltes of emergency, the characteristics of
inflammable liquids and gases, potential risks, firefighting and first aid. In addition, applied trainings shall be provided

to the relevant staffs, which trainings shall relate to their assigned positions eapaied in certain intervals.

Emergency response

ARTICLE 15- Licensees shall keep available the staffs, equipment, instruments and materials to be needed in the
course of emergency and shall inform the relevant authorities of the potential risks and possibilities of response at the
facilities. In the case of emergsn licensees may carry out emergency response activities, taking the safety measures

in line with the related legislation.

Licensees shall ensure the coordination with local authorities so that the staffs and the people in the affected area are
evacuatd and that any other necessary measures are taken.

TEMPORARY ARTICLE 1 - (As amended by: 0.G:29/12/200726741)"

In the implementation of this Regulation, for the liquid fuel types (including bunker), the laboratories which were
granted accreditatiort the rate of 40% as a minimum in number by the test methods contained in the relevant standard
shall be considered as a laboratory accredited for the relevant liquid fuel type until 1/7/2008

(7) Thisamendment shall enter into force on 1/1/2008
60

PETDER, LegislationMARCH 2020




PETROLEUM MARKET LEGISLATION
REGULATIONS REGULATION ON TECHNICAL CRITERIA

TEMPORARY ARTICLE 2 - (As added by:0.G.-25/04/200726503)
Until 1/1/2015, in order to obtain Unleaded Gasoline 95 Octane (Containing Additive), the substances specified in the
relevant technical arrangement may be added to Unleaded Gasoline 95 Octane by refining undertakings ana distributio

undertakings. In this case, the name fAUnl eaded Gasoline 95
contained in the invoice issued by the domestic producer,
(Containing Additive)o.

Afterthe process, the unit quantity added and the note AThe 1|ig
after addition of éo shall be inserted into the analysis r

undertaking licasees.

TEMPORARY ARTICLE 3 - (As added by: 0.G-25/04/200726503)

In case an application is filed with the Authority for the laboratories operated by the persons who are obliged to prepare
analysis reports, the Authority may grant exemption from the provisions of article 11, for a period not exceeding
1/7/2008. In ordefor filing of an application for an exemption valid in the analysis reports to be prepared in the name
of the demandant only, it is mandatory to be documented that the demand of accreditation for the relevant test methods
is being evaluated by an accretlida agency.

TEMPORARY ARTICLE 4 - (Article added by: 0.G.-31/12/201429222)

The standards, which were published by the Turkish Standards Institute, however, not transformed into a technical
arrangement yet by the Authority on the effective date of thiidegrshall be deemed to have been transformed into a
technical arrangement on the effective date of this article.

Effectiveness

ARTICLE 16 - This Regulation shall enter into force on the date of its publication, to become effective as from
20/12/2004.

Execution

ARTICLE 17 - The provisions of this Regulation shall be executed by the President.
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REGULATION ON TECHNIC AL CRITERIA , ANNEX-1

Table-1 (As added by: 0.G-31/12/201429222)

Marine Fuels
Characteristic Benzine | Diesel Qil| Fuel Oil Gas Oil | Combustible Biodiesel Distilled Residual
Types Types Types Naphtha

Density + + + + + + +
Sulphur + + + + + + + +
Appearance ar i i G

Starting +
Boiling Poinf

Ending + +

250 C +

350C +

End point +
Distillation -

Temp. in 959 A

Temp. in 509 +

Temp. in 109 T

Distillation +

Ratio

Residual Rati + +
Evaporation Percentages +
(E70, E100, E150)
\Vapor Pressure +
Viscosity + + +
Water + + + + +
Cetane Index +
Flashpoint + + +
Total Pollutant +
Cold Filter Plugging Point + +
Color + +
Acid number +
Ester +
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Of the Official Gazette in which the Regulation on Technical Criteria Applicable
in the Petroleum Market was published

Date Issue
10/9/2004 25579

Of the Official Gazettes making amendments or additions to the Regulation on

Technical Criteria Applicable in the Petroleum Market

Date Issue
1. 21/12/2004 25677
2. 24/6/2005 25855
3. 9/1/2007 26398
4, 25/4/2007 26503
5. 29/12/2007 26741
6. 22/6/2008 26914
7. 23/10/2009 27385
8. 1/4/2010 27539
9. 25/6/2011 27975
10. 31/12/2014 29222
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REGULATION ON IMPLEMENTATION OF NATIONAL MARKER
It was published in the Official Gazette Dated 12 April 2006 and Issue No. 26137.
REGULATION ON IMPLEMENTATION OF NATIONAL MARKER IN THE PETROLEUM MARKET

PART ONE
Objective and Scope, Legal Basis anbefinitions

Objective and scope
ARTICLE 1 - (1) The objective of this Regulation is to determine the principles and procedures regarding addition of
national marker to the liquid fuel to be marketed in the Country.
(2) This Regulation covers the principlasd procedures regarding supply and delivery, on behalf of the Authority, of
national marker to be added to the liquid fuel to be marketed in the Country and the principles and procedures necessary
to be followed by licensee legal persons that are obtigedd national marker to the liquid fuel.
Legal basis
ARTICLE 2 - (1) This Regulation has been prepared on the basis of article 18 of the Petroleum Market Law No. 5015.
Definitions
ARTICLE 3 - (As amended by: 0.G-05/05/200726513)
(1) Thefollowing terms, referred to in this Regulation, shall have the following meanings:
a) Liquid fuel: Benzine types, naphtha (except for raw material and solvent naphtha), gas oil, jet fuel, diesel oil types,
fuel oil types and biodiesel;
b) Related licensekegal person: Refining undertaking, distribution undertaking and bunker delivery licensee legal
persons that are obliged to add national marker to the liquid fuel they will market in the Country, in accordance with
the provisions of the related legislatio
c) (As amended by: 0.G:19/7/201328712)lllegal liquid fuel: Liquid fuel that is considered as being illegal in the
sense of the provisions of the A®muggling Law No. 5607 of 21/3/2007;
-) Law: Petroleum Market Law No. 5015 of 4/12/2003;
d) Board:Energy Market Regulatory Board;
e) Authority: Energy Market Regulatory Authority;
f) Technical arrangement: All kinds of arrangements, including administrative provisions that are required to be
observed, which cover any or several issues related witllastds) measurements, characteristics, processing and
production methods, related terminology, symbols, packaging, marking, labeling and conformity evaluation process
regarding petroleum and mineral oil;
g) (As amended by: 0.G:19/7/201328712)National maker: Chemical product which has the quality not damaging
the characteristics of the liquid fuel and which shall be added to the liquid fuel at the refinery exit point or atrie custo
entry point, or shall be added to the ethanol to be blended to béyseor to the liquid fuel that is in conformity with
the technical arrangements, from illegal liquid fuel disposed or prodagcadyproduct or in other forms in industry,
which addition shall be made before putting into commercial use;
h) (Added by: 0.G.-28/5/200826889) (As amended by: O.G19/7/201328712)Independent inspection firm: Entities
which are empowered by the Authority and are accredited by the accreditation agencies that concluded a mutual
recognition agreement with the Turkish Accretiiia Agency or accredited by the Turkish Accreditation Agency in the
fields of checking the quantities of and taking samples from petroleum and petroleum products and supervising these
processes and the processes for addition of national marker and vithkwd agsigned by the related licensees;
€ JAdded by: 0.G.-19/7/201328712) Inspection authorization certificate: Certificate granted to independent
inspection firms by the Authority.

PART TWO

Provisions Regarding National Marker

Supply anddelivery of national marker

ARTICLE 4 - (1) The national marker implementation activitiesgarding supply and delivery, on behalf of the
Authority, of national marker control devices and national marker to the related licensee legal persons, to be added t
the liquid fuel may be carried out by the Authority through the channel of public institutions and organizations and
private entities in whole or in part.

(2) The principles and procedures regarding national marker implementation activities and délnagignal marker

to the related licensee legal persons shall be determined by the relevant Board decisions.

64

PETDER, LegislationMARCH 2020




PETROLEUM MARKET LEGISLATION
REGULATIONS REGULATION ON IMPLEMENTATION OF NATIONAL MARKER

National marker value andletter of guarantee

ARTICLE 4/A (Added by: O.G.-12/6/201529384)

(1) (As amended by: 0.G-28/12/201830639)National marker value is an amount corresponding to all kinds of taxes
arising from quantity of liquid fuel that can be marked with the quaafityational marker which was stolen, which
became lost and/or ran to waste. The liquid fuel, which is taxable in the highest amount amongst the average vendor
prices declared by eight distributor companies having the highest trading volume, as puldlighedvebsite of the

Authority, from among the liquid fuel types to which it is prescribed to add national marker in the Marketing Projection

of the relevant yeadeclared to the Authority by the licenseshall be taken as basis in calculating national marker
value. This average price shall be updatedhenfirst day of every month, and the national marker security amounts
shall be calculated on the basis of this price for a month. In case the defiséogthl marker was stolen, became lost
and/or ran to waste; the average vendor price, effective within the month when the incident took place or when the
incident was found, shall be taken as basis in calculating national marker Inabases where isinot possible to
calculate the national marker value by means of the above method,; the liquid fuel, which is taxable in the highest amount
amongst the average vendor prices, declared by eight distributor companies having the highest trading voloene, shall
taken as basis while calculating the national marker value.

(2) The related licensee who will request for national marker shall submit to the Authority a letter of guarantee in the
amount to be determined by the Authority and to be issued in compliéthcine Annexl. In case the related licensee
does not submit the |l etter of guarantee to the Authority,
fulfilled. The national marker stock being kept by the related licensee and the arhioational marker requested shall

be taken into consideration in calculating the amount of the letter of guarantee to be submitted to the Authority. It is a
principle that the amount of the letter of guarantee meets the value of national marker velgjoksted and is available

in the stock kept by the related licensee. The amount of guarantee shall be calculated in the same way as the national
marker value referred to in the first paragraph of this article and shall not exceed 50,000,000 (fifty Milliash

Liras.
(3) In case it is documented that the received national marker has been used or returned, the letter of guarantee shall be
returned upon the related |icenseebs request.

Liquid fuel types to which national marker shall be added

ARTICLE 5 - (As amended by: 0.G:29/12/201228512)

Benzine types, naphtha (except for raw material and solvent nagidbail, diesel oil types and biodiesel shall be the

liquid fuel types to which national marker shall be added. National marker shall not bietadhke reference test fuels

which are included in the scope of national marker implementation and are supplied from abroad for R&D and testing

purposes, provided that the relevant permission is obtained from the Authority and that the matter is thenteldcu

Addition of national marker

ARTICLE 6 - (1) (As amended by: 0.G19/7/201328712)By the related licensee legal persons under the supervision

of an independent inspection firm and in the characteristics and conditions to be determined by thiy Astiomnial

marker shall be added to the liquid fuel to be marketed in the Country, to the liquid fuel at the refinery exit point or at

the customs entry point, to the ethanol to be blended to benzine types or to the liquid fuel that is in conforthity with

technical arrangements, from illegal liquid fuel disposed or prodasadyproduct or in other forms in industry, which

addition shall be made before putting into commercial($sgplementary sentences added by: 0.82/6/201529384)

Atthecusttms entry points, the process fiaddition of national mar
completed the import transactior$éowever, in cases where national marker could not be added due to expiration or

cancellation of thdicense, despite the import has been realized; the matter shall be evaluated by the Board, if the

national marker application is filed.

(2) (As amended by: 0.G:12/6/201529384)In case the delivered national marker was stolen, became lost and/or ran

to waste, the value of the national marker that was stolen, became lost and/or ran to waste shall be transferred to the

Aut horityds account by the related |licensee; with the exce
recovered and have ik place in consequence of technical failures occudedr i ng t he process fAadditio
ma r k & thé injection equipment installed at their facilities and with the exception of force majeure events and

provided that the matter has been deteediiim a record to be prepared by an independent inspection firm and that due

care has been exercised and necessary measures have been taken by the related licensee. Without submitting to the

Authority, the document stating that the national marker valse ht e en transferred to the Autho
related licensee shall not be given national marker again.

(3) (As added by: 0.G:12/6/201529384)The value of the national marker which was stolen, became lost and/or ran

to waste, shall be transferredlt t he Aut horityds account by the related | icer
notification to be made by the Authority. In case the related licensee has not submitted to the Authority the document

related to the transfer of the national markeuval or has not transferred the national
account within 7 business days, the related |icenseebs |l ett
corresponding to the national marker value. In case the rdieé@dee submitted more than one letter of guarantee to

the Authority, the letter of guarantee bearing the oldest date and sufficient to cover the national marker value shall be
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converted into cash. In caseetamount of the letter of guarantee, converted into cash, does not cover the national marker
value; a term of 3 business days shall be granted to the related licensee in order that the related licensee transfers the
balance amount of the national markervue t o the Authorityds accowmthe. The pro
Collection Procedure of Public Receivables shall apply in case the value has not been paid by the related licensee.

(4) Related licensee legal persons may add their own markéesltquid fuel, provided that they inform the Authority

and that the addition is in compliance with the related and other legislation. However, it is mandatory that such marker
bears the characteristics not causing any interactions with national marker.

Obligations

ARTICLE 7 - (1) Related licensee legal persons shall have the following obligations:

a) To take measures necessary for the delivered national marker not to be stolen, not to become lost and/or not to run to
waste;

b) As regards the injection eigment to be installed at their facilities, to procure and install such automaticatese
controlling injection equipment having the technical features allowing for additions (injections), whereby accurate,
sensitive and traceable measurement resultsbeagenerated, at the places and in the conditions determined in
conformity with the characteristics specified in the Regulation on Technical Criteria Applicable in the Petroleum
Market, and to ensure the safety in operation;

¢) (As amended by: 0.G:19/7/2013-28712) To take measures necessary for safety of life and property and for
environmental and human health during addition of national marker;

-) To have their injection devices and national mar ker ad

d) To takeall kinds of safety and security measures against any possible interferences to the injection equipment; and

e) To have the injection equipmentéds setting and calibrat
chain.

(2) (Amended by: 0.G:29/12/201228512) (As amended by: 0.G17/2/2018/30335)Processing licensees
performing biodiesel production activities and storage |
mar ker 6 shall be twmarpreirddrarutt,h osree deldleirgndé hed Eofthehe subpar ¥

first paragraph.

(3) (Added by: O.G-05/05/200726513) (Repealed by: O.G29/12/201228512)

National marker control

ARTICLE 8 - (As amended by: 0.G:29/12/201228512)

(1) Thecontrol of whether or not the national markierthe adequate level and conditierscontained in the ethanol

to be blended to the benzine types to which national marker is added or in the liquid fuel to which national marker is
added by related license | e g al person may be carried out by the Author
behalf of the Authority.

Independent inspection firms

ARTICLE 8/A - (As added by: 0.G:19/7/201328712)

(1) The principles and procedures regarding obligationsndépendent inspection firms, grant of inspection
authorization certificates to these firms and cancellation of these certificates shall be determined by the relevant Board
decisions.

PART THREE
Temporary and Final Provisions

Postponement of thémplementation for certain products
TEMPORARY ARTICLE 1 - (As amended by: 0.G:29/12/201228512)

(3) The provisions this Regulation shall not apply to naphtha and gas oil until 1/7/2013.
Those to be considered as independent inspection firm until 31/12/2008
TEMPORARY ARTICLE 2 - (Added by: O.G-28/5/200826889) (Repealed by: 0.G29/12/201228512)
Abrogation
ARTICLE 9 - (1) The Regulation on the Principles and Procedures Regarding Implementation of National Marker in
the Petroleum Market, published in the ©ffi Gazette dated 17/11/2004 and issue no. 25643, is hereby repealed.
Effectiveness
ARTICLE 10 - (1) Article 6 of this Regulation shall become effective on such date to be determined by the relevant
Board decision, which date shall not be later than 1072@nd the other articles of this Regulation shall become
effective on the date of its publication.
Execution
ARTICLE 11 - (1) The provisions of this Regulation shall be executed by the President of the Energy Market Regulatory
Board.
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Annex-1
(As added by:0.G.-12/6/201529384)

Sample Letter of Guarantee
LETTER OF GUARANTEE
TO THE PRESIDENCY OF
THE ENERGY MARKET REGULATORY AUTHORITY

OF THE REPUBLIC OF TURKEY
Muhsin Yazécéojlu Caddesi No: 51/ C Y¢gzeéenceyéel ¢ c

As our Bank guar antindigues and in woé&lg) daing thg amount of security which

should be submitted to the Energy Market Regul atory Auth
Companyodo) that received the national ma r kyanrtheCauntrg;dd t o t he
we , in the capacity as the Bankod6s representatives and offi

of the Bank, do hereby irrevocably acknowledge, declare and make the commitment that, in case the Company gets the
received national marker stolen, loses the received national marker and/or runs the received national marker to waste,
under the provisions and conditions of the Petroleum Market legislation, we shall, unconditionally, forthwith and
without delay upon youiirst written demand, pay the aforesaid amount to your Authority or to your order fully and in
cash and together with the default interest to accrue between the date of demand and the date of actual payment, without
it being necessary to draw up a protéstobtain a court order and consent of the Company and notwithstanding any
disputes or conflicts between the Company and the Authority and without taking into consideration the outcome and
legal consequences of the same.

This letter of guarantee is defi@jtunlimited in time and out of limit.

eéééé. BANKASI A.S.
THE éééé. BRANCH

Names, surnames, titles and signatures of the Bank officials

Of the Official Gazette in which the Regulation was published
Date Issue
12/4/2006 26137
Of the Official Gazettes in which the Regulations amending the Regulation were
published

Date Date

1. 26/7/2006 26240
2. 10/10/2006 26315
3. 5/5/2007 26513
4. 30/11/2007 26716
5. 13/2/2008 26786
6. 28/5/2008 26889
7. 22/6/2008 26914
8. 17/12/2010 27788
9. 17/5/2011 27937
10. 29/12/2012 28512
11. 19/7/2013 28712
12. 12/6/2015 29384
13. 17/2/2018 30335
14. 28/12/2018 30639
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Published in the Official Gazette dated 27/11/2013 and issue no. 28834

REGULATION ON PRINCIPLES AND PROCEDURES TO BE FOLLOWED
IN PRELIMINARY INVESTIGATIONS AND INQUIRIES AND IN INSPECTIONS

PART ONE
Obijective, Scope, Legal Basis anBefinitions

Objective

ARTICLE 1 - (1) The objective of this Regulation is to determine the principles and procedures regarding surveillance
and inspection of the market activities concerning delivery, directly or after processing, of petroleum and lube oil
supplied from domestic and foreign resources to consumers in a secure and economically competitive environment and
is to determine the principles and procedures for imposition of sanctions.

Scope

ARTICLE 2 - (1) This Regulation covers the principles amdgedures to be followed in the inspections to be carried

out in relation to the real and legal persons performing activities in the petroleum market and in respect of the inspection
firms and to be followed in the preliminary investigations and inquioié® carried out due to the activities, operations
and/or transactions performed by these persons and firms in breach of the legislation provisions.

Legal basis
ARTICLE 3 - (1) This Regulation has been prepared on the basis of the Law No. 4628 of 2D(21266 Organization
and Duties of the Energy Market Regulatory Authority and the Petroleum Market Law No. 5015 of 4/12/2003.

Definitions

ARTICLE 4 - (1) The following terms, referred to in this Regulation, shall have the following meanings:

a) Liquid fuel: Benzine types, naphtha (except for raw material and solvent naphtha), gas oil, jet fuel, diesel oil types,
fuel oil types and biodiesel;

b) President: President of the Energy Market Regulatory Board;

c) Presidency:Presidency of the Energy Maat Regulatory Board;

- Pepartment Head: Head of the Inspection Department;

d) Department: Inspection Department;

e)(As added by: 0.G-21/06/201930808)Temporary suspension:Suspension of the activity being carried out, in case
the breaclof the legisléion is not eliminated in spite of the warnilg the act constituting the subject matter of the
warning is repeated within 2 years or in case it is found that there are acts requiring, by their nature, the suspension of
the activity;

f) Inspection firm: Independent inspection firm that is granted authorization in order to supervise the processes for
addition of national marker;

g) Crude oil: Natural hydrocarbons produced from the ground in a liquid state;

] YAs added by: 0.G:21/06/201930808) Warning: The service of a natification upon the concerned person, which
notification states that the breach of the legislation, which is possible to be cured by its nature and is found by the Board
should be cured with 30 days or should not be repeated;

h) Related legislation: Petroleum markettelated Laws, regulations, licenses, communiques, circulars and Board
decisions;

é Jlegal liquid fuel: Liquid fuel that is considered as being illegal in the sense of tivésfmos of the AntiSmuggling

Law No. 5607 of 21/3/2007;

E) Law: Petroleum Market Law No. 501 04/12/2003

j) Consumer: Real or legal persons utilizing petroleum;

k) Authority: Energy Market Regulatory Authority;

[) Board: Energy Market Regulatory Badr

m) Lube oil: Natural or artificial materials turned into substances which reduce friction and/or abrasion between two
moving and contacting surfaces or has cooling effect, upon addition of certain additives to base oil or to the materials
processed witlthemical synthesis method;

n) Petroleum: Liquid fuel, crude oil and products;

0) Market: The market comprising of supply and sales, refining, processing, storage, transmission, bunker delivery,
transportation, distribution, vendor activity, utilization pétroleum and the operations and processes associated
therewith;

68

PETDER, LegislationMARCH 2020




PETROLEUM MARKET LEGISLATION PRINCIPLES AND PROCEDURES TO BE FOLLOWED IN PRELIMINARY
REGULATIONS INVESTIGATIONS AND INQUIRIES ANBABCTIONS

° Witness sample:Sample which is taken by an inspection officer in cases where it is necessary to carry out a test or
an analysis and shall be resorted to, in the event that the sampidor test, analysis and/or to a certification basly

lost or thatan objection is raised against test results and which is kept under suitable conditions by the laboratory that
performed the analysis;

p) Technical arrangement: All kinds of arrangements, including administrative provisions that are required to be
obsened, which cover any or several issues related with standards, measurements, characteristics, processing and
production methods, related terminology, symbols, packaging, marking, labeling and conformity evaluation process
regarding petroleum and mineral;oil

r) National marker: Chemical product which has the quality not damaging the characteristics of the liquid fuel and
which shall be added to the liquid fuel at the refinery exit point or at the customs entry point, or shall be added to the
ethanol to be blended to benzine typeso the liquid fuel that is in conformity with the technical arrangements, from
illegal liquid fuel disposed or produced a byproduct or in other forms in industry, which addition shall be made before
putting into commercial use;

(As amended by: 04 anuary 2017, No.: 29938, Art. 1p) Specialist: Energy specialist who is a professional staff and
whose admittance to the profession, proficiency exam, assignment, education, duties, powers and responsibilities are
regulated by the Regulation on the Prei@sal Staffs of the Energy Market Regulatory Authority published in the Official
Gazette dated 3/9/2015 and issue no. 29464 and by the seventh paragraph of article 9 of the Law ddoth4628
Organization and Duties of the Energy Market Regulatory Aitthand by the supplementary article 41 of the Civil
Servants Law No. 657 of 14/7/1965;

s) Assistant SpecialistEnergy Assistant Specialist;

(Added by: 04 January 2017, No.: 29938, Art. 19) Management ServiceSpecialist: The personnel referred to in the
subclause (1) of the subparagraph (b) of the first paragraph of article 5 of the Regulation on the Promotions of and Title
Changes for the Personnel of the Energy Market Regulatghority, published in the Official Gazetdated 28/5/2014

and issue no. 29013.

(2) Other terms and concepts, which are referred to, however, are not defined in this Regulation, shall have the meanings
and scope provided by the related legislation.

PART TWO

Principles and Procedures Regarding Inspections
Inspection
ARTICLE5-( 1) Al nspectiond represents the works perf-ormed to ex
activities and accounts of the real or legal persons involved in the petroleum market are ianmempith the
provisions of the related legislation and to research whether or not the petroleum and lube oil released to the market by
these persons are in conformity with the technical arrangements, and through imposition of the necessary sanctions
stipulated by the related laws in case faults, contradictions, irregularities and abuses are found.

Conduct of inspections
ARTICLE 6 - (1) The Authority shall carry out inspections on the market activities by means of its own personnel or
by means of the peranel of other public institutions and organizations when necessary.

(2) The authorizations and obligations indicated in articles 7, 8 and 9 and the principles set forth in article 10 shall also
apply to the other public institutions and organizations which are granted the authorization to carry out inspections on
behalf of theAuthority.

Obligations of the real or legal persons being inspected

ARTICLE 7 - (1) The real or legal persons being inspected shall have the following obligations:

a) To submit to the Authorityoés ifatiktipseacdtinvestments bne theirec or ds r el
statutory books and legal documents and certificates;

b) To ensure that all kinds of commodities associated with market activity are examined and that samples are taken

from those commodities;

c) To submit originals foany documents, certificates, books and information in relation to the market activities as

deemed necessary by the Authorityds personnel in charge of
if requested and to provide a convenient wogkeénvironment for the personnel;
-) When requested, to provide written and/or verbal i nfor me

d) To make their accounts, processes, transactions, financial statements and internal control systems ready and
convenienfor inspections.

(2) The real or legal persons being inspected are not entitled to abstain from provision of information, documents,
certificates and samples on the grounds of confidentiality.
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Aut hori zati ons o fonnel pegforminginspectionst y 6s per s

ARTICLE 8- (1) The Authorityods personnel in charge of perform
authorizations:

a) (As amended by: 0.G:21/06/201930808)To examine all kinds of commaodities associated with the markeitact

as well as the businesses and facilities for which they are in charge of performing inspections, to take samples from

those commodities and to warn those facilities and businesses and seal temporarily those facilities and businesses if
necessary ootsuspend temporarily the relevant activities if they are granted such authorization;

b) To request for submission and provision of any documents, certificates and information deemed necessary, to review
statutory book records, to take copies fritiose records and to perform-site examinations;

c) To request for provision of relevant written or verbal information and to prepare the necessary records;

-) To request information and document s afeemitesipoased i ¢ i nsti
where their duties so require;

d) To submit their opinions and recommendations to the Authority and to carry out examinations and researches about

the matters falling into their areas of responsibility and within the framework ohdlees emerged in the

implementation of the related legislation; and

e) To request assistance from civil authorities-¢éaforcement officers and other public institutions and organizations

in cases where their duties so require.

Obligations of the Author i t yds personnel performing inspections
ARTICLE9-( 1) The Authorityds personnel in charge of perfor mi
a) To keepwithin the period required by their workihe books, documents and certificates delidecethem by the

real or legal persons concerned and to return those books, documents and certificates following the completion of their

works;

b) As regards the information of confidential nature among the information they accessed due to inspedi&s) activ

not to disclose such confidential information to any persons and entities other than the persons and entities authorized

by the laws and not to use such confidential information directly or indirectly for their own benefit or for the benefit of

third parties;

c) Not to insert notes into and not to make additions and corrections on book records and documents, other than the

points required by the inspection; and

-) At the venues where they carry o udharintheseresed trust ans , not t
the reputation required by their duties and titles and not to intervene in the management.

Principles to be observed in inspections

ARTICLE10-( 1) The Authorityés per son peférmingmspectioas, shallabsesve gned wi t
the following principles during the inspection activity:

a) During the inspection activity, to have an objective perspective in the evaluation of the results and in the preparation
of the inspection report;

b) Not toallow any interventions that might affect their honesty and impatrtiality;

c) At all phases of the works and studies related to the inspection activity, to exhibit the care and meticulousness
required by their duty;

-) To compl y adcdpted insgediongrinciptes and drogedures as well as the inspection principles and
procedures set forth in this Regulation; and

d) If, in the course of the inspection, they find any issues that might significantly affect the market in a negative way,
to inform immediately the Authority of these issues without waiting for conclusion of the inspection activity.

On the part of the personnel who are assigned with the duty of performing inspections, the necessity to introduce

themselves

ARTICLE 11- (1) TheAut hori tyb6s personnel who are assigned with the
public institutionsd and organizationsdé personnel who are
the Authority have to introduce themselutesthe official of the real person or legal person under inspection, by

submitting to such official their identity certificates and/or assignment letters before they start performing their

inspection duty.

(2)The personnel 6s a sanithg purpese, scope ant teren of the inspection anatinetframework of
the authorization.
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Correspondence procedure

ARTICLE12-( 1) The Authorityés personnel who are assigned with
where their duty so requires, exchange correspondence with the relevant persons, institutions and organizations through

the channel of the [partment while they are in charge at the headquarters of the Authority and directly while they are

in charge outside the headquarters of the Authority. However, the correspondences to be sent to the central and foreign
institutions of the Prime Ministry anthe ministries and to be sent to foreign countries shall be carried out through the

channel of the Authority.

(2) The other public institutions and organizations that are granted the authorization to perform inspections on behalf
of the Authority shdldirectly carry out the correspondences required by the inspections.

Submission of reports

ARTICLE13-( 1) The reports prepared by the Authorityds personne
inspections, and the reports, records and letters in which it is determined that there is a breach of the legislation and

which have been prepared by theasthublic institutions and organizations that are granted the authorization to perform

inspections on behalf of the Authority, shall be forwarded to the Department.

(2) The Department Head shall, together with his/her own relevant opinions, submiteposs, records and letters
to the Presidency.

3)The President shall put those reports, records and |l etter
Sanctions
ARTICLE 14- (1) In case a breach of the legislation is found in the course of the inspections carried out by the
Aut horityds personnel or by the other public institutions &
inspections on behalf of the Auwtfity, actions shall be taken within the framework of the provisions contained in Part
Four.

PART THREE

Denunciations and Complaints, National Marker Control, Sample Taking,
Analysis and Sealing
Denunciations and complaints
ARTICLE 15 - (1) Denunciations and complaints about market activities shall be submitted to the Authority directly
or to the other public institutions and organizations that are granted the authorization to perform inspections on behalf
of the Authority.

(2) Consumedenunciations and complaints about the characteristics of lube oil and liquid fuel shall firstly be submitted

to their sellers and/ or those sellersdé supplierts. I'f no r e
complaint within hirty days, the relevant application may be filed with the Authority, in which case the relevant

correspondence shall also be enclosed with the application. Those who supply liquid fuel and lube oil not conforming

to the technical arrangements are obligedompensate and indemnify the losses and damages they caused against the

consumers. In case of a disagreement between the parties about compensation and indemnification of the losses and

damages, the provisions of the Consumer Protection Law and tmeeltied legislation shall apply.

@B)In the |l etters of denunciations and compl aints, it i's ne
signature, T.R. identity number and business or residence address. The original or a photocopy of the sales note relevant

to the denunciation ocomplaint as well as the information and documents associated with the previous relevant

applications and transactions shall be enclosed with the letters of denunciations and complaints.

(4) Distribution undertakings are obliged to perform effectivlely quality control monitoring related to the activities

carried out under their registered trademark and to inspect whether or not their vendors carry out market activities in
accordance with the exclusive purchase contracts signed within the framewtloekrefated legislation and to set up

and implement an inspection system in compliance with the principles determined by the Authority, which system shall
also incorporate technical methods preventing sales of illegal liquid fuel on the part of theisyandcare obliged

to inform the Authority of the termination of the vendor activities, along with the relevant grounds, in case such
termination takes place. Distribution undertaking licensees shall allow the access of the Authority to the inspection
sydem. Distribution undertaking licensees are not entitled to supply liquid fuel to such vendors about which it is
determined that a vendor inspection system is not set up or that the system, which has been set up, is not in conformity
with the arrangementnd/or regulations issued by the Authority. Distribution undertaking licensees are obliged to
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monitor and evaluate the applications for complaint, received from consumers about the market activities carried out
by distribution undertaking licensees. In no later ttnényt days as from the application date, distribution undertaking
licensees shall reply to such applications for complaint and perform the necessary transactions and operations, which
replies shall be forwarded in writing or by electronic mails at theesicpf the consumer. The transactions, carried out

in relation to the applications for complaints, shall be recorded by the distribution undertaking licensees and shall, at
request, be submitted to the Authority by the distribution undertaking licensees.

(5) Upon the denunciation and complaint which has been put into process in result of the evaluation carried out by the

Aut hority; if necessary, the sample shall be taken by th
public institutions ad organizations that are granted the authorization to perform inspections on behalf of the Authority

and then, the accredited laboratory analysis shall determine whether or not the cenelpliidtliquid fuel and lube

oil are in conformity with the tectical arrangements.

(6) In the case that the subject matter of the complaint and denunciation is about nonconformity of the liquid fuel and
lube oil with the technical arrangements and that the laboratory analysis, however, does not verify or cenfirm thi
all egation; such denunciation and complaint shall be remo

(7) Upon concrete denunciations and complaints about conduct of unlicensed market activities or about supply of illegal

liquid fuel and upon the relevant notifications made by judicial or civil authoritiesetsfarcement officers and other

public institutions and organizations; the Authorityds p
initiated by other authorit®e and requests may, within the scope of the protocol, be submitted to the other public
institutions and organizations that are granted the authorization to perform inspections on behalf of the Authority. If

the personnel who are assigned with the dupeoforming inspections reach serious indications that unlicensed market

activities are carried out or that illegal liquid fuel is supplied, upon their own findings or upon the findings by the
denouncer or by the complainant or upon the findings by thedigls that made the notification; those personnel

shall suspend those activities or the supply of those products, temporarily through sealing. In this regard, under article

13 of the Law; they may, if necessary, request judicial and civil authoriti@®gose sanctions. The relevant
transactions, carried out, shalll be put on the Boardo6s a
preliminary investigation and/or inquiry be initiated, if found necessary by the Board.

(8) In case iis found that there are transactions and/or operations constituting a crime under the other legislation, the
circumstance shall be notified to the relevant authorities as soon as possible.

National marker control, sample taking, test and analysis

ARTICLE 16- (1) In the course of inspections, preliminary investigations and inquiries, if deemed necessary, national
marker controls shall be performed by means of mobile control devices and/or samples shall be taken in order to carry
out test and analysis. Irlation to such national marker control performed by means of mobile control devices, a
National Marker FaeFinding Record whose sample form is contained in Arthekall be prepared in three copies.

One copy of this record shall be delivered to the edlagal or legal person, and one copy shall be kept within the body

of the Authority in order to carry out transactions. If the marker control has been performed by the other public
institutions and organizations which are granted the authorization joagrinspections on behalf of the Authority,

one copy of this record shall be kept at those public institutions or organizations that performed the inspection.

(2) In case it is found that the national marker does not meet the required conditions and is not in the required level, the

sample shall be taken in order to carry out the analyses stipulated in the Regulation on Technical Criteria Applicable in

the PetroleunMarket, published in the Official Gazette dated 10/9/2004 and issue no. 25579. Meanwhile, temporary
sealing shall be completed and the relevant criminal comp
Office for judicial proceedingsThis circumstance shall not constitute an impediment against imposition of the
administrative fines and administrative sanctions stipulated by articles 19 and 20 of the Law.

(3) Upon application by the personnel who are assigned with the duty of perfpimspections, the Governorates are
obliged to take the necessary measures in accordance with article 18 of the Law in the course of performing national
marker control and taking samples.

(4) The quantity of the samples shall be determined and the form of and procedures for taking samples shall be as
specified in the Standards adopted by the Turkish Standards Institute.

(5) By the structure and characteristics of the product, five sarsipddishe taken for diesel oil types and four samples
shall be taken for other liquid fuel types, in which case one sample shall be kept as witness sample and the analyses
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shall be carried out according to the type of the product, provided that the bounds required by the tests and analyses are
not exceeded. For the samples takenSdraple Taking Record whose form is indicated in Anseghall be prepared

in three copies. One copy of this record shall be delivered to the related real or legal person, and one copy shall be kept
within the body of the Authority in order to carry owdrisactions. If the samptaking activity has been performed by

the other public institutions and organizations which are granted the authorization to carry out inspections on behalf of
the Authority, onecopy of this record shall be kept at those pubiititutions or organizations that performed the
inspection.

(6) The samples shall be sealed in such a way that they cannot be opened without unsealing, and the Sample Label
whose form is indicated in AnneXshall be placed on the samples in such a waydicate that the label is associated
with the record.

(7) Of the samples taken, one sample shall be delivered to the related real or legal person. The remaining samples shall
be delivered to the laboratory together with the Sample Delivery Record ¥drosés indicated in AnneX, in no

later than five business days as from the saitgilig date. The laboratory shall keep the withess sample in its capacity

as depository. The witness sample may be destroyed in case any relevant judicial or adveinistestigations are

not initiated within ninety days following the issuance date of the test and examination report. In case a judicial or an
administrative investigation is initiated, the witness sample shall be kept by the laboratory until suchttime as
investigation and judicial processes are completed.

(8) The samples shall be analyzed by the fixed or mobile laboratories accredited by accreditation agencies. Within the
framework of the provisions contained in the Regulation on TechBidaria Applicable in the Petroleum Market, the
analyses shall be carried out on the samples delivered to the laboratory. Within fifteen days, the laboratory shall carry
out the analyses in such a way that the characteristics of the sample remain uhchashghall determine the result

in a report. The laboratory shall keep one copy of the report. Of the other two copies, the laboratory shall post one copy
to the unit-that has taken the sampla order to be delivered to the related real or legal peasm one copy to the
Authority for necessary action, within three business days at the latest.

(9) The costs of the tests and analyses carried out within the scope of the Law shall be borne by the Authority.

Sealing

ARTICLE 17- (1) In case it is foundhit the liquid fuel or the lube oil is not in conformity with the technical

arrangements or that the national marker in the liquid fuel does not meet the required conditions and is not in the

required level; their supply to the market shall be suspendaabtarily through sealing and the transaction shall be

put on the Boardés agenda in the first place. The accredite
fuel or the lube oil is in conformity with the technical arrangements.

(2) In case the national marker level is found to be invalid in result of the measurement performed by means of mobile
control device; temporary sealing shall be performed until the result is declared by the accredited laboratory, provided
that such sealing igmited to the tanks and pumps, etc. where the samgiese national marker level is found to be
invalid- has been taken.

(3) In case the analysis report issued by the accredited laboratory determines that the national marker level in the sample
is invalid, all kinds of facilitiesexcept for refineryshall be sealed and all the activities subject to the license shall be
suspended temporarily until such time as the decisionepnoro s ecuti on or the courtds decisio

(4) In case the afsis report issued by the accredited laboratory determines that the national marker level in the sample
is valid; the temporary sealing shall be removed and it shall be ensured that the activities continue.

(5) As regards illegal liquid fuel which is deéd in the AntiSmuggling Law No. 5607 and not subject to national

marker, in case such illegal fuel is found, all kinds of facilitesept for refineryshall be sealed and all the activities

subject to the license shall be suspended temporarilysutil time as the decision of appnr o secut i on or t he col
decision becomes final.

(6) In case such ill egal l'iquid fuel is found in the cont
delivery |l icensees6 secowhichwdd not regeire & tatilifydoc their executiorh all ofl theic e n

activities subject to the license shall be suspended temporarily until such time as the decisieprasemirtion or the

courtdés decision becomes fybal wabhdsbeeanhoauonaed enchhel Aegl
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in the context of bunker delivery activities of distribution undertaking licensees where the bunker delivery activity is

registered in their licenses, which do not require a facility for their execution; all of their bunker dedie¢ey

activities shdlbe suspended temporarily until such time as the decision gprmom s ecut i on or the cour
becomes final and be announced on the Authorityédés web sit

(7) In accordance with the procedure set forth in the paragraph (5), the sealing shalpaidormed about the facilities
having fixed or mobile tanks, mechanisms or equiprrearitrary to those determined in the documents serving as the
basis for the licensén such a way that enables to produce or sell illegal liquid fuel or fake natianiedr or associate
them with any market activity.

(8) In case it is found that activities subject to license are carried out in the market without obtaining licensétythe facil
or enterprise where the activity is carried out shall be sealed tempanatilysuch time as the relevant license is
obtained or until such time as it becomes a facility to perform only the activities not requiring a license under the Law.

(9) (As amended by: 0.G:21/06/201930808)T he | i censeebds r el evuwpendedtempokaglt act i vit
by the Authority or by the entitiemmpowered y t he Aut hority, due to the I|licenseebd
or malicious intent, or require suspension of the activity by its nature.

(10) In relation to the sealingansaction, the Sealing Record whose sample form is indicated in /Ansiexll be

prepared in three copies. One copy of the Sealing Record shall be delivered to the related real or legal person and one
copy shall be kept within the body of the Authorityperform transactions. If the sealing has been performed by the
other public institutions and organizations that are granted the authorization to carry out inspections on behalf of the
Authority, one copy of the record shall be kept at those public itistisiand organizations. The sealing shall be
announced to third parties through placement of the relevant plate at a visible place of the facility or the enterprise. All
the relevant information and documents shall urgently be forwarded to the Authority.

(11) Should the case occur, the seals shall be removed by
or organizationso6 personnel who are granted the authoriza
removing tle seals, it shall be checked if the seals are proper and if the information displayed on the seals is accurate.

(12) In the case of unsealing by any individuals, other than the authorized persons; the Authority shall file the relevant
criminal complaintwith the relevant authority. The related provisions of the Turkish Criminal Code No. 5237 of
26/9/2004 shall apply to the officials of the real persons and legal persons that continue performing their activities in
spite of license cancellation or sealing.

(13) In relation to sealing; under article 13 of the Law, if necessary, judicial and civil authorities shall be requested to
impose sanctions.

Case of absence, or refusal to undersign the records

ARTICLE 18- (1) In the inspections, preliminary investigations and inquiries, if the related real or legal person, their
responsible official or representative are not present while the marker control, $akipdeand sealing records are

being prepared or if they atain from undersigning these records; those records shall be undersigned by the personnel
who are assigned with the duty of performing inspections and then, one copy shall be delivered to the persons
concerned. If the persons concerned abstain from ugdarg the copy or if they are not presehg recordshall be

served in accordance with the provisions of the Notifications Law No. 72010#1959.

PART FOUR
(As amended by: 0.G:21/06/201930808) Principles and Procedures Regarding Preliminary
Investigations and Inquiries

(As amended by: 0.G:21/06/201930808) Warning, temporary suspension and license cancellation

(As amended by: 0.G:21/06/201930808) ARTICLE 19 (1) In case actions are committed about the licensee
persons in breach of the Law, the secondary legislation, the license provisions or the Board decisions; the persons
concerned shall, for the actions possible to be cured by their nature as deterntireeBdyrd, shall be warned by the
Authority or the entities authorized by the Authority, that the breach should be eliminated within thirty days and/or that
the breach should not be repeated and that, otherwise, the relevant temporary suspension foamée; @erd the
circumstance shall be recorded in writing or by means of the relevant record.

(2) The Authority or the relevant entity shall determine whether or not the action in breach of the legislation has been
eliminated, within the warning term gr&d, upon the notification to be made by the person concerned, or at the end
of the warning term, if the notification has not been made.
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(3) The relevant market activities of those who continue the circumstascahe circumstance in breach of the
legislation at the end of the warning term granted shalsbspended temporarily for a period of sixty daysase

the breaches determined have not been eliminated at the end of the temporary suspension period, the suspension of the
activity shall continue and the relevantuiry shall be initiatedUntil such time as the quiry is concluded or the

breach of the legislation is eliminated, the suspension of the activity shall coatidube necessary administrative
sanctionsshall be imposed. During the temporary suspensiongeno market activity shall be carried out, other than

the activities related to thelimination of the circumstancéhat causes suspension of the activity and related to the
prevention of occurrence of a loss or damage against the products or of anashsafmalicious intent.

(4) In case the action, possible to be cured by its nature, has been repeated within two years as from the date that it was
found, the relevant market activity shall be suspended temporarily for a period of sixtwiteys aplying the

warning process. In case the breaches found have not been elinaindtedend of the temporary suspension period,

the suspension of the activity shall continue, the relevaqiiniy shall be initiated and the necessary administrative
sanctionsshall be imposed.

(5) In case the circumstance in breach of the legislation ceases to exist after the temporary suspension, the temporary
suspension shall be terminated.

(6) The warning processes shall be carried out by the relevant Departments or by the entities empowered by the
Authority. However, the processes for temporary suspension and termination of temporary suspension shall be
performed by the Inspection Departrhenby the entitiesempowered by the Abbrity- under the coordination of the
Inspection Department.

(7) License cancellations shall be resoldeghending o the result of the iquiry to be carried out by the Authoritin
case a final verdict of conttion has been received from the courts in relation to smugglingleetsansactions related
to the cancellation of the existing license shiallotwithstandinghe provisions of this Regulatiebe performed by
the relevant Department that conducts the license transactions.

(8) The temporary suspension transactions, which will be conducted under this article, shall be performed in accordance
with the principés mentioned in article 17. In cases that do not require a facility for execution of the activity, the
temporary suspension transaction shall be performed by making the relevant announcement orsiteeoitie
Authority.

Preliminary investigation and inquiry

(As added by: 0.G-21/06/201930808) ARTICLE 19/A- (1) On its own initiative or upon the denunciations or

complaints received by the Board, the Boardy decide directlyfor initiation of an imuiry or for conduct ofa

preliminary irvestigationin order to determine whether or not initiation of aquimy is necessaryabout the relevant

personsdue to the activities, operations or transactions performed in breach lcdvihehe liquid fuel smuggling

related provigins prescribed in the ARBmuggling Law No. 5607, the secondary legislation, the license provisions,

the Board decisionsy the real or legal persopsrforming activitiesn the petroleum markeor due to the actions not

possible to be cured by theirtnee or due to the activities, operations or transactions that they have not corrected in

spite of the temporary suspension transaction performed within the scope of articleTlR e Boar ddés powers for
of preliminary investigations and inquiresynbe transferred to the Presidency or to the Department by the Board.

(2) In case it is decided that a preliminary investigation be carried out, the preliminary investigation shall be conducted
by means of the Specialist and/or Assistant Specialisigressby the Department Head or under the coordination of

the Department by means of Management Services Specialists as coordinated by the Specialist. When necessary, a
preliminary investigation may also be conducted by means of the Department Head mugh&@sident. In case of

need, Specialists and/or Assistant Specialists and Management Services Specialists from the other service departments
of the Authority may also be assigned upon approval of the President. If necessary, the Department Hésdits enti
request the relevant service departments to deliver their written opinions about the matter.

B3The Authorityds personnel who are assigned with the duty

preliminary investigation report to the Department in no later than thirty days as from the date of assignment, which
report shall contain th@formation and evidence they obtained and their opinions about the matter.
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Conclusion of preliminary investigation

(As amended by: 04 January 2017, No.: 29938, Art. 3) ARTICLE 2@1) The preliminary investigation report shall

be put o nagendain tBedistpldod by the President. The Board shall evaluate the report and then, decide
that an inquiry shall be initiated or shall not be initiated. In the case of such transfer of authority by the Board, the
preliminary investigation report shale evaluated by the President or the Department Head and then, it shall be decided

that an inquiry shall be initiated or shall not be initiated.

(As amended by: 0.G-21/06/201930808) Initiation of inquiry

ARTICLE 21- (As amended by: 04 January 2017, No.: 29938, Art. 4]) If, directly or in consequence of the
preliminary investigation, it is decided that an inquiry shall be initiated; the inquiry shall be conducted by means of the
Specialist and/or Assistant Speciaisissigned by the Department Head or under the coordination of the Department

by means of Management Services Specialists as coordinated by the Specialist. When necessary, an inquiry may also
be conducted by means of the Department Head or the GroupePtesidcase of need, Specialists and/or Assistant
Specialists and Management Services Specialists from the other service departments of the Authority may also be
assigned upon approval of the President. If necessary, the Department Head is entitlegstdhreqelevant service
departments to deliver their written opinions about the matter.

(As amended by: 04 January 2017, No.: 29938, Art. 42) The inquiry report shall be completed in no later than six
months as from the date of the decisionti@fation of the inquiry. A time extension up to three months may be granted
by the Department Head for one time only, in cases where deemed necessary.

(Third paragraph repealed by: 0.G.-21/06/201930808)
(Fourth paragraph repealed by: 0.G-21/06/201930808)
(Fifth paragraph repealed by: O.G-21/06/201930808)

Collection of evidence

ARTICLE22-( 1) The Authorityds personnel who are assigned wit

power to request for any necessary information about the raattdo carry out osite examinations. They are entitled

to request the related persons, institutions and organizations to submit any necessary information, documents and
samples, they are entitled to obtain originals and/or copies of these items, tleeyithre to prepare the necessary
records and to request for written or verbal explanations about the matter.

(2) The related persons, institutions and organizations are obliged to submit all kinds of books, documents, information
and samples as requested.

(3) At the inquiry phase, the real or legal person allegedly in breach of the provisions of the relatdtbtegisha at
any time submit to the Authority all kinds of information and evidence that might affect the relevant decision.

Service of the report, and defense

ARTICLE 23 - (As amended by: 04 January 2017, No.: 29938, Art. §1) The inquiry report, prepaileby the

Aut horityds personnel who are assigned with the duty of
In case the report finds that there is a breach of the provisions of the related legislation, the Department Head shall
serve a apy of the report on the real or legal person about whom the inquiry is carried out. Even if the inquiry report

does not find that there is a breach of the provisions of the related legislation; the Board may, at any phase of the
inquiry, request that reak legal person to submit the defense about the matter. The measures necessary for protecting
identification of the denouncers and compl ainants and f
report to be served on the real ordegerson about whom the inquiry is carried out.

(As amended by: 04 January 2017, No.: 29938, Art. ) In the letter of notification about the inquiry report, namely

in the cover letter of the inquiry report, a term of thirty days shall be grantbd teal and legal person about whom

the inquiry is performed and thereby, the real or legal person shall be requested to forward to the Authority the written
defense about the matters established in the report. In case the real or legal person re@uiists &xtension to

submit the defense, the Department Head may grant a time extension up to fifteen days. If the defense is not submitted
within the stipulated period of time, it shall not be taken into consideration.

(3) About the writterdefense timely submitted to the Authority by the real or legal person about whom the inquiry is
carried out, additional opinionsf any-s h a | | be received from the Authorityods
duty of performing the inquiry. The Deparmt Head shall serve these additional opinions upon the real or legal person
about whom the inquiry is carried out. The person concerned is entitled to submit replies to these opinions within fifteen
days.

76

PETDER, LegislationMARCH 2020

p

or

p




PETROLEUM MKET LEGISLATION PRINCIPLES AND PROCEDURES TO BE FOLLOWED IN PRELIMINARY
REGULATIONS INVESTIGATIONS AND INQUIRIES AND IN INSPECTIONS

(4) The Department Head shall submithie Presidency an inquiry file comprising of the inquiry report prepared, the
written defense submitted by the real or legal person about whom the inquiry is carried out, therdkfieuse
additional opinionsifany-r e cei ved f r om t mekewhdanetassigned witly tbesdutypoéperfoioning the
inquiry, the defenseif any- submitted by the concerned person about these additional opinions and the Department
Headds own opinions about all these items.

(5) The President shall putthe inquiryfdlen t he Boardés agenda in the first place.

Board decision
ARTICLE 24 - (1) In consequence of the reviews and evaluations carried out by the Board on the subject matter of the
inquiry, the Board shall render its decision notwithstanding the inquiry report.

(2) In the case that the inquiry report finds a breach of the provisions of the related legislation and that this finding is
also established conclusively by the Board, it shall be decided that the fines and sanctions stipulated by the related laws
be imposed.

(Third paragraph repealed by: 0.G.-21/06/201930808)

(Amended by: 30 August 2014, No.: 29104, Art. 2) Initiation of the inquiry directly by receiving written defense
ARTICLE 25 - (Repealedby: 0.G.-21/06/201930808)

Cases where inspectioneports may be treated as an inquiry report

(As amended by: 04 January 2017, No.: 29938, Art. 7) ARTICLE 21) In case the Board or the President or the
Department Heasdf the Board has transferred this authoritietermines that the breaches, foundthoy inspection

reports issued in consequence of the inspections performed within the framework of the provisions contained in the
Part Two and the Part Three of this Regulation, are evident in such a degree that does not require conduct of a further
inquiry, it may be decided that the relevant inspection report be treated as an inquiry report. In this case, actions shall
be taken within the framework of the provisions contained in articles 23 and 24.

Service of decisions, and collection of fines
ARTICLE 2 7- (1) A copy of the Board decision shall be served upon the real or legal person about whom the inquiry
has been carried out.

(2) (As amended by: 0.G:21/06/201930808)In case the administrative fines are not paid in due time, it shall be
ensured that they are collected through the channel of the relevant tax office.

(3) Within the statutory term, it is possible to take legal action against a Board decision befemmitetent
Administrative Court as from the day following the date when the decision is served.

(4) (As amended by: 0.G-21/06/201930808)In case a legal action is taken against an administrative fine imposed
within the scope of the Law, this case shall not suspend the collection processes, with the exception of submission of a
bank letter of guarantee to the relevant tax office for the adtrative fine.

PART FIVE
Miscellaneous and Final Provisions

Dates when the terms shall to run
ARTICLE 28- (1) The terms shall start to run as from the day following the date of announcement, publication or
service upon the related real or legatson.

Notification/service

(As amended by: 0.G-21/06/201930808)ARTICLE 29 - (1) All kinds of notifications to be served in relation to the
implementation of this Regulation shall be made by the Authority firstly through the Electronic Notification addresses
declared to the Authority by the persons whose licenses are efféetbase it is not possible to make such notification
through the Electronic Notification Address for a compulsory reason, the notification made at the address declared to
the Authority shall be deemed to be the service of the notification.

(2) The provisiors of the Notifications Law No. 7201 shall apply to all kinds of natifications to be served on the persons
who do not have a license or whose licenses have been terminated or cancelled. However, the notifications to be served
by publication shall be publigid in the Official Gazette.
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Application to judicial and administrat ive bodies

ARTICLE 30- (1) In case the Board, on its own motion or in result of the findings accessed at any phase of an ongoing
inspection, preliminary investigation or inquiry, determines a breach of the provisions of the related legislation; the
Board may render the decisiafi application to all kinds of judicial and administrative bodies, including filing of
lawsuits and cases. Such decisions shall be naotified to the proper authorities.

(2) Furthermore, the Authority may, in its capacity as intervening party, follow ugrthenal cases filed about
licensees or their officials in relation to market activities. The Authority may file any relevant criminal complaints and
may also request judicial and civil authorities to impose sanctions, with regard to implementatidegiskhgon.

Cases for which there is no relevant provision in the Regulation
ARTICLE 31- (1) The provisions of the related legislation shall apply in the cases for which there is no relevant
provision in this Regulation.

References

ARTICLE 32 - (1) Any references made to the Regulation on Principles and Procedures to be followed in Preliminary
Investigations and Inquiries and in Inspections to be Performed in the Petroleum Market, published in the Official
Gazette dated 6/1/2005 arssue no. 25692, shall be deemed to have been made to this Regulation.

Regulation repealed

ARTICLE 33- (1) The Regulation on Principles and Procedures to be followed in Preliminary Investigations and
Inquiries and in Inspections to be Performed in theoRetm Market, published in the Official Gazette dated 6/1/2005
and issue no. 25692, is hereby repealed.

Effectiveness
ARTICLE 34 - (1) This Regulation shall become effective on the date of its publication.

Execution
ARTICLE 35 - (1) The provisions of thiRegulation shall be executed by the President.
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REGULATION ON PRINCIPLES AND PROCEDURES TO BE FOLLOWED
IN PRELIMINARY INVESTIGATIONS AND INQUIRIES AND IN INSPECTIONS,
ANNEXES

ANNEX-1: NATIONAL MA RKER FACT -FINDING RECORD

Record Serial No.

License No.

Name/Trade Name of the Liquid Fuel Owner

IAddress of the Liquid Fuel Owner

Place where the control has been carried out (Pump, tan
tanker, pipeline, etc.)
Kind/Type of the Liquid Fuel

Date/hour when the control has been carried out

Control Device No.

Results of the Control

Other Information

Name of the Entity that has carried out the control

In the presence of the liquid fuel owner, his official, representative arlated personnel, the national
marker control has been carried out by means of a mobile control device on the liquid fuel whose
type and content are indicated above and then, the above results have been obtained. This record,
which determines the circumsance, has been prepared in three copies and one copy has been
delivered to the person concerned.

éééééé; él él é.

Name-Surname, Position/Title, T.R. Identity No.| Name-Surname, T.R. Identity No., Signature of
Signature of the Personnel who is assigned w| the Official/Representative/Personnel of the
the task of performing theinspection Real or Legal Person Inspected and Stamp
the Real or Legal Person Inspected

NOTE: The report, obtained from the mobile control device, shall be signed and be enclosed with this record
by the parties.

Of ficial Observerds (I f Any)
Name and Surname/Position/Title/Signature
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ANNEX-2: SAMPLE -TAKING RECORD

Record Serial No.

License No.

Name/Trade Name of the Real or Legal Person from whom the
sample has been received

IAddress of the Place/Vehicle Registration Plate Number/Sh
Register No./Tank Number/Wagon No., where theample has beg
taken

Place through which the sample has been taken (Pump, tank,
tanker, pipeline, etc.)

Date/hour when the sample has been taken

Kind/Type of the Sample Taken

Quantity of the Sample Taken

Total quantity of the product whosesample has been taken

Reason(s) for the Sampldaking

Sample Label Serial No.

Name of the Entity that has taken the sample

In the presence of the its owner, his official, representative or related personnel, the samples (five samples
for diesel oil types and four samples for other liquid fuel types) have been taken from the liquid fuel/lube

oil whose type and content are indicated above and then, the samples have been sealed in such a way
that they cannot be opened without unsealing. Thiscord, which determines the circumstance, has been
prepared in three copies, and one copy and one sample have been delivered to the person concerned.

éééééeé,; é/ él é.

NameSurname, Position/Title, T.R. Identity No.| Name-Surname, T.R. Identity No.,
Signature of the Personnel who iassigned with the tas| Signature of the

of performing the inspection Official/Representative/Personnel of the
Real or Legal Person Inspected and
Stamp of the Real or Legal Person
Inspected

OfficialObserverés (I f Any)
Name and Surname/Position/Title/Signature
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ANNEX-3: SAMPLE LABEL

Sample Label Serial No.

License No.

Name/Trade Name of the Real or Legal Person from whom the
sample has been received

IAddress of the Real or Legal Person from whom the sample has
been received

Date/hour when the sample has beetaken

Place through which the sample has been taken (Pump, tank,
tanker, pipeline, etc.)

Kind/Type of the Sample Taken

Sample Taking Record Serial No.

Name of the Entity that has taken the sample

Name-Surname, Position/Title, T.R. Identity No.,|NameSurname, T.R. Identity No., Signature g
Signature of the Personnel who is assigned with the tgthe Official/Representative/Personnel of th
of performing the inspection Real or Legal Person Inspected and Stamp
the Real orLegal Person Inspected
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ANNEX-4: SAMPLE-DELIVERY RECORD

Record Serial No.

License No.

Name/Trade Name of the Real or Legal Person from whom the
sample has been received

IAddress of the Real or Legal Person from whom the sample ha:
been received

Date/hour when the sample habeen taken

Place through which the sample has been taken (Pump, tank,
tanker, pipeline etc.)

Name of the Laboratory that has taken delivery of the sample

Date when the sample has been delivered to the Laboratory

Kind/Type of the Sample Delivered

Number of the Samples Delivered

\Witness Sample Delivery (Yes/No)

Type of the Analysis Requested (*)

Sample Label Serial No.

The liquid fuel/lube oil samples, whose type and content are indicated above and which have been
examined andunderstood not to have been opened beforehand and have been delivered in vessels
conforming to the standards, have been received in order to be analyzed, after issuance of this record
which has been prepared in three copies.

Name-Surname, Position/Title, T.R. Identity No.[Name-Surname, Position/Title, T.R. Identity
Signature of the Person who has delivered the samplgNo., Signature of the Person who has tak
delivery of the sample

(*) If the type of the analysis is not indicated or if a list pertaining to the analysis is not enclosed herewith, the
analyzes set forth in the Regulation on Technical Criteria Applicable in the Petroleum Market shall be carried
out.
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ANNEX-5: SEALING RECORD

Record Serial No.

License No.

Name/Trade Name of the Facility/Enterprise

IAddress of the Facility/Enterprise

Name of the Facilityés/ Ent d

Registered Tax Office and Tax ID No. of the Real or Legal
Person

Hour-Date of theSealing

Reason(s) for the Sealing

Duration of the Sealing

Equipment Sealed (Tank/tanker/pump/pipeling etc.)

Name of the Entity that sealed

For the reasons stated above, the facility or enterprise with the above name, trade name and
at the above address has been sealed in the presence of its owner, official, his representative or related
personnel. This record, which determines the circumstance, has been prepared in three copies and one
copy has been delivered to the person concerned.

éeéeéeeé. ; é/ él é.

Name-Surname, Position/Title, T.R. Identity No., SignaturfName-Surname, T.R. Identity No.

of the Personnel who is assigned with the task of performifSi gnat ur e of t h
the inspection Enterpriseods Oown
Representative / Personnel and Stan
of the Facilityos

Of ficial Observerds (I f Any)
Name andSurname/Paosition/Title/Signature
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ANNEX-6: WARNING RECORD

Record Serial No.

License No.

Name/Trade Name of the Licensee

IAddress of the Facility/Enterprise

Name of the Facilityods/ Ent d

Registered Tax Office and Tax ID No. of the Real or Legal
Person

Hour-Date of theWarning

IActions(s) in Breach of the Legislation, Constituting the
Reason for theWarning

Name of the Entity thathas made the warning

The licensee with the above name/trade name and address has been WARNED pursuant to the

subparagraph (a) of the second paragraph of article 20 of the Law No. 5015 due to its action(s) found

to be in breach of the legislation, and it has been served on the licensee that the activity of the

facility/enterprise shall be suspended temporarily incase the breach is not eliminated within 30 days

and that the sanction Atemporary suspensionodo shall be i
of the same actiofs) again within two years. The concerned person reserves right to file an

administrati ve case against the warning before the competent administrative court within 60 days as

from the date of service. This record, which determines the circumstance, has been prepared in three

copies and one copy has been delivered to the person concerned.

ééééééé. ; él él é.

Name-Surname, Position/Title, T.R. Identity No., SignaturfName-Surname, T.R. Identity No.

of the Personnel who is assigned with the task of performifSi gnat ur e of t h
the inspection Ent erpriseos Oow
Representative / Personnel and Stamn
of the Facilityos
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PETROLEUM MARKET LEGISLATION
REGULATIONS REGULATION ON NOTIFICATIONS IN THE ENERGY MARKET

Official Gazette Date: 27.05.2014, Official Gazette Issue Number: 29012

REGULATION ON NOTIFICATIONS IN THE ENERGY MARKET

PART ONE

Objective, Scop, Legal Basis and Definitions
Objective
ARTICLE 1- (1) The objective of this Regulation is to set forth the principles, procedures and rules regarding
collection of the data needed by the Authority in the process of monitoring, analyzimgpamting of the market
activities in the energy market, as intended for achievement of the purposes contained in the related legislation.
Scope
ARTICLE 2 - (1) This Regulation covers the principles, procedures and rules regarding the receipt, throggjarthe s
of the notifications which are defined in the notification system usage instructions or are stated to be submitted to the
Authority in the related legislation and regarding the notification obligations in the energy market.
Legal basis
ARTICLE 3 - (1) This Regulation has been prepared on the basis of articles 5, 5/A, 5/B, 5/C and the supplementary
article 2 of the Law No. 4628 of 20/2/2001 on Organization and Duties of the Energy Market Regulatory Authority,
article 6 of the Natural Gas Market Law Nt646 of 18/4/2001, article 14 of the Petroleum Market Law No. 5015 of
4/12/2003, articles 4 and 12 of the Law No. 5307 of 2/3/2005 on Amendments to the Liquefied Petroleum Gases (LPG)
Market Law and to the Electricity Market Law and on the basis of afidf the Electricity Market Law No. 6446 of
14/3/2013.

Definitions

ARTICLE 4 - (1) The following terms, referred to in this Regulation, shall have the following meanings:

a) Notification: Declaration submitted to the Authority by notificatioecumbents;

b) Notification System: System whereby the notifications deemed necessary by the Authority or by the Board under
the related legislation are submitted in electronic environment;

¢) Notification System Usage Instructions (Instruction): Bodyutés regarding the procedures related to submission

of notifications, usage of the Notification System and regarding information on notification obligations, as adopted by
the relevant Board decision and published on the web site of the Authority;

- )  BAodad time for submission of notification: Additional time granted to a notification incumbent for submission
of a notification not submitted in a timely manner or for correction of a notification about which a request for correction
is created;

d) Timefor submission of notification: Time period which is specified in the Notification System Usage Instructions
and during which the notification obligations can be fulfilled,;

e) Notification incumbent: Real or legal person who is requested to submit ataiifie within the scope of the
Notification System;

f) Noti fication incumbentods official: Real persons author
incumbent;

0) Notification for correction: Corrected declaration submitted to the Auyhloyinotification incumbents;

j) Request for correction: Request created by a notificati

already submitted;
h) Electronic signature: Electronic signature created in accordance with the Ete&igmature Law No. 5070 of

15/1/2004;

€) Energy market: Electricity, natural gas, petroleum and I
i) Form: Electronic document created by the Authority for notifications submitted to the Authority by notification

incumbents;

j) Late submissionCircumstance that a notification is submitted after expiration of the time for submission of

notification;

k) Erroneous notification: Circumstance that the information necessary to be contained in notifications is absent or that
the information is not entered in compliance with the explanations on the notification form or that the information
contained in notifications does not reflect the reality;

) Related Legislation: Energy marketlated laws, regulations, communiques, circulliizenses and Board decisions;

m) Board: Energy Market Regulatory Board;

n) Authority: Energy Market Regulatory Authority; and
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0) LPG Market Law: Law No. 5307 of 2/3/2005 on Amendments to the Liquefied Petroleum Gases (LPG) Market Law
and to the Electricity Market Law.

(2) The relevant terms and abbreviations referred to in the related legislation shallidoéow the terms and
abbreviations which are referred to in this Regulation, however, are not defined above.

PART TWO

General Principles and Confidentiality
General principles
ARTICLE 5 - (1) In the implementation of this Regulation, foowing principles shall apply:
a) In the creation of provisions regarding notification obligations, the obligations arising from the related legislation
shall be taken into consideration.
b) In the course of processing and compilation of notificatiodstransformation of notifications into information and
in the course of disclosure of information; impartiality, confidence, security, functionality, speed and economy shall be
taken into consideration.
(2) The provisions of the related and other legistaind the professional codes of conduct shall be taken as basis, for
the matters not referred to in this article.
Confidentiality
ARTICLE 6 - (1) Unless the notification incumbent grants the relevant consent, the Authority has to keep confidential
the maket activity-related financial secrets and secrets of a technical nature and the secrets accessed by the Authority
in relation to the energy market, with the exception of the reports to be submitted to the public or to the persons
concerned and the authies empowered by the legislation.

PART THREE
Principles and Procedures Regarding Collection of Notifications and
Regarding Notification Incumbents

Collection of notifications

ARTICLE 7 - (1) Unless otherwise specified, notifications shallsbe b mi t t ed by noti fication 1in
through electronic signature in compliance with the form indicated in the Instruction. Should the need arise, the original
(Awet signatureod) copies of t he not i dlsbbearequestadsby het b mi t t ed
Authority.

(2) Under the relevant Board decisions; the creation, cancellation and modification transactions of the Instruction shall

be carried out, be published in the Official Gazette and be announced on the web site ofahisy Auth

(3) The corrections regarding the periodic notifications submitted by using the Notification System may, without a

request for correction, also be submitted by the end of the time for submission of notification. In this case, the latest
notification submitted to the Authority shall be deemed to be valid. For a notification submitted, the Instruction shall

regul ate the matter Auntil when a declaration of request
submission of notificati n 0 .
(4) The circumstance filerroneous notificationd shall be t

correction or notification as specified in the Instruction.

(5) In case the last day of the time for submission of notificatiowictes with a public holiday, the time for submission

of notification shall be extended by the end of the next business day following the public holiday.

(6) The provisions of article 16 of the Electricity Market Law, article 9 of the Natural Gas Manketrticles 19 and

20 of the Petroleum Market Law and articles 16 and 17 of the LPG Market Law shall, by relevance, apply to the
erroneous notifications and to the notifications not submitted within the times determined in the Instruction.

(7) Unless dterwise specified by the related legislation, the obligation to submit notification shall cover the notification
periods within the duration of the license and cover the periods specified in the Instruction, for other real and legal
persons.

(8) License cacellation transaction shall not revoke the obligations to submit natifications for those -iekzied
activities performed prior to the cancellation. The sanctions specified by the related legislation shall be imposed in case
these obligations are nftlfilled.

Noti fication incumbentsd officials

ARTICLE 8 - (1) Notification incumbents are obliged to designate their officials; and in order for their officials to use
the Notification System, notification incumbents are obliged to submit to the Authweityritten statement that their
officials are individually authorized to submit notifications to the Authority in electronic environment on their behalves,
which written statement shall be submitted as enclosed with the letter of application.

(2) In case ba change or a replacement as to the natification incumbent officials of the Company, the documents
referred to in the first paragraph shall be updated and be submitted to the Authority.

(3) The notification incumbents shall be responsible latde for submission of notifications in time, duly and in
compliance with the realities.
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Exceptions

ARTICLE 9 - (1) In order that the notifications are submitted in time, duly and in compliance with the realities, the
notification incumbers are obliged to appoint sufficient number of officials having adequate qualifications, establish
an appropriate technical infrastructure and take all other measures.

(2) In the case that notifications cannot be submitted due to force majeure eventoqusiiféable reasons not arising

from the related notification incumbent, the Authority is entitled to determine additional times and methods in order
for the notifications to be submitted.

PART FOUR
Miscellaneous and Final Provisions
References
ARTICLE 10 - (1) Any references made to the Regulation on Petroleum Market Information System, published in the
Official Gazette dated 9/12/2005 and issue no. 26018, shall be deemed to have been made to this Regulation.

Regulation repealed

ARTIC LE 11- (1) The Regulation on Petroleum Market Information System, published in the Official Gazette dated
9/12/2005 and issue no. 26018, is hereby repealed.

Effectiveness

ARTICLE 12 - (1) This Regulation shall become effective six months after the datemiblication.

Execution
ARTICLE 13- (1) The provisions of this Regulation shall be executed by the President of the Energy Market

Regulatory Authority.
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By the Energy Market Requlatory Authority:

REGULATION ON INFORMATION SECURITY IN INDUSTRIAL
CONTROL SYSTEMS USED IN ENERGY SECTOR

PART ONE
Objective, Scope, Legal Basifefinitions and Abbreviations

Objective

ARTICLE 1 - (1) The objective of this Regulation is to set forth the principles and procedures regarding the monitoring
and ensuring the system continuity and cyber security of the informatics processes of thialicdastol systems
(ICSs) used in critical energy infrastructures.

Scope

ARTICLE 2 - (1) This Regulation covers the applicable principles and procedures regarding assessment and then,
reduction or disappearance of the risks in order to ensuetheity and reliability of the information systems used

by the incumbent entitigserforming activities in the energy markettheir ICSs determined as a critical infrastructure

by the Energy Market Regulatory Authority.

Legal basis

ARTICLE 3 - (1) This Regulation has been prepared on the basis of the subpaifagriaple sixth paragraph of article

5 of the Law No. 4628 of 20/2/2001 on Organization and Duties of the Energy Market Regulatory Authority and on
the basis of the Nationaly@er Security Strategy and Action Plan.

Definitions

ARTICLE 4 - (1) The following terms and abbreviations, referred to in this Regulation, shall have the following
meanings:

a) President: President of the Energy Market Regulatory Authority;

b) Notificatiort Declaration submitted to the Authority by incumbent entities;

¢) Industrial Control System (ICS): Management and control systems which ensure the monitoring and sometimes the
management, at one center or more than one centers, of the processes sughresdtion of energy, the processing

of crude oil, hard coal and similar raw materials providing energy and making them ready for consumption and the
transfer of energy through transmission or distribution systems and which have a special operatm@ayiate

known vulnerabilities or running on its own systems and/or operating systems whose components are knewn (Data
Based Control and Monitoring System ASCADAO, Distributed
System AAPCO, PrCogqt amrmd lelre AlPAdiog Reyto), e Ter mi nal Unit AR
d) Related legislation: Energy markeiated laws, regulations, communiques, circulars, licenses and Board decisions;

e) Law: The Law No. 4628 of 20/2/2001 on Organization and Duties of the EnerggtNRagiulatory Authority;

f) Corporate Information System (CIS): The whole of computers used by corporation employees and the file,
application, database;reail server and network infrastructure serving to those;

g) Critical Energy Infrastructure: The wieadf energy network, assets and structures, which provision of public services
and/or sustainability of the social order would be affected negatively when they fail to function partly or entirely;

h) Board: Energy Market Regulatory Board;

i) Authority: Enegy Market Regulatory Authority; and

j) Incumbent entity: Responsible legal persons defined within the framework of this Regulation.

(2) The relevant terms and abbreviations referred to in the related legislation shall be valid for the terms and
abbreviations which are referred to in this Regulation, however, are not defined above.

Principles

ARTICLE 5 - (1) The following basic principleshall be observed in the implementation of this Regulation:

a) Enhancement of service quality and ensuring continuity of the energy supply;

b) Taking national regulations and national and/or international standards into consideration;

c¢) Ensuring properransparent and effective utilization of resources;

d) Ensuring that licensee legal persons take and implement ICS information security measures under this Regulation;
and

e) Tightening the security of critical systems in the energy chain against threats and vulnerabilities.
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PART TWO

Incumbent Entities and Their Obligations
Incumbent entities
ARTICLE 6 - (1) Incumbent entities comprise of electricity transmission licensee legal persons, electricity distribution
licensee legal persons with the exception of OIZ distribution licensee legal persons, owners of each electricity
generation facility whose installed power in the enterprise has a license for 100 MW and over and whose provisional
acceptance was completedith the exception of OIZ generation licensee legal persaraural gas transmission
licensee legal persons performing transmission activities via pipelines, natural gas distribution licensee legal persons
that are obliged to establish shipment contraitee natural gas storage licensee legal persons (LNG, underground
storage), crude oil transmission licensee legal persons and refining undertaking licensee legal persons.

ICS recognition and ICS inventory forms

ARTICLE 7 - (1) ICS recognition form is a form containing the processes operated by incumbent entities in relation to
ICSs, the works and studies carried out by incumbent entities about information security and containing their source
information.

(2) The form, containg the asset groups and types to be requested by the Authority in relation to the ICS inventory
and specific information about these assets, shall be forwarded to incumbent entities.

(3) CIS components not associated with ICSs shall be out of the scope

(4) The notification containing ICS recognition form shall be submitted to the Authority by incumbent entities within
the defined times and through the methods determined in the notification obligation tables, within the scope of the
Regulation on Notiftations in the Energy Market published in the Official Gazette dated 27/5/2014 and issue no.
29012. ICS inventory form shall be created pursuant to a substructure accessible by the Authority when requested, and
shall be kept in the entityédés own systems.

Risk management

ARTICLE 8 - (1) The purpose of risk management is to identify and assess the risks about ICSs owned by incumbent
entities, to determine actions for disappearance of risks or for reduction of their impacts in case they take place, to
implementthese actions and to ensure the monitoring of whether or not the requirements of these actions are fulfilled.
(2) The Board is authorized to determine the principles and procedures regarding the security analyzes and tests carried
out by incumbent entiéis through the channel of third parties for identification of risks about ICSs.

(3) The risks, added into the risk inventory after they are identified by the Authority, shall be assessed by incumbent
entities, taking into their own ICSs into considerati@isk processing shall be carried out on the risks with very high,

high and normal risk levels, taking into consideration also the controls implemented in the relevant current situation as
well as the risks assessed; and actions for reduction of risk&shmanned for risks whose risk reduction method is
determined by the incumbent entity.

(4) Incumbent entities shall also assess the risks they identified in line with their own activities, in addition te the risk
identified by the Authority. The febdcks specifying these risks shall be evaluated and then, enrichment of the risk
inventory shall be ensured.

Processing of risks, and responsibilities of incumbent entities

ARTICLE 9 - (1) As regards the risks which are identified by the Authority andiftezhby incumbent entities, the
incumbent entities shall decide which ones should be reduced and which ones are accepted.

(2) Arisk treatment plan shall be created, in which-reskucing actions to be under the responsibility of the entity are
expresly planned for the risks decided to be reduced. Such risk treatment plan shall, for each risk, contain the following
information:

a) Brief description of the risk;

b) Control(s) to be implemented for reduction of the risk;

c) Activities related to the camls planned to be implemented; and

d) Time limitation for implementation of the control.

(3) The incumbent entity:

a) shall ensure yearly assessment of risks identified by the Authority and identified by the incumbent entity;

b) shall prepare a risk tment plan following the risk assessment and ensure the conduct of a study which contains
updating of the risk treatment plan once every six months;

c) may select the relevant controls amongst the ICS security controls in the energy sector as détetherigdard,

in order to reduce risks, or shall implement special measures to be determined by the incumbent entity and amongst the
national/international standards, amongst the best practices in the world;

d) shall ensure that risks are prioritized by risk occurrence probability and thdéewéhisks are treated firstly;

e) shall implement the risk treatment plan by providing human resources and financial resources; and
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f) following the incidents such as interruption/unauthorized acegssoccurred in the servers and occurrence of
significant changes in the network topology or in the ICS inventory, the incumbent entity shall ensure the review of the
associated risk assessment and therefore, the risk treatment plan and measuregeatiteeiaging of additional
measures if necessary.

(4) After the inspection to be carried out in the name of the Authority, a decision shall be rendered about the risks which
could not be reduced for any reason.

ICS security controls in energy sector

ARTICLE 10- (1) ICS security controls define the controls recommended to be implemented in order to treat the risks

about ICSs, in order to increase the information security level regarding incumbent entities and in order to reduce the
occurrence probabilitgf other possible risks on ICSs. The Board is authorized to determine these controls; and the

controls may be used in order to treat one or more than one risk specified by the Authority.

(2) The controls defined by the Board are of a recommendation natgédhe incumbent entity may implement the

controls by making modifications or additions, provided that the entire responsibility and liability remain with the

incumbent entity.

(3) The controls shall be determined by the Board and be published ontte hpnrage of t he Aut horityods

PART THREE
Miscellaneous and Final Provisions

Submission of notifications

ARTICLE 11 - (1) The notifications, containing obligations of incumbent entities within the scope of this Regulation,
shall be defined ithe notification obligation tables, under the Regulation on Notifications in the Energy Market and
shall be forwarded to the Authority by incumbent entities through the Energy Market Notification System.

(2) Additional methods may be determined by #hwehority, in order for the notifications to be submitted.

Inspections

ARTICLE 12 - (1) On its own motion or upon complaint, the Authority shall perform inspections on whether or not
incumbent entities fulfill their obligations specified in this Regulatioshall have these inspections performed.

(2) The Board is authorized to determine the principles and procedures regarding the inspections to be performed.

Sanctions

ARTICLE 13 - (1) About the obligations not fulfilled within the periods determined énltaw and in this Regulation,

in case the Authority finds that this circumstance has occurred; the provisions of article 16 of the Electricity Market
Law No. 6446 of 14/3/2013, article 9 of the Natural Gas Market Law No. 4646 of 18/4/2001 (The Law artutfzd N

Gas Market and Amendments to the Electricity Market Law) and articles 19 and 20 of the Petroleum Market Law No.
5015 of 4/12/2003 shall apply by relevance.

Transition process

TEMPORARY ARTICLE 1 - (1) On the effective date of this Regulatiorguimbent entities are obliged to forward

to the Authority the notification containing the ICS recognition and ICS risk assessment forms for 2017 amongst their
responsibilities included in the scope of this Regulation.

(2) The notification containingthe ICSnvent ory form shall be made available in
date of this Regulation.

Effectiveness
ARTICLE 14 - (1) This Regulation shall become effective 2 months after the date of its publication.

Execution

ARTICLE 15 - (1) Theprovisions of this Regulation shall be executed by the President of the Energy Market Regulatory
Authority.
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(It was published inhe Official Gazette dated 14/10/2008 and issue no. 27024)

REGULATION ON PETROLEUM MARKET PRICING SYSTEM

Objective

ARTICLE 1 - (1) The objective of this Regulation is to set forth the principles and procedures for setting and applying
prices ofcertain goods and services regarding the market activities, in order to secure transparency, equalitarianism and
stability, in ensuring that the goods and services released to the petroleum market are offered to consumers in a secure
and economically compitive environment, and is to set forth the principles and procedures for announcement of those
prices to the public and to the persons concerned.

Scope

ARTICLE 2 - (1) This Regulation covers the principles and procedures for:

a) Framework of pricing in theetroleum market;

b) Principles and obligations regarding tariffs, price lists and price announcements;

c) Declaration of tariffs, price lists and price announcements to the public;

-) Creation, i mpl ementation and modification of tariffs;
d) Changes in jxes;

e) Price announcements;

f) Settlement of disputes about pricing of domestic crude oil; and

g) Market intervention.

Legal Basis

ARTICLE 3 - This Regulation has been prepared on the basis of the Petroleum Market Law No. 5015 of 4/12/2003.
Definitions

ARTICLE 4 - (1) The following terms, referred to in this Regulation, shall have the following meanings:

a) Liquid fuel vendor price: Ceiling price at which bunker delivery companies and vendors may sell liquid fuel to
consumers;

b) Liquid fuel distribution price: Ceiling price at which distribution undertakings may sell liquid fuel to their vendors,

to bunker delivery companies and to eligible consumers;

¢) (As amended by: 0.G:28/2/201830346)Liquid fuel wholesale price: Ceilgprice at which refining undertakings,
distribution undertaking, processing and bunker delivery companies may sell liquid fuel to each other;

-) President: President of the Energy Market Regul atory Bo:
d) Price: Amount which should be paid exactly peit, in remuneration for delivery or provision of service;

e) Price list: Document containing prices or ceiling prices and measurement units taken as basis for sales, by the types
of goods or services;

f) (As amended by: 0.G:30/11/201228483)Billboard: Billboard which announces the official names and ceiling
prices of the liquid fuels offered for sales at liquid fuel stations (as well as the names of commercial products included
in the scope of each offaliname and the ceiling prices of those products);

g) Related legislation: Petroleum markee | at e d Laws, Council of Mini stersbod De
communiques, circulars and Board decisions;

Jj) Law: Petroleum Market Law No. 5015;

h) Board Energy Market Regulatory Board;

€) Authority: Energy Mar ket Regul atory Authority;

i) Methodology: Document covering the calculation methods used in preparing price lists, and the principles and
procedures for wastage shares, responsibilities, paymem,tpface and mode of delivery, limits, discounts, price,
quantity and quality used in sales and covering the principles and procedures for any similar matters;

j) Market: The market comprising of supply and sales, refining, processing, storage, tramsrbissker delivery,
transportation, distribution, vendor activity, utilization of petroleum and the operations and processes associated
therewith;

k) Tariff: Document comprising of methodology and price list;

I) Ceiling price: The highest amount payapkr unit, in remuneration for delivery or provision of service;

m) Addendum: Document enclosed with the tariffs approved by the Board, indicating changes made in the tariffs subject
to approval; and

n) (As added by: O.G- 30/11/201228483)Differentiatedproduct: Liquid fuel which bears all the conditions stipulated

-in the legislationfor liquid fuels with a designated official name, however, is released to the market through creation

of more than one commercial type of a certain liquid fuel by usirigrdiit commercial names within the scope of the

same official name.
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Pricing in the petroleum market

ARTICLE 5 - (1) Provided that, as contained in article 10 of the Law, the provisions for:

a) Price formation of domestic crude oil,

b) Determining base and/or ceiling price in exceptional circumstances,

¢) Formation of tariff or ceiling price

are reserved; prices of goods and services released to the market shall occur freely.

(2) In relation to the goods and/or services provided to the petroleum market:

a) The #dAtariff o b a ssinsludedhinahe kcope pfrdnsmissiom, storage, refining undeitaking and
distribution undertaking licenses;

b) The fiprice |listo basis shall apply in the activities i
c) The fipri ce an napplyrinche aodvitiesdncludedsnithe scepe af vdndor activity (with station)
licenses.

(3) The Board may decide that:

a) One ofprtihcee fltiasrti fofr price announcementod bases shall ap
scope 6transportation, bunker delivery, lube oil and vendor activity (without station) licenses;

b) Al or a part of the activities carried out within th
Il isto basis, or t bkigshdilppplyictee activitikso uncement 0 ba

Principles regarding tariffs, price lists and price announcements

ARTICLE 6 - (1) Tariff, price list or price announcement shall be formed for each license.

(2) Tariffs, price lists and price announcements are bindindl peraons that are the parties thereto.

(3) Cross subsidy shall not apply to tariffs and price lists.

(4) In tariffs and price lists:

a) New Turkish Lira shall be used as the currency;

b) As the volume or weight measurement unit, barrel, ton and m3tghalied for crude oil, fuel oil types and other
liquid fuels, respectively;

¢) In the characterization, gravity value shall be used for crude oil and the official names of liquid fuels shall be used
for liquid fuel types; and

-) As a s er acesofdoading antd arnval or nasriage tlistance shall be used for transmission activities and
the number of storage days shall be used for storage activities.

(5) In price announcements:

a) New Turkish Lira shall be used as the currency;

b) As thevolume or weight measurement unit, kilogram shall be used for fuel oil types and liter shall be used for other
liquid fuels; and

¢) In the characterization, the official names of liquid fuels shall be used for liquid fuel types.

(6) Explanations may beontained in price lists, and discounts and limits may be contained in tariffs.

(7) In tariffs, discounts may be made depending on the following matters:

a) In storage and transmission tariffs, discounts may be made depending on:

1) An increase in storagepod and/or quantity of crude oil and liquid fuel, for which a service is provided,

2) An increase in the gravity of crude oil, for which a service is provided,

3) Not receiving certain services,

4) Provision of a service in working hours; and

b) Inrefining undertaking and distribution undertaking tariffs, discounts may be made depending on:

1) An increase in the amount of goods and services provided,

2) Not receiving certain services.

(8) In tariffs, limits may be determined depending on the fahgwnatters:

a) In storage and transmission tariffs, limits may be determined depending on:

1) Characteristics of crude oil,

2) Storage period and quantity of crude oil and liquid fuels; and

b) In refining undertaking and distribution undertaking tariffeits may be determined depending on:

1) Minimum sales amount,

2) Time of taking delivery.

(9) Other items of discount and limit, found acceptable by the Authority, may also be contained in the tariffs upon
request of the incumbents. Any requests fpes/of goods and services, which are contrary to the limits contained in
the tariffs or to the explanations in the price lists, shall not be fulfilled. A limit which is not contained in thertariff o
price list shall not be indicated as a ground for rgjecsf a request for access, procurement and other requests.

(10) In case the services are provided within the body of the facility; the prices for adding, blending, mixing, marking,
consolidation, pumping, heating and similar ancillary services, andasiiteins shall also be contained in tariffs and
price lists.
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(11) The procedures and operations for addjtremoval or alternation of facilities, storages or provinces, where liquid

fuel wholesale and liquid fuel distribution prices will occur, shall be carried out by the Authority upon request of the
persons concerned.

Obligations regarding tariffs, price lists and price announcements

ARTICLE 7 - (1) The following licensees performing activities in the market, namely:

a) Transmission, storage, refining undertaking and distribution undertaking licensees are obliged to carry out their
activities in complnce with their tariffs;

b) Processing licensees are obliged to carry out their activities in compliance with their price lists; and

¢) Vendor activity (with station) licensees are obliged to deliver liquid fuel in compliance with thammimencements.

(2) Storage licensees relating to storage facilities connected with transmission facilities and transmission licensees shall
perform their activities in compliance with their tariffs subject to approval; and storage licensees relatinagto sto
facilities not connected with transmission facilities and refining undertaking and distribution undertaking licensees shall
perform their activities in compliance with their tariffs subject to notification.

(3) In the market:

a) The fprliagply intrananission and staaage tariffs, with the exception of discounts; and

b) The Aceiling pricedo basis shall apply in refining under
price announcements.

(4) The relevant incumbentseabbliged keep tariffs, price lists, notifications on changes in tariffs and prices lists,
addenda and related books for a period of ten years. Changes displayed on the billboard shall be recorded by vendor
activity licensees into the pagempened on thehange datesn the book, each page of which shall bear a consecutive
sequence number and shall be stamped.

Creation and implementation of tariffs

ARTICLE 8 - (1) Reviews on and evaluation of the tariff files received within the scope of license appicatd the

initial approvals of the tariffs subject to approval shall be made within the scope of the procedures pertaining to license
applications.

(2) In the tariff proposals being evaluated within the scope of license applications, it is required that

a) They are in compliance with the related and other legislation;

b) They are in compliance with precedent tariffs if any, or they are reasonable and fair if there are no precedent tariffs;
c) Refining undertunlengabi agdddiatifbumebhodol ogies enabl e
global free market prices at the closest accessible point; and

-) Transmission and storage tariffs are in compliance with
(3) Licerse applications, whose tariff files are not found acceptable, shall be rejected.

(4) Tariffs shall be put into implementation upon the Notification on Commencement of the Activities is made. Tariffs
shall remain in implementation until such time as theyraplaced or until such time as their effectiveness is suspended

for any reason.

(5) Transmission and storage tariffs shall be prepared in compliance with the standard tariffs announced through
internet, as determined by the Authority.

Changes in tariffssubject to approval

ARTICLE 9 - (1) Changes in tariffs subject to approval shall be made upon application of the licensedficroelxy

the relevant Board decision.

(2) In case deficiencies are found in consequence of the reviews on the applicatiebdage in the tariffs, those
deficiencies shall be notified to the applicant in writing and a term of 10 business days shall be granted to the applicant
for completion of the deficiencies. Applications for a change in the tariffs, understood to hayedpseed duly, shall

be announced on the Authorityés web page for a period of 1C¢
(3) The persons who prove that they receive service(s) from the facility are entitled to object to the change in the tariff,
within the announcement periodu@ objections shall be notified to the licensee, and the licensee shall be requested to
prepare a counteriew or modify the application for change in the tariff in line with the objection within 10 business
days.

(4) Applications for a change in the fésiand objection documents, if any, shall be evaluated within the framework of

the evaluation criteria for tariff proposals. A request for a change in a tariff shall be approved or disapproved by the
relevant Board decision. Upon objection, actions mayaken exofficio within the framework of article 15 in the
Regulation. Decisions on approval, rejection with grounds or changdfiel shall be notified to the persons
concerned, within 10 business days.

(5) For the changes in tariffs subject to approval, in case the tariff is not changed entirely, an addendum shall be prepared
(6) Changes in tariffs subject to approval shall enter into in implementation on the date indicated in the approval and
shall ke implemented until such time as they are replaced or until such time as they are suspended for any reason.
Changes in tariffs subject to notification

ARTICLE 10- (1) Changes in tariffs subject to notification shall enter into implementation as fromgimaibg of

the day following the day when the notification on change in the tariff is made within the scope of the provisions in the
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Regulation o Petroleum Market Information System published in the Official Gazette dated 9/12/2005 and issue no.
26018, and shall be implemented until such time as they are replaced or until such time as they are suspended for any
reason.

(2) In relation to methodoby, natifications on change in the tariff shall be evaluated; and if, in such tariff change, it is
found that there are provisions:

a) which restrict access in storage facilities,

b) which aim at impeding, distorting or restricting competition or a@iviin the petroleum market or which might

create such impact, or

if the storage tariff is not in conformity with the standard tariff, such notification on change in the tariff shallfedretur

and the former tariff shall continue to be implemented. Gatswf such return shall be served on the person concerned.

(3) Tariffs subject to natification shall not require approval.

Changes in price lists

ARTICLE 11 - (1) Changes in price lists shall be made by notification incumbents within the scope of the provisions

in the Regulation on Petroleum Market Information System and shall enter into implementation as from the beginning
of the day following the day when televant notification is made and shall be implemented until such time as they

are replaced or until such time as they are suspended for any reason.

Declaration of tariffs, price lists and price announcements to the public

ARTICLE 12 - (1) Tariffs subjecto approval and the changes therein shall be announced in the Official Gazette.

(2) The minimal, maximal and average data, pertaining to liquid fuel wholesale and distribution prices and transmission
and storage tariffs shall be declared to the publitdne Aut hori tyds web page. The Autho
prices, set as ceiling prices for or recommended to their vendors by distribution undertakings on province basis, be
declared through internet.

(3) Price announcements shall be made on theolitds in liquid fuel stations or at village pumps.

Price announcement

ARTICLE 13- (1) Vendor activity (with station) licensees shall have the following obligations regarding price
announcement:

a) (As amended by: 0.G:30/11/201228483)0On the billboardplaced clearly visible from the road, at the front of the
stations, to announce the official names and ceiling prices of liquid fuels they offer for sales in their stationage at vill
pumps; and in the case of a product differentiation, to announdsosea billboards the ceiling price valid for each
differentiated product;

b) To keep the liquid fuel typedisplayed on the billboardvailable for sales in their stations or at village pumps;

¢) (As amended by: 0.G:30/11/201228483)On each liquid fulepump, to display the official name of the liquid fuel

being sold through the pump, and in the case of product differentiation, the commercial name used for each differentiated
product, together with its official name, and its price;

-) Not t tuelata prite excéedingithd ceiling prices displayed on the billboard; and

d) As for the stickers and/or plates displaying the freephone number and the statements about denunciations and
complaints that might be made to distribution undertaking lie=nbg consumers, to place those stickers and/or plates

on each pump island if there are pump islands in their stations or to place those stickers and/or plates on all the pumps
if there is no pump island in their stations.

(Supplementary paragraph as addedby: O.G.-30/11/201228483) In displaying differentiated products on the
billboard; their official names shall be displayed at the top, and the commercial names and/or logo shall be displayed
next to or under the official names. A commercial name andgar $ball be displayed in such a way not to make it
difficult to read and see the official name firstly and easily.

(2) Billboards shall also display the trademark and | ogo
trade name of the welor activity licensee and the date and number of the vendor activity license. In the case of a change
in the information displayed on billboards and in case time is needed to display such changed information on billboards
(with the exception of price infmation), such changed information shall be displayed by using posters, placards,
stickers etc. on a temporary basis.

(3) (As amended by: 0.G:30/11/201228483)Trade names, trademarks and the signs related thereto may be used
singly at the otheplaces in or outside the stations, provided that they do not prevent the reading of official names and
that they are outside the areas where price is indicated. However, an inscription, a sign, atstickbich will mislead

the consumers and will @te the misperception that differentiated products are necessary for certain types of vehicles,
shall not be used outside or in the stations, including billboards and pumps.

(4) (As added by: 0.G-30/11/201228483)In case there is more than one billboara@ station, the liquid fuel names

and price information displayed on the billboards should be identical to each other.

(5) (As added by: 0.G-30/11/201228483)Distribution undertaking licensees, selling differentiated products, shall
announce to the plib the explanations regarding those products on their corporate web pages. These announcements
shall also contain technical information about the extent and way of differentiation as well as the physical and chemical
characteristics of those products itk a content which shall include the material safety data as a minimum and shall
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not damage intellectual and industrial prapeights belonging to companies. With the exception of trade secrets and
intellectual and industrial property rights, such disclosed information shall involve probative explanations about the
benefits provided to consumers and about the product diffatientiprocess as well as the samples of documents
pertaining to those explanations. The sentences flt is
types released to the market in our Country by the licensees are in conformitigeritbropean Union standards and

the technical arrangements determined by the Energy Market Regulatory Authority. In this context, all of them can be
used safely for vehicles, by fuel types. By types of vehicles such as automobiles, busses, trucktedtbaigs,

tractors etc., there are no restrictive differences between differentiated products and others with regard to the regulated

man

characteristics such as quality, etc.o0 shall bseeinserted i

color and type font, etc. of these sentences shall be the same as those of the other paragraphs contained in the text. The
announcement should be contained in a part of the home page, to be easily visible by everyone, and should be made in
a way that consumers can easily understand and should be continuously made available on the home page, as designated.
Disputes about price of crude oil produced domestically

ARTICLE 14 - (1) Upon application, the Authority shall initiate reviews and evaluations on disputes arisen between
domestic crude oil producers and refining undertaking licensees about the price of domestic crude oil. The Authority is
entitled to request the partiesgobmit all kinds of information deemed necessary by the Authority, and the Authority

is also entitled to directly invite the parties to have an interview. After completion of the reviews and evaluations, such
dispute shall be settled by the relevant Badedision in no later than thirty days, which decision shall be binding on

the parties.

(3) Until the dispute is settled, the refining undertaking licensees shall continue purchasing domestic crude oil at the
price offered.

Market intervention

ARTICLE 15 - (1) In the event that agreements or actions, which aim at impeding, distorting or restricting competition
or activities in the market or which give rise to or might give rise to such impact, create impacts distorting the market
organization; the necesggprocedures shall be initiated and in addition, the relevant Board decision may determine a
base and/or ceiling price to be implemented in regional or national level, at every phase of the activities, for no longer
than two months each time. In such ¢asevisions of the related legislation shall apply in respect of taking necessary
measures.

Compliance obligation

TEMPORARY ARTICLE 1 - (1) The tariffs subject to approval or notification, which are being implemented on the
effective date of this Regulatipshall remain valid until 31/12/2008, if they are not replaced. The following which shall

be prepared in compliance with this Regulation, namely:

a) Applications for changes in storage tariffs subject to approval and in transmission tariffs andioosifizathanges

in refining undertaking tariffs and in storage tariffs subject to notification shall be submitted to the Authority until
31/10/2008; and

b) Notifications on changes in distribution undertaking tariffs shall be submitted Awutherity until 31/12/2008.

Until 31/10/2008, processing licensees shall make their notifications on changes in liquid fuel wholesale prices, even if
there is no change in their latest notification.

(2) The terms, referred to in the first paragraph, magxiended for a period up to 60 business days by the Authority

at the request of the person concerned and provided that such extension is exclusive for the procedures already initiated.
(3) Applications for changes in tariffs subject to approval shatidpeluded according to the provisions contained in
article 9 of this Regulation and notifications on changes in tariffs subject to notification shall be concluded according
to the provisions contained in article 10 of this Regulation. In the case of faatbol in an application according to

the current tariff, the explanations on such modification shall also be contained in that application.

TEMPORARY ARTICLE 2 - (As added by: 0.G-30/11/201228483)i (1) The related licensees shall bring their
billboards in compliance with the provisions of the Regulation within 12 (twelve) months as from the effective date of
this article and shall start to publish the explanatory announcement on their web paige3 (#liflee) months as from

the effective date of this article.

Effectiveness

ARTICLE 16 - (1) Of this Regulation:

a) The second paragraph of article 12 shall become effective on 1/1/2009; and

b) The other articles shall become effective on the publicatioe.

Execution

Article 17- (1) The provisions of this Regulation shall be executed by the President.
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Of the Official Gazette in whichthe Regulation was published

Date Issue
14/10/2008 27024
Of the Official Gazettes making amendments to the Regulation

Date Issue
1. 30/11/2012 28483
2. 28/2/2018 30346
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COMMUNIQUES COMMUNIQUE ON INSURANCE LIABILITIES

Official Gazette Datel5.06.2005, Official Gazette Issue Number: 25846

COMMUNIQUE ON INSURANCE LIABILITIES IN THE PETROLEUM MARKET

PART ONE
Objective, Scope and Legal Basis

Objective
Article 1- This Communique has been prepared in order to determine the minimum insurance pentaining to
petroleum and facilities within the scope of insurance liability and in order to set forth the matters related totyhe liabili

Scope

Article 2- This Communique covers the principles and procedures regarding insurance liabilities of the persons
performing activities in the petroleum market and regarding calculation of the insurance amounts and maximum
exemption for and the minimum coverage of tigurance.

Legal basis
Article 3- This Communique has been prepared on the basis of article 49 of the Petroleum Market Licensing
Regulation.

Definitions

Article 4- The following terms, referred to in this Communique, shall have the following meanings:

a) Law: Petroleum Market Law No. 5015 of 4/12/2003;

b) Authority: Energy Market Regulatory Authority;

c) Board: Energy Market Regulatory Board;

d) President: President of the Energy Market Regulatory Board;

e) Highway Motor Vehicles Compulsory Financiahhility Insurance: Financial liability insurance compulsory to be
arranged under article 91 of the Law No. 2918;

f) Exemption: Deductible exemption which an insurer is liable for the porgieceeding a certain rate or amounit

the insurance amount paining to the damage or loss occurred;

g) Risk: Risks which an insured interest that is under the coverage of an insurance contract may be faced with;

h) Insurance amount: Maximum amount of indemnity which an insurer undertakes to pay in the evhatriblat t
occurs within the period of insurance;

i) Insured value: Market value of an insured interest at the time of damage;

j) (As amended by: 0.G:10/8/201627668)Decision on Liability Insurances to be Arranged for Dangerous Materials:
Decision on Liability Insurances to be Arranged for Dangerous Materials enclosed with the Decree No. 2010/190 of
21/1/2010, entered into force by virtue of article 13 of the InsurbaseNo. 5684;

k) Coverage: Sum of money which an insurer undertakes to deliver to the insured in case the risk occurs; and

1) All risks insurance: Insurance by which the subject matter of insurance is secured against all risks, with the exception
of therisks expressly excluded in the insurance contract.

PART TWO
Insurance Types, and Parties That Are Obliged to Arrange Insurance

Parties that are obliged to arrange third persons financial liability insurance

Article 5- The licensees performing acti@s in the petroleum market are obliged to arrange the insurance(s) covering
the financial liabilities, which are necessary for indemnification of bodily injuries and pecuniary damages and losses
that may be caused by their activities against third parties.

Parties that are obliged to arrange all risks insurance covering their facilities and petroleum

Article 6- Refining undertaking, transmission and storage licensees are obliged to arrange the insurances covering their
facilities and the petroleurunder heir ownership or safe custodygainst all risks.
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PART THREE
Minimum Coverage, Maximum Exemption and Insurance Amounts

Minimum financial liability coverage

Article 7- (As amended by: 0.G:10/8/201027668)

The minimum coverage limits of third persons financial liability insurances to be arranged by the licensees performing
activities in the petroleum market (except for eligible consumers) shall not be less than the amounts specified by the
tariff contained in the Tariff and Instructions for Compulsory Liability Insurances to be Arranged for Dangerous
Materials, as determinethd announced pursuant to the Decision on Liability Insurances to be Arranged for Dangerous
Materials.

Minimum insurance amount for facilities
Article8-The facilitiesd insurance amount, taken hasflhesilstfydrs
registered net asset value, with the exception of land acquisition expenses.

Minimum insurance amount for petroleum

Article 9- Minimum insurance amount for crude oil and liquid fuel shall be found through multiplication of the peril
petroleum quantity by the unit petroleum value.

The peril petroleum quantity shall not be less than;

a) For refining undertaking licensees: Fortygesit of the total storage capacities of the raw material and product
stocker units of the facility,

b) For transmission licensees: The sum of the physical volume regarding the longest gap between two automatic valves
in the transmission grid and forty pert of the capacity of the stocker unit, and

c) For storage licensees: Fifty percent of the storage capacity.

Insurance amount for petroleum shall not be less than;

a) For crude oil: Ninety percent of the closing value of the Brent petroleum on théofilsegchange transaction day
before the day when the policy is issued, and

b) For liquid fuels: Final acquisition cost, provided that taxes and other legal liabpitiesto issuance of the poliey

are included.

Maximum exemption

Article 10- (First paragraph as amended by: 0.G.10/8/201027668)The rate of the exemption that may be granted
in all risks insurances shall not be more than two percent of the insurance amount.

Exemption is inapplicable, in third persons financialilighinsurances.

PART FOUR
Final Provisions

Effectiveness
Article 11- This Communique shall become effective on the date of its publication.

Execution
Article 12- The provisions of this Communique shall be executed by the President.
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PETROLEUM MARKET LEGISLATION
COMMUNIQUES COMMUNIQUE ON THE FINES APPLICABLE IN 2019

21 December 2018 FRIDAY Official Gazette Issue No.: 30632

By the Energy Market Requlatory Authority:

COMMUNIQUE ON THE FINES APPLICABLE IN 2019

Objective and scope

ARTICLE 1 - (1) The objective of this Communique isradetermine the administrative fines regulated in article 19
of the Petroleum Market Law No. 5015 of 4/12/2003, by increasing these fines at the rate of 23.73%iH{teenty
point seventythree percent) determined as the revaluation rate for 2018 imTakeProcedure Law General
Communique (Sequence No: 503) published in the Official Gazette dated 30/11/2018 and issue no. 30611.

Legal basis
ARTICLE 2 - (1) This Communique has been prepared on the basis of article 19 of the Petroleum Market Law No.
5015 and the seventh paragraph of article 17 of the Misdemeanor Law No. 5326 of 30/3/2005.

Amounts of administrative fines
ARTICLE 3 - (1) The administrative fines, applicable pursuant to article 19 of the Petroleum Market Law No. 5015,
are determined asHfows:

ADMINISTRATIVE
RELATED PROVISION OF ARTICLE 19 FINES APPLICABLE IN
OF THE LAW NO. 5015 2019 (TL)
Subparagraph (a) of the second paragraph of article 19 1,776,799
Subparagrapfc) of the second paragraph of article 19 1,510,278
Subparagrapte) of the second paragraph of article 19 621,878
Subparagraph (h) of the second paragraph of article 19 (p| 350
Seventh paragraph of article 19 2,660124,373

Other administrative fines

ARTICLE 4 - (1) One fourth of the administrative fine contained in the subparagraph (a) of the second paragraph of
article 19 of the Law No. 5015 shall apply to the distribution undertakings with whom the vendors, who committed the
actreferred to in the subparagraph (l) of the fourth paragraph of article 4 of the same Law, concluded the contract.
(2) In case of violation of article 8 of the Law No. 5015, one fifth of the administrative fine contained in the
subparagrapk of the secongbaragraph of article 19 of the same Law shall apply to vendors.

(3) With the exception of the violations referred to in the subparagraph (l) of the fourth paragraph of article 4 of the
Law No. 5015, one fifth of the administrative fine contained in th@ataraptE of the second paragraph of article

19 of the same Law shall apply to vendors.

(4) One fourth of the administrative fine referred to in the subparagraph (a) of the second paragraph of article 19 of the
Law No. 5015 shall apply timdependent inspection firms authorized to supervise national marker addition operations,
in case those firms do not fulfill their obligations.

Effectiveness
ARTICLE 5 - (1) This Communique shall become effective on 1/1/2019.

Execution

ARTICLE 6 - (1) The provisions of this Communique shall be executed by the President of the Energy Market
Regulatory Authority.
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PETROLEUM MARKET LEGISLATION
COMMUNIQUES COMMUNIQUE ON THE BLENDING OF ETHAN@EWZINE TYPES

Official Gazette Date07.07.2012, Official Gazette Issue Number: 28346

By the Energy Market Requlatory Authority:

COMMUNIQUE ON THE BLENDING OF ETHANOL
WITH BENZINE TYPES

Objective

ARTICLE 1 - (1) This Communique has been prepared in order to reduce foreign dependencgynteriacrease
resource diversity, to reduce environmental pollution and for adaptation to the renewable energy policies of the
European Union.

Scope

ARTICLE 2 - (1) This Communique covers the principles and procedures regarding blending of ethanaedgrodu
from domestic agricultural products, with benzine types.

Legal basis

ARTICLE 3 - (1) This Communique has been prepared on the basis of the Petroleum Law No. 5015 of 4/12/2003 and
the Regulation on Technical Criteria Applicable in the Petroldanket, published in the Official Gazette dated
10/9/2004 and issue no. 25579.

Definitions

ARTICLE 4 - (1) The following terms, contained in this Communique, shall have the following meanings:

a) Authority: Energy Market Regulatory Authority;

b) Ethanol producer: Companies to which the Tobacco and Alcohol Market Regulatory Authority grants the
authorization to produce fuel bioethanol for the purpose of blending with benzine types;

c) License: Permission certificate which should be obtained fre Authority by a real or legal person in order to
carry out activities in the market; and

-) Technical arrangement : Al l kinds of arrangements, i ncl
observed, which cover any or several issueseelatith standards, measurements, characteristics, processing and
production methods, related terminology, symbols, packaging, marking, labeling and conformity evaluation process
regarding petroleum and mineral oil.

Blending obligation

ARTICLE 5 - (1) It is mandatory that the benzine types, delivered via the filling units of road tankers by refining
undertaking licensees, contain ethanol produced from domestic agricultural products, at the following minimum rates:
a) Minimum 2% (V/V) as from 1/1/2013 and

b) Minimum 3% (V/V) as from 1/1/2014.

(2) (As amended by: 0.G-16/06/201730098)It is mandatory that the ethanol, produced from domestic agricultural
products at the minimum rate of 3% (V/V), has been blended with the total benzine types whipglfowared from a

refining undertakingwith the exception of filling units of road tankeend was imported, within one calendar year,

by distribution undertaking licensees.

Documentation and notification

ARTICLE 6 - (1) By the end of February, ethanol puoérs shall submit to the Authority their reports prepared for
each calendar year by a Certified Public Accountant (CPA) in relation to the ethanol they produced from domestic
agricultural products and delivered as per the provisions of the Communique.

(2) (As amended by: 0.G:22/6/201429038)Irrespective of the existence of sales of benzine types or blending on a
de facto basis, refining undertaking and distribution undertaking licensees shall submit the notifications requested by
the Authority in relathn to the control of the blending obligation, which notifications shall be submitted under the
Regulation on Petroleum Market Information System, published in the Official Gazette dated 9/12/2005 and issue no.
26018.

Abrogation

ARTICLE 7 - (1) The second paragraph of article 2 of the Communique on Technical Arrangements for Benzine Types
(Liquid Fuel Serial No: 14) that entered into force upon it was published in the Official Gazette dated 7/8/2009 and
issue no. 27312, is hereby repealed.

Effectiveness

ARTICLE 8 - (1) This Communique shall become effective on the date of its publication.

Execution

ARTICLE 9- (1) The provisions of this Communique shall be executed by the President of the Energy Market
Regulatory Board.
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COMMUNIQUES COMMUNIQUE ON THE BLENDING GPBIBEEL WITH DIESEL OIL TYPES

By the Energy Market Requlatory Authority:

COMMUNIQUE ON THE BLENDING OF BIO -DIESEL WITH DIESEL OIL TYPES

Objective

ARTICLE 1 - (1) This Communique has been prepared in order to reduce foreign dependency in energy, to increase
resource diversity, to ensure effectively recycling of wastgetable oils, to reduce environmental pollution and for
adaptation to the renewable energy policies of the European Union.

Scope

ARTICLE 2 - (1) This Communique covers the principles and procedures regarding blendinedafdgil) produced
from domestic agricultural products and/or waste vegetable oils, with diesel oil types.

Legal basis

ARTICLE 3 - (1) This Communique has been prepared on the basis of the Petroleum Law No. 5015 of 4/12/2003 and
the Regulation on Technical Criteria Applicabletire Petroleum Market, published in the Official Gazette dated
10/9/2004 and issue no. 25579.

Definitions

ARTICLE 4 - (1) The following terms, contained in this Communique, shall have the following meanings:

(2) Bio-diesel producer: Legal persatimat have obtained processing (dliesel) license from the Authority;

b) Waste vegetable oil: Used fried oils and the vegetabl
the Regulation on Waste Management, published in the Officiatt@agdated 2/4/2015 and 29314; and

c¢) Authority: Energy Market Regulatory Authority.

Blending obligation

ARTICLE 5 - (1) It is mandatory that the biiesel, produced from domestic agricultural products and/or from waste
vegetable oils at theinimum rate of 0.5% (V/V), has been blended with the total diesel oil which was procured from
a refining undertakingwith the exception of filling units of road tankeesd was imported, within one calendar year,
by distribution undertaking licensees.

Technical arrangements

ARTICLE 6 - (1) It is mandatory that the bidiesel to be added within the scope of the blending obligation is in
conformity with the technical arrangements.

Implementation principles

ARTICLE 7 - (1) In the reviews of the notifications received by the Authority within the scope of the blending
obligation referred to in this Communique, the-Hiesel rate shall be considered by rounding up to the nearest 0.01%.

(2) The blending obligation shalbh apply to the distribution undertaking licensees that have not performed activities
in the entire year associated with the tracking.

B)The operationdifidd elndwintgh odi é@dse®l o0il &6 may be performed i

(4) The diesel ail, supplied for bunker purposes, is not included in the obligation to bledié$eb
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Redetermination of theblending rate

ARTICLE 8 - In case the Authority finds that there is a-Hiesel supply shortage in the market or in case the Authority
finds circumstances distorting the market and the competition in the formation-aiEbal price, théuthority may
re-determine the blending rate referred to in article 5 of this Communique.

Transfer of the obligation

SUPPLEMENTARY ARTICLE 1 - (As added by: 0.G-29/03/201930729)

(1) The biodiesel blending obligation arising from article 5 of this Camigque may be transferred, in whole or in
part, to another bidiesel blending obligor distribution undertaking licensee.

(2) It is mandatory that the distribution undertaking licensee who will take over tkdidsiel blending obligation;
under this Comunique, in the preceding:

a) Mobligation period, has fulfilled its bidiesel blending obligation entirely,

b) calendar year, minimum 500 m3 f@sel has been blended.

(3) The transferee of the blending obligation shall makerdresferrelated notification by submitting the Blending
Transfer Form (Annex) to the Authority through the Electronic Notification System in January of the year following

the obligation period.

(4) In case the transferee of the blending obligatiors sho¢ fulfill the conditions prescribed by the second paragraph of
this article, the transfer transaction shall be deemed to be invalid.

TEMPORARY ARTICLE 1 i (As added by 0.G:20/12/201830631)

(1)Di stri buti on un d-diasdl Wekding apligationcsteathbe eoassdéredlad oae single obligation period,
for 2018 and 2019.

(2) As regards the distribution undertaking licensees who have performed activities in any of the whole 2028 or 201

those distribution undertaking licenseesd blending obligat
activities.

Effectiveness

ARTICLE 9 - (1) This Communique shall become effective on 1/1/2018.

Execution

ARTICLE 10- (1) The provisions of this Communique shall be executed by the President of the Energy Market
Regulatory Board.

(1) This subparagraph shall enter into force on 1/1/2020.
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(As added by: 0.G-29/03/201930729

fAnnex-1
BLENDING TRANSFER FORM

Pursuant to the Communiqoa the Blending of BieDiesel with Diesel Oil Typewhich was published in the Official Gazette
dated 16/6/2017 and issue no. 30098 (Athe Communiqued),
the biodiesel blending obligation has been taken over within the scope of the below information aalli kivats of
administrative transactions, to be applicable in case of deficient blending, shall be imposed on the transferee paalt and tha
the irformation provided in this form is true and accurate.

BLENDING OBLIGATION BLENDING OBLIGATION
TRANSFEROR TRANSFEREE
Title Title
License No. License No.
Name and Surname Name and Surname
Signature * Signature *
Date Date
Information on theBlending Obligation
Obligation Period
Quantity of Blended Bidiesel Transferred (m3)
*The form should be undersigned by the |icenseesdé staffs

** This form has been prepared as required by the Communwiglee Blending of BieDiesel with Diesel Oil Types which

was published in the Official Gazette dated 16/6/2017 and issue no. 30098; and the qumatititiesl in the information
provided by mans of the form do not represent a monetary value and are indicated in order to determine the blending obligation
transferor and the blending obligation transfevegiesp ur suant to the Communique. 0
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PETROLEUM MARKET LEGISLATION ~ COMMUNIQUE ON THE PRINCIPLES AND PROCEDURES REGARDING THE PROCUREMENT OF
COMMUNIQUES THE PETROLEUM PRODUCTS EXCLUDING LIQUID FUEL FROM DOMESTIC AND FOREIGN RESOURCES

Official Gazette Date: 24.04.2013, Official Gazette Issue Number: 28627

COMMUNIQUE ON THE PRINCIPLES AND PROCEDURES
REGARDING THE PROCUREMENT OF THE PETROLEUM PRODUCTS
EXCLUDING LIQUID FUEL FROM DOMESTIC AND FOREIGN

RESOURCES

Objective and scope

ARTICLE 1 - (As amended by: 0.G:28/12/201429219)®@

(1) The objective and scope of this Communique is to determine the principles and procedures regarding issuance of
letter of conformity in therocurement of petroleum products excluding liquid fuel from domestic resources and in the
release of these products into free circulation.

Legal basis

ARTICLE 2 - (1) This Communique has been prepared on the basis the fourth paragraph of article @todlgnent

Market Law No. 5015 of 4/12/2003 and the first paragraph of article 44 of the Petroleum Market Licensing Regulation
published in the Official Gazette dated 17/6/2004 and issue no. 25495.

Definitions

ARTICLE 3 - (1) The following termsteferred to in this Communique, shall have the following meanings:

a) (As amended by: 0.G:29/6/201328692)Petroleum product excluding liquid fuel: Products included in the scope

of Appendix1 and Appendix2 of this Communique;

b) President: President tife Energy Market Regulatory Board;

c) Department: Petroleum Market Department;

-) Board: Energy Market Regulatory Board; and

d) Authority: Energy Market Regulatory Authority.

Obligation to obtain letter of conformity

ARTICLE 4 - (1) (Paragraph as amendedby: 0.G.-28/12/201429219) @ It is necessary to obtain letter of
conformity from the Authority in order for the petroleum products excluding liquid fuel to be procured from domestic
resources, with the exception of the circumstances referred to ie &tehd in order for these products to be released
into free circulation. Provided that the relevant letter of conformity is obtained, the petroleum products excluding liquid
fuel may be procured and imported by the following:

a) The petroleum products@wding liquid fuel may be procured domestically by industrialists; and

b) The petroleum products excluding liquid fuel may be imported from foreign countries directly by industrialists or
importers on behalf of industrialists.

(2) The persons, producinge products which are defined in Appendiand whose customs tariff statistics position
numbers are indicated in Appendixmay sell these products within the Country only to the persons who have obtained
the relevant letter of conformity from the Autitgr

(3) (As amended by: 0.G:5/6/201429021)With the exception of the licensees listed in the fourth paragraph of article

5, a letter of conformity shall not be granted to the same person both as an industrialist and as an importer.

(4) (As amended by: 0.G:28/12/201429219)® Industrialists may request for a letter of conformity by granting
authorization to maximum two importers.

(5) It is mandatory for industrialists to be capital companies as per the Turkish Commercial Code Nof 6102
13/1/2011.

(6) (As amended by: 0.G:1/7/201629759) (Sentence as amended by: O-B0/3/201730003)Industrialists shall

not, without obtaining permission from the Authority, deliver to third parties the petroleum products excluding liquid
fuel they praluced for production purposes; and importers shall not, without obtaining permission from the Authority,
deliver to third parties the petroleum products excluding liquid fuel they produced on behalf of producers; and third
parties are not entitled to taltelivery of these products. In cases where the adjudication of bankruptcy, which is issued
for an industrialist to whom a letter of conformity is granted or on behalf of whom a letter of conformity is granted to
an importer in order to procure a petrolepraduct excluding liquid fuel from domestic or foreign resources, becomes
final, in cases where the industrialist has transferred its facility or in other cases considered appropriate by tlye Authorit
the products, which are available in the industridlist st ocks or which have remained in th
their import procedures were completed on behalf of the industrialist, may be transferred to other industrialists, provided
that the circumstance is documented and that the relevant permssebtained from the Authority.
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(7) (Added by: 0.G--1/7/201629759)The products, whose import procedures have been completed by the importer,
however, which could not be delivered to the industrialist due the expiration of the letter of conformity durations at the
end of the year, may be delivered to the industrialisiaralf of whom the import is performed, which delivery shall

not require a new permission by the end of January of the following(geartence repealed by: 0.G31/12/2016
29935 (¥ Rei terated) (¢€)

Circumstances for which a letter of conformity shall nd be required

ARTICLE 5 @7 (1) (As amended by: 0.G:22/2/201930694)Letter of conformity shall not be required in the import

of the Appendixl petroleum products excluding liquid fuel, provided that they do not exceed 1000 kilograms in total
on a montly basis or that they are in packages with the maximum capacity of 5 kg.; or letter of conformity shall not
be required in the procurement of the Appertiigetroleum products excluding liquid fuel from domestic resources,
provided that they are in packageith the maximum capacity of 25 kg.

(2) (Added by: 0.G-29/6/201328692)™ (As amended by: 0.G:28/12/201429219)@ Letter of conformity shall

not be required in the procurement of the Appertipetroleum products excluding liquid fuel from domestic resources

and in the import of these products in packages with the maximum capacity of 250 kilograms.

(3) Letter of condrmity shall not be required in the procurement of petroleum products excluding liquid fuel, performed
by processing licensees (petrochemistry) and refining undertaking licensees carrying out activities within the scope of
their licenses.

(4) Letter of coformity shall not be required in the procurement of the produdigch are defined in Appendi and

whose customs tariff statistics position numbers are indicated in App2nlyxthe following licensees:

a) Lube oil licensees;

b) Distribution undertakng | i censees, i f the matter Athey are entitle
their licenses;

c¢) Bunker delivery licensees, if lube oil is registered among the products included in the scope of their market activity;
and

-) Di snt ruinbduetritoaki ng | icensees, if the matter ithey are
registered in their licenses and if lube oil is registered among the products included in the scope of their bunker delivery
activities.

(5) (Added by: 0.G.-5/6/201429021) (As amended by: 0.G1/7/201629759) With the exception of lube oil
licensees; letter of conformity shall not be required from industrialists in the entry of the petroleum products excluding
liquid fuel into free zones or in the temporary import of these products within the scope of inecassmg regime.
Application

ARTICLE 6 - (1) (As amended by: O.G:5/6/201429021) The persons, who wish to procure petroleum products
excluding liquid fuel, shall firstly enter the requested information in the relevant fields, by using the electronic
infrastructure determined and announced by the Authority; and then, they-stggitiey using the qualified electronic
certificates they obtained in compliance with the related legistatierapplication forms created automatically by the
system accordingotthis information and under this information; and thereupon, they shall apply to the Authority
together with a copy of this application form signed and the other necessary documents.

(2) Unless otherwise specified in this Communique; it is necessarththariginals of the necessary documents or

their copies certified by a public notary within the last six months be submitted as enclosed with the application letter.
(3) (As amended by: 0.G=28/12/201429219)@ In the case that documents have already been received by and entered
in the Authorityds records within the scope of an applic
writing that these documents have not been modified or replackttiat they are still valid; those documents shall not

be requested again in the letter of conformity applications filed within the same calendar year.

(4) In case it is found that the application for letter of conformity has not been filed in compliitindbe related
legislation; it shall be notified to the applicant in writing that those deficiencies should be completed within ten business
days and that, otherwise, the documents submitted within the scope of the application shall be returnetiobecase
deficiencies are not completed within this period of time, the application shall be deemed not to have been filed and
the application documents shall be returr(&tntence added by: O.G1/7/201629759)However; the Authority, if

it deems necessargay not return the originals of all or a part of the application documents.

Necessary documents

ARTICLE 7 - (As amended by: O.G:1/7/201629759)

(1) The following documents shall be submitted to the Authority within the scope of the letter of conéqtitations

to be filed personally by industrialists:

a) Electronic application form;

b) Industrial registry certificate;

c) Copy of the capacity report, certified by the chamber of trade and/or industry;

-) In |l egal p e r s 0 n aining the nances, suanames, pecimergsigratunes okandctie muthorization
limits pertaining to the persons authorized to represent and bind the legal person; and in real persons, statement of
signature containing the name, surname, identity informatioidlerese address and specimen signature of the person;
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d) Original of the actual consumption certificate which ind
to the product to be procured and has been obtained frazhah#ber of trade and/or industry, or copy of this certificate

certified by the chamber of trade and/or industry (Appe&dixand

e) In case the person, who electronically undersigned the letter of application, is not an official of the Company; the

authaization certificate stating that this person is authorized to file applications for procurement of products excluding

liquid fuel.

(2) In addition to the documents referred to in the first paragraph; the following documents shall be submitted to the

Authority within the scope of the letter of conformity applications to be filed by importers on behalf of industrialists:

a) Copy of the chamber registration certificate pertaining to the importer;

b) Circular of signature containing the names, surnanitiss, tspecimen signatures of and authorization limits

pertaining to the persons authorized to represent and bind the importer; and

c¢) Authorization certificate which states that the importer is authorized to import on behalf the industrialist and has

beengranted to the importer by the industrialist (Apperéljx

(3) (As amended by: 0.G:22/2/201930694)In the procurement applications that will be filed for the products

included in the scope of this Communique by public institutions and organizatidnstbe companies to which

exploration or business licensegranted within the scope of the Turkish Petroleum Law No. 6491 of 30/5/2013 or by

the other companies to which they grant the relevant authorization (which products will be utilized in tliadildies

or in their own fields of activitieskhe letter of conformity may be granted without submission of tiadseh are
unpresentablamongthe documents listed in the first paragraphi n t he case that the relevant i
spei fying the products6 names, customs tariffs statistics
where these products will be used are submitted to the Authority and that the application is filed in compliance with

article 6.

Examination and evaluation

ARTICLE 8 - (As amended by: 0.G:1/7/201629759)

(1) Applications for letter of conformity, found to have been filed without any deficiencies, shall be taken under

examination and evaluation.

(2) In the evaluation on a letter of conformity, the products contained in the capacity report shall bettaken in

consideration. The customs tariffs statistics position of a product for which a letter of conformity will be issued shall

be determined by taking the applicantds declaration as bas
and the nameorresponding to that product in the customs tariff schedule are different from each other, the permission

shall be granted in pursuant of the name indicated in the customs tariff schedule. The applicant is responsible and liable

for the trueness and acegy of the customs tariff statistics position numbers declared in the application file. In the

permissions to be granted for the products which are stated under the same heading in the capacity report since they

will be utilized for the same purpose in fi®duction, however, whose customs tariff statistics positions are different,

the product quantities for which the permission wild.l be gr
into consideration.

(3) In the application form,inthecha er fAconsumption tabled of the capacity rep
the productds name should be the same.

(4) The quantity for which the letter of conformity will be issued shall not exceed the quantity indicated in the capacity

report, fo the product associated with the permission. The quantity may be increased in proportion to the number of

shifts, provided that such increase in the number of shifts is documented through the channel of the relevant public

institution.

(5) The quantitydr which the letter of conformity will be issued shall be determined by deducting the available stocks

from the higher of the realizations contained in the actual consumption certificate pertaining to the last two years,

provided that the request is notcerded. In cases where the higher of the actual consumption amounts pertaining to

the product (for which the application is filed) within the last two years is less than the quantities specified in the sixth

paragraph, procurement permission may be graaseder the sixth paragraph at the request of the applicant. The
guantity of the product available in the applicantds stock
made within the scope of the permission that will be granted in tlyis wa

(6) If there is no utilization for the last two years in the actual consumption certificate, the quantity for whichrthe lette

of conformity will be issued shall be determined as:

a) 15% of the capacity, in case the capacity is up to 1000 tons;

b) 15% ¢ 1000 tons and 10% of the exceeding portion, in case the capacity is up to 2000 tons;

¢) 12.5% of 2000 tons and 5% of the exceeding portion, in case the capacity is up to 5000 tons;

-) 8% of 5000 tons and 3% of tiduptodWOO®ERSdi ng portion, in cas:eée
d) 5.5% of 10000 tons and 1% of the exceeding portion, in case the capacity is over 10000 tons;

e) (Wording as amended by: 0.G-22/2/201930694)For the product with the GTIP numh2r10.19.99.00.11half

of the quantity foundim esul t of the calculations in the subparagraphs (
The calculations referred to in this paragraph shall be made on the basis of one shift.
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(7) (As amended by: 0.G:8/9/201730174)In the applications regarding the products to be needed during the initial
or subsequent fillings pertaining to closed cycles of machinery and/or itistedlased in industrial facilities, the letter
of conformity may be issued:
(a) without applying the quantity limits referred to in the fifth and sixth paragraphs and
(b) of the documents referred to in the subparagraphs (b), (c) and (d) of the ficgaphraf article 7, without
submission of those which are unpresentable,
provided that the circumstance and the name and quantity of the product needed is documented by the relevant chamber
of industry and/or trade.
(8) In the absence of lube oil license, | et t er of conformity shall not be grante
is stated in the chapter fAfield of activitieso edf their c
stated in the chiapyer ofipt bédiu dSuppameataryaspriicoce added byt 6.6.
10/3/201730003)The Department shall cancel the unutilized portions in the effective letters of conformity of the firms
whose lube oil licenses have been terminated or cancelled.
(9) Permissions for procurement of products excluding liquid fuel shall be granted as 1000 kilograms and multiples of
1000 kilograms, by transfer of the exceeding portion to the upper multiple.
(10) Applications for letter of conformity shall be concludedly Department in no later than sixty days as from the
application date.
(11) (As amended by: O.G: 10/3/201730003) In case discrepancy is found in the documents submitted to the
Authority or in case it is needed that a detailed examination should bedoaution the application, the applicant may
be requested to submit supplementary or extra information and documents. In the examination and evaluation processes,
in case it is found that there is a breach of the related and other legislation and/erarstasg doubt occurs in this
regard, the circumstance shall be notified to the Presidency of the Inspection Department and/or the competent
administrations. |In case a preliminary investrantqgti on or
|l etter of conformity to the relevant party during the ing
the proposal of the Inspection Department.
(12) In case the application is accepted; the information regarding the letterfofnaity issued for the petroleum
product excluding liquid fuel shall be announced on the web page of the Authority. In case the application is rejected
after completion of the examination and evaluation, the decision shall be notified to the applicant.
Items to be contained, as a minimum, in a letter of conformity
ARTICLE 9 - (As amended by: 0.G:22/2/201930694)
(1) As a minimum, the following items shall be contained in the letters of conformity:
a) Title, tax identification number and addses the person that will perform the procurement;
b) The Customs Tariff Statistics Positiand definition of the product that will be procuraddthequantitypermitted
c¢) Detailsof thedomestigproducerfrom whomor of the customs through which the procurement will be performed;
-) Validity period of the |l etter of conformity.
Closure transactions
ARTICLE 10- (1) In order for conclusion of subsequent applications to be filed for the same product and for the
procurement resource of the same kind, it is necessary to close the letter of conformity already obtained for that product
and that procurement type.
(2) (As amended by: 0.G-5/6/201429021)In the subsequent applications to be filed for the same prodhiit the
same year; the current letter of conformity and the originals and/or certified copies of the audit and attestation contracts
signed between the person that will perform the import and/or the industrialist (as the case may be) and the certified
publ i ¢ accountant or the independent auditor and of the
certificate of activity and the tables contained in Appeftdand its appendices shall be submitted to the Authority for
the closure transaati.
(3) (As added by: 0.G:28/12/201429219)@ As regards the quantity for which the permission has previously been
granted to the applicant, the portion of the quantity not procured shall be considered as stock and shall be taken into
consideration in the calculation of the permission, which calculation will be made for the next application.
Validity period and return
ARTICLE 11 - (As added by: 0.G:28/12/201429219)?
(1) A letter of conformity issued by the Authority shall be vadidthe end of 31 December of the year that the letter
of conformity is issued.
Modification
ARTICLE 12 - (1) In the case of a change in the information registered in the letter of conformity, the holder of the
letter of conformity is obliged to file the levant application with the Authority together with the information and
documents about the change and request for the modification of the letter of conformity, in no later than ten business
days following the occurrence of this circumstance.
(2) The requests for modification of the items contained in the letters of conformity shall be concluded by the
Department in the case that the grounds indicated are found acceptable and that the requested information and
documents are submitted to the Authri
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Termination and cancellation

ARTICLE 13- (1) A letter of conformity shall be terminated by the Department:

a) in case the holder of the |l etter of conformity is decl a
holder is deceased or at the request ohtiider; or

b) upon it is understood that a document, required within the scope of an application for letter of conformity, becomes
subsequently invalid.

(2) In case it is found by the Authority or public institutions and organizations that the prodactsef within the

scope of a letter of conformity, are misused; such letter of conformity shall be cancelled by the Board decision.
Notification of domestic sales

ARTICLE 14 - (As amended by: 0.G:31/12/201629935 (¥ Reiterated)®

(1) Thepersons that produce the Appendiproducts in the Country shall notify to the Authority their domestic sales

in accordance with the Regulation on Notifications in the Energy Market, published in the Official Gazette dated
27/5/2014 and issue no. 29012.

Announcement of letters of conformity

TEMPORARY ARTICLE 1 - (As added by: 0.G:1/7/201629759)

(1) Until 31/12/20186, the letters of conformity shall be announced on the web page of the Authority and be continued
to be forwarded to the applicants. As from/2(117, the letters of conformity issued for domestic procurements and
the | etters of conformity issued for foreign procurements
Ministry of Customs and Trade in electronic environment shall not addisidreaforwarded to the applicants. The 23

digit code, which will be assigned by the Ministry of Customs and Trade in electronic environment within the
framework of the fASingle Window Systemo, s markdardige required
release for free circulation of the products included in the scope of this Communique.

Transitional provisions

TEMPORARY ARTICLE 2 - (As added by: 0.G-10/3/201730003)

(1) The restrictions, applied before the effective date of this artichkénite framework of the second sentence of the
eleventh paragraph of article 8, shall be revoked without the requirement of a further Decision.

Effectiveness

ARTICLE 15 - (As amended by: 0.G:29/6/201328692)

(1) This Communique shall becoreéfective on 1/1/2014.

Execution

ARTICLE 16 - (1) The provisions of this Communique shall be executed by the President

(1) By the amendment published in the Official Gazette dated and 29/6/2013 issue no. 28962, tha sgpa@ud)
after the firstparagraph was added to this article, and the other paragraphs weraureerated accordingly.

(2) This amendment shall enter into force on 1/1/2015.

(3) This amendment shall enter into force on 1/1/2016.

(4) This amendment shall enter into force on 1/1/2017
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Official Gazette Date: 24.04.2013, Official Gazette Issue Number: 28627

Of the Official Gazette inwhich the Communique was published:
Date Issue
24/4/2013 28627
Of the Official Gazettes in which the Communiques amending the
Communigue were published:

Date Issue
1. 29/6/2013 28692
2. 5/6/2014 29021
3. 28/12/2014 29219
4, 18/3/2015 29299
5. 31/12/2015 29579
6. 1/7/2016 29759

7. 31/12/2016 29935 (¥

Reiterated)

8. 10/3/2017 30003
9. 8/9/2017 30174
10. 22/2/2019 30694
11. 27/12/2019 30991
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ANNEX TO THE PETROLEUM PRODUCTS EXCLUDING LIQUID FUEL

(As amended by: 0.G-27/12/2019/30991) Appendit
Petroleum Products Excluding Liquid Fuell

G.T.I.P. No.

Description

2707.10.00.00.00

Benzol (benzene)

2707.20.00.00.00

Toluol (toluene)

2707.50.00.00.11

Solvent naphtha (dispersing naphtha)

2707.99.99.00.00 Others

2710.12.11.00.00 Those to be put through a specific process
2710.12.15.00.19 Others

2710.12.21.00.00 \White sprit

2710.12.25.00.00 Others

2710.12.41.00.00

Those whosectane (RON) is less than 95
Those whose octane (RON) is 95 or over, however, less than 98

2710.12.45.00.18

Others
Those whose octane (RON) is 98 or over

2710.12.49.00.18 Others
2710.12.90.00.11 Other solvents (dispersing agents)
2710.12.90.00.19 Others

2710.19.11.00.00

Those to be put through a specific process

2710.19.15.00.00

Those to be put through chemical change by a process other than the prg
referred to in the sub positid?710.19.11.00

2710.19.25.00.19

Others

2710.19.29.00.00

Others

2710.19.31.00.00

Those to be put through a specific process

2710.19.35.00.00

Those to be put through chemical change by a process other than the p
referred to in the sub position
2710.19.31.00

2710.19.43.00.29 Others
2710.19.46.00.29 Others
2710.19.47.00.19 Others
2710.19.48.00.18 Others

2710.19.51.00.00

Those to be put through a specific process

2710.19.55.00.00

Those to be put through chemical change by a prastees than the proces
referred to in the sub position
2710.19.51.00

2710.19.62.00.39 Others
2710.19.64.00.39 Others
2710.19.68.00.39 Others

2710.19.71.00.00

Those to be put through a specific process

2710.19.75.00.00

Those to be put througthemical change by a process other than the pro
referred to in the sub position
2710.19.71.00

2710.19.99.00.11

Spindle OIl, Light Neutral, Heavy Neutral, Bright Stock

2710.19.99.00.98

Others

2710.20.11.00.19

Others

2710.20.5.00.00

Thosewhose sulphur ratio exceeds 0.001% but does not excEsdhy. weight

2710.20.19.00.00

Those whose sulphur ratio exceeds 0.1% by weight

2710.20.2.00.00

Those whose sulphur ratio does not exceB#h®y weight

2710.20.8.00.00

Those whose sulphur ratio exce®&ds by weight

2710.20.90.00.00 Other oils
2901.10.00.90.11 Hexane
2901.10.00.90.12 Heptane
2901.10.00.90.13 Pentane

2902.11.00.00.00

Cyclohexane

2902.20.00.00.00

Benzene (benzol)

2902.30.00.00.00

Toluene(toluol)

2902.41.00.00.00 o-Xylene
2902.42.00.00.00 m-Xylene
2902.44.00.00.00 Xylene isomers mixtures

2909.19.90.00.13

Methyl tarsier butyl ether (MTBE)
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(As amended by: 0.G:31/12/201529579) Appendix2
Petroleum Products Excluding Liquid Fuel2

GTIP No.

Product Description

2710.19.81.00.00

Engine oils, compressor lube oils, turbine lube oils

2710.19.83.00.00

Liquid oils peculiar to hydraulic purposes

2710.19.85.00.00

\White oils, liquid paraffin

2710.19.87.00.00

Gear oils andedactomils

2710.19.91.00.00

Compounds peculiar to metal processing mold oils

2710.19.93.00.00

Oils peculiar to electrical insulting

2710.19.99.00.25

Other Lube Oils

3403.11.00.00.00

Preparations peculiar to the processing of the products convenient for wedvi
leather and cowhide leather, of peltries and furs or of other products

3403.19.10.00.00

Those containing by weight 70% or more of petroleum oils or of oils obtaine
bituminous minerals, provided that they are not considered asblas&nce

3403.19.20.00.00

Lubricants which are recyclable at least up to 60% and have at least 25% b
based carbon content by volume

3403.19.80.00.00

Others

3403.91.00.00.00

Preparations peculiar to the processing of the products convenient fongyesv
leather and cowhide leather, of peltries and furs or of other products

3403.99.00.00.00

Others

(Repealed by: 0.G:5/6/2014429021)
(Repealed by: 0.G:5/6/20144/29021)

Appendix-3
Appendix-4
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(As amended by: 0.G:29/6/201328692) Appendix5

ACTUAL CONSUMPTION CERTIFICATE

Title of the person that performed the procurement
Trade Registration No. of the person that performed the
procurement

Chamber Registration No. of the person that performed the:
procurement

Production subject of the person that performed the
procurement

Address of the person that performed the procurement
Period

Number of shifts during which the person-that performed
the import in the issuanceperiod- made production

‘el el el él e

The products were procured by the aforesaid person
prepared separately for each product procured; and for the persons that procured Base Oil, the Base Oil shall be
classified as Heavy Neutral, Light Neutral, Spindle Qil, Bright Stock, etc.):

bet ween

[Product Name [ ] |

CUSTOMS DECLARATION
Declaration Date Declaration No. Quantity (kg)
[ Product Name [ ]
DOMESTIC PROCUREMENT INFO.
Sell erés Trade N Invoice Date and No. Quantity (kg)

Quantities of the raw materials which have, in total, been procured, utilized in the production by and are availaldeks the s

of the aforesaid person between ¢é/ é/ é and é/ é/ é:
Product Name 0] (1 =@+
Domestic Foreign Procurements Total Quantity of the Materials Procured (kg)
Procurements (kg) (kg)
Product an (ny (IV)=(Iny+(my v) D) (YD) (vhy (IX)=(VID+(VIIT)
Name Stock Amount at  [Stock Amount at [Total Stock [Total Quantity of [Stock Amount [Stock Amount at Total Stock Amount
the Beginning of  [the Beginning of |Amount at the|Quantity of | Materials [at the End of [the End of the at the End of the
the Period (kg) the Period (kg) [Beginning of [the Utilized in  [the Period (kg) |Period (kg) Period (kg)
(industrialist) (importer) the Period  [Materials the (industrialist)  |(importer)
(kg) Procured Production
(kg) (kg)
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Finished products that the aforesaid person has produced and sold by utilizing the raw nsatggatsto the Actual
Consumption Certificate between €/ é/ é and é/ é/ é:

Product Name (Raw Finished Product  [Finished Product |Finished Product [Total (kg)
Material) (éeééeé) (éeééee) (éééeé)
Total
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(As amended by: 0.G:29/6/201328692) Appendix6

AUTHORIZATION CERTIFICATE
DATE
el éfl é

ééééeéé.. is hereby granted authorization pursuant to t
the products whose kinds and quantities are stated below.

Kindly submitted for your information.

Name(s) and Surname(s) of the Person(s) Authorz&tpresent
Signature
Stamp (If legal person)

1- Kinds and Quantities of the Products for which Import Authorization is Granted
Commercial Description Total Quantity for which the Authorization is Granted (ton)

2-  Request for Impoiincluded in the Scope of the Authorization Certificate
GTIP Commercial Description  Quantity Requested within the Scope of the

Application (ton)
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(As amended by: 0.G-29/6/201328692)Appendix-7

CERTI FI ED PUBLI C ACCOUNTANTOS
AUDIT AND ATTESTATION REPORT

The Firmbés Trade Name
Of the Certified Public Accountant who performed the attestation
Name and Surname
Registered Chamber
Office Address
Contact Information
Of the Person who will perform the procurement
Title
Address
Tax Office
Tax Identification Number
Trade Registration Number
Contact Information
Audit Period
Certified Public Account a

Name andSurname
Signature and Seal

Appendices: 7/A, 7/B, 7/C
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(As amended by: 0.G-29/6/201328692) Appendix7/A

PRODUCT DELIVERY TABLE TO BE ISSUED BY IMPORTERS THAT PERFORM IMPORT ON BEHALF OF INDUSTRIALIST
Issuance Date
A -
TITLE OF THE IMPORTER:
TITLE OR NAME OF THE INDUSTRIALIST:

Of the Letter of Conformity
Quantity Permitteq
Number Date (kg) GTIP No. (12 digits) Total Quantity Delivered to th
Industrialist (kg)

As Contained in the Customs Declaration

The Productds
Declaration Nq16
Digits)

GTIP No (12 Digits) Commercial Net Quantity (kg)
Description

| have determined the trueness and accuracy of the above information in consequence of the reviews
on the Company records and official documents.

Certified Public Accountantdés Attestation / Independent

* It is the totalquantity delivered, in the event that more than one delivery is made within the scope of the letter of conformity td.be close

Appendix- 7/B

PRODUCT MOVEMENT TABLE
TO BE ISSUED BY THE INDUSTRIALIST GRANTING PERMISSION TO THE IMPORTER

Issuance Date

el él é
INDUSTRIALIST :
TITLE OR NAME :
0} (n ()] v) v) (V1) (Vi) (I1X) X)
Product quantity| Product quantity| Letter of Quantity | Quantity Receive| Quantity of Quantity Quantity (viry Amount of Amount of
declared in the | declared in the | Conformity | Permitted (kg) from the Importe|  Import Received fron| Received | (1) + (Il) + (Il) | Quantity Utilized in the Production, ar| Stock on the | Stock on the
preceding preceding No. ok within the scope ( Performed o  the Other from the +(IV)+ (V) + Other (kg) **** Tablelssuance| Table
application application the Letter of Its Own Importer to Domestic (VI) Total Date (importer) Issuance Dal
(importer) (industrialist) Conformity (kg) | Behalf (kg)| whom the Producer Product (kg) (industrialist),
(kg)* (kg)** Authorization (kg) Quantity (kg)
is Granted Received (kg
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Appendix-8
(Repealed by: 0.G:31/12/201629935)

Appendix-9
(Repealed by: 0.G:31/12/201629935)
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PETROLEUM MARKET LEGISLATION
COMMUNIQUES COMMUNIQUE ON PACKAGING AND MARKET SUPPLY OF LUBE OILS

Official Gazette Date: 12.04011, Official Gazette Issue Number: 27844

COMMUNIQUE ON PACKAGING AND MARKET SUPPLY OF LUBE OILS

PART ONE
Objective, Scope, Legal Basis and Definitions

ARTICLE 1 - (As amended by: 0.G:21/6/201930808)

(1) This Communique has been preparedriter to determine the principles and procedures regarding market supply

of, package information pertaining to and necessary technical characteristics of lube oils released to the market, for the
purpose of ensuring that such lube oils reach consumerséysof true, accurate and understandable information and

in such a way not damaging environmental and human health and not causing a misapprehension.

ARTICLE 2 - (As amended by: 0.G-21/6/201930808)

(1) This Communique covers the principles regarding isiom of the obligations necessary in the matters related to
ensuring traceability of lube oils in the market and in the matters related to ensuring that they are released to the market
in compliance with the related and other legislation and in the matiaited to not damaging the environment and in

the matters related to prevention of misuse of lube oils.

ARTICLE 3 - (As amended by: 0.G:21/6/201930808)

(1) This Communique has been prepared on the basis of the Petroleum Market Law No. SBé&ptaem Market
Licensing Regulation and the Regulation on Technical Criteria Applicable in the Petroleum Market.

ARTICLE 4 - (1) The following terms, referred to in this Communique, shall have the following meanings:

1) Law: Petroleum Market Law N&015 of 4/12/2003;

2) Authority: Energy Market Regulatory Authority;

3) Board: Energy Market Regulatory Board;

4) President: President of the Energy Market Regulatory Board;

5) EN: European Standards;

6) TS: Turkish Standards;

7) TSI: Turkish Standards ltisite;

8) (Repealed by:0.G.-21/6/201930808)

9) Safety Data Sheet: Document containing detailed information about characteristics of dangerous materials and
preparations, safety measures to be taken at the workplaces (the workplaces where dangeadsiamegteeparations

are available) depending on their characteristics posing danger and the information necessary for protection of human
health and environment against adverse effects of dangerous materials and preparations;

10) Production)Jmport, Sales and Stocks Tables: As regards the materials and preparations associated with lube oil
production; tables specifying the information about their components in the production process and the information
about their procurement, sending to prctihn, production and sales and stock quantities.

11) Related legislation: Petroleum markelated Laws, regulations, licenses, communiques, circulars and Board
decisions;

12) Quality conformity certificate: A certificate stating that a material or eqempnior which there is no Turkish
Standard, has been produced and released to the market in conformity with the related international standards or the
standards of other countries or the technical specifications adopted by TSI;

13) License: Permission ¢#icate which should be obtained from the Authority by a real or legal person in order to
carry out activities in the market;

14) Lube oil: Natural or artificial materials turned into substances which reduce friction and/or abrasion between two
moving am contacting surfaces or has cooling effect, upon addition of certain additives to base oil or to the materials
processed with chemical synthesis method;

15) Lube oil producer: Real or legal person producing lube oil;

16) Standard: An arrangement, on whicconsensus is reached and which is approved by a notified body and specifies
one or several of the procedures for and the matters related to features of a product for common and repetitious
utilizations aiming at setting up of a system in the most auewelevel under current conditions, and/or the processing

and production methods and the relevant terminology, symbols, packaging, marking, labeling and conformity
evaluation, and whose compliance is optional;

17) Technical arrangement: All kinds of amgements, including administrative provisions that are required to be
observed, which cover any or several issues related with standards, measurements, characteristics, processing and
production methods, related terminology, symbols, packaging, markipglilg and conformity evaluation process
regarding petroleum and mineral oil;
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18) (Repealed by:0.G.-21/6/201930808)
19) TSI Turkish Standards Conformity Certificate: In the matters for which there is a Turkish Standard, certificate
stating that those products of the firms that become entitled to obtain Production Compliance Certificate are in
confarmity with the related Turkish Standard and stating the trademarks, sorts, classes, types and kinds of the products
on which TSI Brand will be used and for which the right to use TSI Brand is granted under the contract concluded and
which is issued in theame of the relevant firm and whose validity period is one year;
20) Facility: Maritime, railway or land vehicles or a structure comprising of the whole administrative sections and
primary and secondary units where licenskated activity takes place.
21) (Repealed by:0.G.-21/6/201930808)
22) (Repealed by:0.G.-21/6/201930808)
PART TWO
(As amended by:0.G.-21/6/201930808)
Obligations Arising from Production, Packaging and Technical Arrangement®

ARTICLE 5 - (1) It is mandatory to obtain license in order to perform lube oil production activities and establish and/or
operate a facility for this purpose. The righgtanted by such license may be exercised provided that the matters set
forth in the related and other legislation are fulfilled.

(2) The provisions contained in this Communique shall not revoke the obligation to obtain license, permission,
approval, registation, authorization, etc. certificates mandatory to be obtained under the relevant special legislation
from other public institutions and organizations in relation to lube oil production activities and/or facilities performing
productions based on theaetivities and in relation to the products produced within the scope of these activities, and
shall not revoke the obligation to comply with the legislation regulating the principles and procedures mandatory to be
observed in relation to the activities.

ARTICLE 6 - (As amended by: 0.G:23/12/201128151)

(1) (As amended by:0.G.-21/6/201930808)Lube oil producers and/or lube oil importers are obliged to supply to the
market lube oils conforming to the technical arrangements.

(2) For this purpose, the information enlightening the consumer groups that are under risk and may use the product as
well as other information to be provided by the producer and the instructions for use, traceability and elimination of the
product and the information about the impacts which will be caused by the product against those products (if it is
stipulated that the pduct will be used together with such other products) and the information about the characteristics

of the product, including the principles and procedures contained in the other legislation in relation to the composition
and package of the product, shadl specified on the packages of all lube oils produced.

(3) It is mandatory that the following information, as a minimum, be displayed on all types of packages (except for
types of packages for 5 Liters and less) pertaining to the lube oils to be suppliednarket by lube oil producers:

a) Name/trade name of the real or legal person licensee and the issue number of the license obtained by the real or legal
person from the Authority;

b) Full address of the licensed production facility;

c) 12digitCustons Tar i ff Statistics Position (GTKP) number assign
-) Registered trademark submitted to the Authority by th
d) Production date of, production serial number and/ebddth code number paihing to the lube oil produced;

e) Name of the lube oil produced;

f) Information identifying the performance level of and defining the typical characteristics (TBN, Viscosity Index, pour
point, Density, Flashpoint and the like) pertaining to the lubproiuced;

g) Health, safety and environmental information about use of the lube oil produced;

j) I nformation about product components of and place of
h) The related TSI/TSEK (Institution of Turki§tandards Institute) standard pertaining to the lube oil produced;
€) Information about the net amount of the packaged | ube

(4) The packaged lube oil, imported for resale purposes, shall be labelled in accordance withciplespand
procedures specified in the relevant international and national legislation.

(5) The provisions set forth in the second and third paragraphs shall not apply to the packages of the lube oils to be
exported, provided that those packages condaia, minimum, the trademark of the product and the information about

its net amount in kilograms or in liters and the full address of the production facility.

ARTICLE 7 - (1) Misleading figurative patterns, images, trade mark, nhames, texts deviating &eenutted in the
advertising and in the exhibition of the lube oil for sales purposes and misleading expressions in other forms shall not
be used on the packages of lube oils.

(1) The heading of the Part Two was amended by the Communique on Amendments to the Communique on Packaging
and Market Supply of Lube Qils, published in the Official Gazette dated 21/06/2019 and issue no. 30808.
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ARTICLE 8 - (1) In accordance with the principles and procedures specified in the related and other legislation, lube
oil producers and/or l#boil importers are obliged to create Safety Data Sheets for the lube oils they release to the
market; and lube oil producers are obliged to submit to the Authority these data sheets as enclosed with their license
application letters. The Safety Data Sksegated for these purposes shall be kept in order that, in the inspections to
be carried out, they are submitted to the Authorityds perso
on behalf of the Authority.

(2) (As amended by: 0.G-23/12/201128151)Furthermore, lube oil producers are obliged to create Production, Sales,
Stocks and Import Data Sheets for the lube oils they produce and sell, and lube oil importers are obliged to create
Import, Sales and Stocks Data Sheets for the dilsethey release to the market. Lube oil producers and/or lube oil
importers are obliged to forward, quarterly, to the Implementation and Data Management Department of the Revenue
Administration their sheets in compliance with the form enclosed with tran@inique and only in electronic
environment until 24.00 on thé"Slay of the second month following the relevant period (naméefyday following

the period).

(3) Lube oails, for which Safety Data Sheets and Production, Import, Sales andSteeksare not created, shall never

be released to the market

ARTICLE 9 - (1) Lube oil producers are not entitled to produce those lube oils in case their relevant standard number
pertaining to the TSI Turkish Standards Conformity Certificate and/or piaigaio the TSEK Conformity Certificate

is not registered in their licenses.

(2) The base oils procured by lube oil producers shall not be released to the market and shall not be associated with
commercial activities by lube oil producers directly, othemt lube oil production activity, and/or as a base oil after
mixing them with another additive.

(3) (Supplementary paragraph added by: 0.G:23/12/201128151) (First sentence as amended by: O.G.
28/1/201428896)In cases where it is necessary to renewtubel pr oducer 6s TSI/ TSEK Confor mit)
a change (revision/modification) in the current Turkish Standard/TSI Quality Criterion or due to publication of a new
Turkish Standard/TSEK Quality Criterion; a term of eighteen months shall be geanfiedn the effective date of the

Turkish Standard/TSEK Quality Criterion, in order to obtain the new certificate. If the lube oil producer does not renew
the TSI/TSEK Conformity Certificate by the end of this term, the lube oil producer shall stkppnaduction othe

products (they produce within the scope of this certificate) until completion of the renewal transactions pertaining to
the certificate.

ARTICLE 10 - (1) Real or legal persons, performing lube oil production and/or sales activitiebligesl do indicate

the name of the lube oil sold anditsdd gi t Customs Tariff Statistics Position (¢
as invoices, delivery notes, etc. they will issue in accordance with the provisions of the Tax Procedure Law No. 213.
ARTICLE 11 - (1) Petroleum products excluding liquid fuel (solvent, lube oil and base oil, asphalt, solvent naphtha,
etc.), and waste oils, waste solvents, waste vegetable oils and the products produced in consequence of the recycling of
these products sHalot, as a liquid fuel, be offered for sales, shall not be sold as a liquid fuel, shall not be kept as a
liquid fuel and/or shall not be purchased and utilized as a liquid fuel by knowing this characteristic. In case the lube
oils, released to the markley lube oil producers and/or importers, are found to be misused; the lube oil producers
and/or importers are obliged to notify this matter to the Authority as a priority.

(2) Lube oils shall never be offered for sales, shall never be stored or shalbe&ept for these purposes at the places

other than the places having Business Licenses and Work Permits which are proper for the necessary permission,
approval and for their situation and were obtained duly from the administrations that are competethieurstizted

other legislation.

(3) (As amended by: 0.G24/2/201127856)" Production, filling and packaging of lube oils shall be performed at
licensed facilitie$? At their licensedfacilities, lube oil producers are entitled to produce tHase oils that are

included in the scope of the Trademark Registration Certificate which has been taken over and/or whose usage right
has been acquired and/or which has been obtained in the name of the licensee. Lube oil licensees are not entitled to
prodice lube oils at a facility other than the facilities included in the scope of their licenses. However; the productions
to be performed apart from this paragraph may take place by obtaining permission in accordance with the principles
and procedures to beitgrmined by the Authority.

(4) Lube oil producers are not entitled to produce lube oils and/or procure or supply base oils exceeding the quantity
registered in their licenses, in the absence of the necessary relevant modificationicetsss.

2The provision AProduction, filling and packaging of | ube ¢
under the judgment dated 13/02/2014 and no. 2014/383 rendered by tGeddber of the Council of State regarding
the file no. 2012/287 (Docket). In the judgment dated 22.03.2017 and no. E.2014/4208 and K.2017/383 rendered by
the Council of State, the Plenary Session of the Chambers for Administrative Cases, it is adpatdiedudgment
dated 13/02/2014 and no. E.2012/287, K.2014/383 rendered by theCh@mber of the Council of State be
REVERSED.
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ARTICLE 12- (1) In the design, construction and installation, test and control, commissioning and operation, repair

and maintenance of the facilities where the lube oil production activities will be carried out and in ensuring at least the

minimum safety inHte facilities, it is mandatory to comply with the following standards by the following order of

priority namely the TS or EN standards or in the absence of these standards, the other standards adopted by TSI. It is
mandatory to hold quality conformity ciitates for the materials and equipment in respect of which there is no

standard.

ARTICLE 13- (1) Lube oil producers and/or importers are obliged to prove, by means of documents regarding

scientific studies, the concrete claims contained in the relevant commercial advertisement or announcement, on the
packages of lube oils released to the markeubg oil producers and/or importers, and are obliged to submit these

documents to the Authority or to the personnel authorized to perform inspections on behalf of the Authority, in case
submission of these documents is requested in the course of thetiorspe

(2) Lube oil producers and/or importers are obliged to comply with the related other legislation regulating the
administrative and technical principles and procedures regarding classification, labeling and packaging of lube oils

released to the mieet by lube oil producers and/or importers, in order for ensuring that they are controlled and
supervised effectively against negative impacts they might create on human health and environment.

ARTICLE 14 - (1) Lube oils should be in sudaharacteristics that will not damage human health and environment

when they are applied under normal conditions and under conditions foreseeable by the producer or when they are

applied as per the terms of use recommended by taking into consideratiofotimaiion provided by the producer or

the explanations regarding their release to the market, labeling and use

ARTICLE 15 - (As amended by: 0.G:23/12/201128151)

(1) At the facilities where lube oil production activities are carried outpitaisdatory to employ a managercharge

on full-time basis, and it is also mandatory that the man@agerh ar ge was graduated from Univ
Petroleum, Environmental, Mechanical or Industrial Engineering Faculties, or from the Chemistrymeafsar

providing 4year education and thatthe manaigec har ge has t he professional competen
of activity. During inspections, the managescharge is obliged to submit all kinds of documents and provide the

necessary comniences to the persons authorized to perform inspections and is obliged to make available at the facility

all kinds of administrative, financial and technical documents regarding the market activity ongoing within the scope

of the license and is obliged prepare realistically and keep the documents requested by the Authority.

(2) Lube oil producers are obliged to prepare quarterly
Document so pertaining to thei ruded mpghe scgpe efsheirdigepsesiandtased at t h
obliged to keep these documents in order that they are submitted to the authorized personnel in the course of the
inspections to be carried out by the authorized personnel in case submission of these docuesgrstésl in the

course of the inspections.

ARTICLE 16 - (1) Real and legal persons, performing lube oil production, storage, transportation and sales activities,

are obliged to arrange, for each activity by relevance, a dangerous materials finandigl ilesbirance against

pecuniary losses and damages and bodily harms which might be suffered by third-whgieer or not they are

faulty- in consequence of accidents that might occur while these activities are being performed.

PART THREE
Inspections, Administrative Sanctions and Effectiveness

ARTICLE 17 - (1) In compliance with the principles and procedures specified in the related and other legislation, lube

oil producers and/or lube oil importers are obliged to take the measures necess#rg fuls|to be released to the

market. For a minimum period of 5 years, lube oil producers and/or lube oil importers are obliged to keep the records
regarding the real or legal persons to whom they have sold lube oils (together with the sales invanfesntiten

such as trade registration no., T.R. identity no., tax identification no., name of the registered tax office of the lube oil
purchasers indicated on the sales invoices as well as invoicealatielivery notedate o . , GTKP nib. , quant.i
price of the product sold, etc., both in recording environment (physically) and in electronic environment). They are

obliged to submit those records to the Authority or the persons authorized to perform inspections on behalf of the
Authority and totheAut hori tyés officials authorized to perform ins
legislation, in case submission of those records is requested in the course of the inspections.

(2) In cases where its producer cannot be identifiedpénson that has not, within 30 (thirty) days or the persons that

have not, within the same period, declared writing to the Authority or to the persons authorized to perform

inspections on behalf of the Authorithe information such as the name, ireegiaddress, etc. pertaining to its producer

or the real or legal person to whom these person(s) supplied the product, shall be considered as lube oil producer.

Actions shall be taken about these person(s) pursuant to article 19 of the Law.
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ARTICLE 18- (As amended by: 0G.-23/12/201128151)

(1) Lube oil producers are obliged to keep the original o]
Production Certification Report which was prepared about the production activities in the preceding calendar year and
which contains, as a minimum, the information about:

a) whether or not the lube oils and/or additives procured or supplied by the licensee are misused, their quantities utilized
in the productions, their quantities kept in the stocks and the quantity cigbeolth procured or supplied,

b) the Customs Tariff Statistics Position (GTKP) numbers a
of the license, the quantity of those lube oils, the quantity of those lube oils kept in the stocks,tityeodtiamse lube

oils sold and the findings pertaining to the real or legal persons to whom those lube oils were sold,

¢) the stocktaking and the Production Cards issued about the lube oil production activities,

-) the delivery mihnehe scape of the lmbe alprodection acsivitiese d

d) other than the products included in the scope of the license, whether or not a product except liquid fuel is utilized
and whether or not a production activity is performed for such product,

e) wheher or not packaging materials, auxiliary materials and any similar materials, necessary for production of the
products included in the scope of the license, are procured,

f) whether or not the staffs, necessary for production of the proidgtisled in the scope of the license, are employed,
whether or not electricity, water and any similar expenses are made and whether or not they are consistent with the
productions performed, and

g) assessment and accrual of SCT and VAT,

which report shallat their request, be submitted to the personnel authorized for the inspections to be carried out.
ARTICLE 19 - (Repealed by:0.G.-21/6/201930808)

ARTICLE 20 - (1) The market surveillance and inspection of the lube oils released to the market shaleHeocarri

as per the provisions of the Petroleum Market Law No. 5015, the Petroleum Market Licensing Regulation, the
Regulation on Principles and Procedures to be followed in Preliminary Investigations and Inquiries and in Inspections
to be Performed in thegroleum Market and as per the provisions of this Communique.

(2) The provisions of the related other legislation shall apply to the matters not contained in this Communique.
ARTICLE 21 - (1) The administrative sanctions and/or fines, specifieattioles 19 and 20 of the Petroleum Market

Law No. 5015, shall apply in the case of noncompliance with the provisions set forth in this Communique.

ARTICLE 22 - (As amended by: 0.G:23/12/201128151)

(1) Of this Communique:

a) article 15 shall beconedfective on 1/6/2011;

b) articles 6 and 7 and the first and third paragraphs of article 8 shall become effective on 30/6/2011;

c) article 10 and the second paragraph of article 8 shall become effective on 31/12/2011;

-) the first palrbecgmeazffettivemrf 30/6/2012iand e 9 s h

d) the other articles shall become effective on the date of publication.

ARTICLE 23- (1) The provisions of this Communique shall be executed by the President of the Energy Market
Regulatory Board.

Of the Official Gazette in which the Communique was published:

Date Issue

12/2/2011 27844

Of the Official Gazettes in which the Communiques amending the Communiqu
were published:

Date Issue
1. 24/2/2011 27856
2. 23/12/2011 28151
3. 28/1/2014 28896
4, 21/6/2019 30808
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BOARD DECISION ON
THE REVENUE SHARE AMOUNTS FOR 2020

Official Gazette dated 29 December 2019 and issue no. 30993

From the Energy Market Requlatory Authority:

BOARD DECISION
Decision No.: 9026 Date: 26.12.2019

At the Energy Mar ket dtedgBllp/200,d was deBided to dddphe fotlaving i n g
Decision relation to the amounts of revenue shares to be utilized for the financial expenses and resource needs which
may occur due to acquisition of the supplementary portion of the petroleum stbfdk ¢he storage and maintenance
costs of that portion of the stocks, to be applicable 02 perarticle 500f the Petroleum Market Licensing
Regulation and article 16 of the Petroleum Market Law No. 5848 it was decided that the following démisshall
be published in the Official Gazette

DECISION ON THE REVENUE SHARE AMOUNTS FOR 2020

Article 1- (1) The revenue share amounts, applicable in relation to the petroleum market activities in 2020, are
determined as follows pursuant &oticle 50 of the Petroleum Market Licensing Regulation and article 16 of the
Petroleum Market Law No. 5015.

1) For benzine types (including those utilized for bunker purposes) and the ethanol procured to be blended with benzine

types:4,82TL/m3

2) For desel oil (including those utilized for bunker purposes) and biodiesel ty;%‘l:’Léllm3
3) For gas oil4,82TL/m3

4) For aviation fuels4,82TL/m3

5) For combustible naphthé&;82 TL/m3

6) For distillate marine fuelg,82TL/m3

7) For residuamarine fuels: 812 TL/ton

8) For fuel oil (including those utilized for bunker purposes) types2 TL/ton

Article 2- (1) This Decision shall become effective on the date of its publication.

Article 3- (1) This Decision shall be executed by the President of the Energy Market Regulatory Board.
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OBLIGATION TO SELL 07 60.000TONS OF WHITE PRODUCTS
It was published in the Official Gazette dated 17/04/2008 and issue no. 26850.

From the Energy Market Regulatory Authority:

BOARD DECISION

DECISION NO.: 1567/13 DECISION DATE: 10/04/2008

At the Energy Market Regul atory Boardds meeting dated 10/ 0/

It is decided that:

a)For distribution undertaking |licensees6 obligation to sel]
yearstarting from the effective dates of their licenses shall be granted to distribution undertaking licensees, and the

periods to be taken as basis for fulfillment of the obligation are determined to be calendar years following the last date

of the transitioal period; and

b) In evaluating the obligation to sell 60.000 tons of white products, the exports and the liquid fuel trade performed by
distribution undertakings between each other shall not be taken into consideration; and

¢) The Board Decision dated 03/02/2006 and no. 644/29 is hereby repealed.
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It was published in the Official Gazette dated 05 August 2011 and issue no. 28016.

From the Energy Market Regulatory Authority:

BOARD DECISION

Decision N0.:333913 Decision Date:28.07.2011

At the Energy Mar ket Regul atory Boar dods meeting dat
APrinciples and Procedures Regarding Liquid Fuel Quality
taken.

PRINCIPLES AND PROCEDURES
REGARDING LIQUID FUEL QUALITY MONITORING SYSTEM

PART ONE
Objective, Scope, Legal Basis and Definitions

Objective and scope

ARTICLE 1 - (1) This Decision covers the activities namely the monitoring, compilation, interpretation and reporting

of the periodic developments pertaining to |iquid fuelsbo
of their geographical distribiain in order to identify the risks against the quality of the liquid fuels supplied to the

mar ket and the checking of the concerned personso6 compl:.
necessary procedures about the responsible persoase a violation is found.

Legal basis

ARTICLE 2 - (1) This Decision has been prepared on the basis of the Petroleum Market Law No. 5015, the Regulation

on Technical Criteria Applicable in the Petroleum Market andRéegulation on Principles and Proceefsi to be

Followed in Preliminary Investigations and Inquiries and in Inspections to be Carried Out in the Petroleum Market.

Definitions

ARTICLE 3 - (1) In addition to the definitions contained in the related legislation, the following tefarsed to in

this Decision shall have the following meanings:

a) Laboratory: Laboratory that signed a Service Procurement Contract with the Authority for sample analyzes;

b) SampleTaking Record: Samplaking record enclosed witthe Regulation on Pririples and Procedures to be

Followed in Preliminary Investigations and Inquiries and in Inspections to be Carried Out in the Petroleum Market; and

¢) Simple Random Sampling Method: Probability sampling method under which each member of the subset has an

equal probability of being chosen for the sample selected.

PART TWO
Liquid Fuel Type, SampleTaking Places and Number of Samples,
Taking of Samples, Dispatch of Samples to Laboratory, Analysis and Reporting

Liquid fuel type

ARTICLE 4 - (1) The following &all be included in the scope of the Liquid Fuel Quality Monitoring System:

a) Unleaded Gasoline 95 Octane,

b) Unleaded Gasoline 95 Octane (Containing Additive),

¢) Unleaded Gasoline 98 Octane,

d) Diesel oil.

Marine and aviation fuels and benzine aliesel oil types delivered as bunker shall not be included in the scope of the
Liquid Fuel Quality Monitoring System.

Sampletaking places and number of samples

ARTICLE 5 - (1) Samples shall be taken from pumps of liquid fuel stationenmpliance with the related standard. If
village pumps and/or agricultural sales tankers are registered in vendor activity licenses related to liquid fuel stations
where samples will be taken, samples may be taken from those village pumps and/or ajseldtsitankers as well.

(2) In case the same liquid fuel type is delivered through more than one pump in the same facility, samples shall be
taken from one of the pumps only.
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(3) The quantity of liquid fuel domestic sales pertaining to the preceding year, as declared to the Authority by
distribution undertaking licensees every year, shall be taken as basis inigietgthre number of samples to be taken
within the scope of the Liquid Fuel Quality Monitoring System. The following number of samples shall be taken for
each liquid fuel type whose market share is 10 percent and over, at least once in each summer gedindngs set

forth in the related standards:

a) Minimum 200 samples in the event that the total liquid fuel quantity (benzine and diesel oil types), supplied by
distribution undertaking licensees in the preceding year, is 15 million tangegr

b) Minimum 100 samples in the event that the total liquid fuel quantity (benzine and diesel oil types), supplied by
distribution undertaking licensees in the preceding year, is less than 15 million tons. Samples, in such number calculated
in proporton to the market share, shall be taken from the liquid fuels whose market shares are less than 10 percent.

(4) Provincebased liquid fuel domestic sales pertaining to the preceding year, as declared to the Authority by
distribution undertaking licenseesery year, shall be taken as basis in determining the geographical distribution of the
number of samples to be taken within the scope of the Liquid Fuel Quality Monitoring System. The number of samples
to be taken on product basis in each province sleatidiermined by taking as basis the rate of the liquid fuel sales
quantity -pertaining to that province as sold by distribution undertaking licensees in the preceding yleartotal

quantity of liquid fuel domestic sales. As for the samples to be faenliquid fuels whose market shares are less

than 1 percent, those samples may be taken from those liquid fuels in one province.

(5) In each period, the liquid fuel stations in each province where samples will be taken in accordance with the principles
set forth in the fourth paragraph of this article, shall be determined by the Petroleum Market Department using the
Simple Random Sampling Method and then, the Petroleum Market Department shall submit the names of these liquid
fuel stations to the Presidifor approval.

Taking of samples, dispatch of samples to laboratory, analysis and reporting

ARTICLE 6 - (1) In implementing the Liquid Fuel Quality Monitoring System, samples shall be taken under the
coordination of the Inspection Department, throughdhannel of the public institutions and organizations that are
granted the authorization to carry out inspections on behalf of the Authority.

(2) National marker controls shall be performed by means of mobile control devices before samples arihiaken

the scope of the Liquid Fuel Quality Monitoring System. Regardless of the result pertaining to national marker, the

samples shall be taken and then, be dispatched to the laboratory. After the samples are taken, the necessary procedures
shall be caired out and the records shall be preparetle within the
Regulation on Principles and Procedures to be Followed in Preliminary Investigations and Inquiries and in Inspections

to be Carried Out in the Petroleum Mark 6 publ i shed in the Official Gazette dat e
However, the inscription ARSI OhtelSampbaek iwrg & ,t einn itnhteo S ahnep |
Taking Record.

(3) The analysis of the samples taken shall beiedhrout through the channel of the laboratories accredited by

accreditation agencies. If an analysis list is not delivered together with the samples dispatched or delivered to the

laboratory, the analyzes stipulated by the Regulation on Technical CAmgleable in the Petroleum Market shall

be carried outThe laboratory shall carry out the analyzes in such a way that the characteristics of the sample remain

unchanged, and shall determine the resultin arepbrh e i nscri pti on @& éoKidn®din theh al | visibl
examination reporiThe laboratory shall keep one copy of the report and shall forward one copy to the Authority for

necessary action.

(4) The laboratory shall report separately the analyzes performed within the scope of the Lidui@u&litg
Monitoring System. As for the results which came to existence after the analyzes performed, the laboratory shall issue
the relevant summary report which contains these results prepared in the form of comparable tables.

(5) The implementations paining to the Liquid Fuel Quality Monitoring System shall be evaluated; and the liquid

fuel qual ity report prepared by the Petroleum Mar ket Depar
approval, the report shall be forwarded to the mdauthorities.
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PART THREE
Temporary and Final Provisions

Temporary Articlel-( 1) For 2011, fAthe minimum number of sampl eso r ¢
paragraph of article 5 of this Decision, shall/l apply as 7
subparagraph (b) of the same shall appl§i &0 0o .

Effectiveness
ARTICLE 7 - (1) This Decision shall become effective on the date of its publication.

Execution

ARTICLE 8 - (1) The provisions of this Decision shall be executed by the President of the Energy Market Regulatory
Board.
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PRACTICE OF MINIMUM DISTANCE LIMITATION
BETWEEN LIQUID FUEL AND LPG STATIONS

From the Energy Market Regulatory Authority:

BOARD DECISION

Decision No.:6664 Decision Date:15/12/2016

At the Energy Market Regul atory Boardds meeting dated 15/ 1:
practices of minimum distance limitation between liquid fuel and LPG stations.

Article 1- In the implementation of this Board Decision, the following terms shall have the following meanings:

1) Liquid fuel station: Places established in conformity with the relevant legislation (technical, quality and safety) by
distribution undertakigs or vendors who have signed exclusive purchase contracts with those distribution undertakings
and are operated under the registered trademark of a liquid fuel distribution undertaking or distribution undertakings
from a different subtitle, and are spfemlly serving to meet the liquid fuel, lube oil, atdas, LPG needs of the
vehicles, offering the facilities of cleaning, facultative maintenance and other basic needs of the customers except for
LPG in bottles; and

2) Structure: Underground and abowagrd facilities where liquid fuel and LPG needs are met.

Article 2- In the practices of minimum distance limitation between liquid fuel and LPG stations:

The principle Adirectiond shall be taken domnwhichthensi der ati o
station is located;

a) A distance of ten kilometers shall be required between liquid fuel and LPG stations locatedveaykigh

b) A distance of one kilometer shall be required between liquid fuel and LPG stations located on publictheads in

city;

c) There shall be a minimum distance of one kilometer between stations at the locations whessyfighd public

roads in the city intersect;

d) Public roads in the city and higiays shall be assessed independently from each other, by itatkimgnsideration

the matters set forth above.

Article 3- The distance between two structures shall be taken into consideration, in the measurements of the minimum
distance between liquid fuel and LPG stations.

Article 4- Liquid fuel stations shall besaessed among themselves and LPG stations shall be assessed among
themselves, in the practices, transactions and operations related to the minimum distance between stations.

Article 5- The Board Decision dated 17/11/2005 and no. 579/113 and the Beaislon dated 05/01/2006 and no.
630/68 are hereby repealed.

Article 6- This Decision shall become effective on the date of its publication.

Article 7- This Decision shall be executed by the President of the Energy Market Regulatory Board.
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(Published in the Official Gazette dated 6 July 2007 and issue no. 26574)

VENDOR INSPECTION SYSTEM

BOARD DECISION

Decision No.:1240 Decision Date:27/6/2007

At the Energy Market Regulatory Boardés meeting dated 27/
Procedures Regarding Distribution Under trodebm Magkethascenseesd
been taken.

PART ONE
Objective, Scope, Legal Basis and Definitions

Objective and scope

ARTICLE 1 - (1) (As amended by: Article 1 of the Board Decision dated 12/02/2015 and no. 546@ublished in the
Official Gazette dated 21/02/2015 and issue no. 2927#)is Decision has been issued in order to determine the principles
and procedures regarding establishimemd implementation of an inspection system by distribution undertaking licensees
performing activities in the petroleum market, in order for prevention of illegal liquid fuel sales at their vendors einder th
own registered trademarks.

Legal basis
ARTI CLE 2- (1) This Decision has been prepared on the basis of article 7 of the Petroleum Market Law No. 5015.

ARTICLE 3 - (1) (As amended by: Article 2 of the Board Decision dated 12/02/2015 and no. 5468ublished in

the Official Gazette dated 21/02/2015 and issue no. 29274)e following terms, referred to in this Decision, shall

have the following meanings:

a) Liquid fuel maement: All kinds of physical movements or displacements regarding liquid fuels, including

purchases, sales and stock movements;

b) Malfunction: Cases which cause the failure to create electronic data;

c¢) Contradiction: Case of unrecorded supply and/outhmaized intervention;

-) Vendor inspection system: System which continuously et
data obtained through station automation system;

d) Notification system: Systeguldatfi ordonnMdetri tiheatpirovs siim
namely the Regulation No. 29012 of 27 May 2014,

e) Electronic data: Data which are related to the liquid fuel prices and movements in electronic environment;

f) Station automation system: A part of theder inspection system, which enables securely storage of the electronic

data associated with liquid fuel movements in liquid fuel stations;

g) Unauthorized intervention: All kinds of direct or indirect interventions which prevent operation of the system

properly or which deactivate the station automation system without written authorization of a distribution undertaking

licensee registered in the license of a vendor activity licensee;

j) Law: Petroleum Market Law No. 5015 of 4/12/2003;

h) Unrecorded suppl Takingthe delivery of liquid fuel from other distribution undertakings and their vendors other

than the liquid fuel distribution undertaking whom they are the vendors of;

€) Corporate identity: I'n rel at i omsigredan exclesivedsales tontratt;ut or cor
signs and visual materials, such as trademark, announcement, advertisement, lettering, logo, emblem, image, which
distinguish that company from others, and fixtures, panels, equipment and other materials on whislytisoare

displayed;

135

PETDER, LegislationMARCH 2020



PETROLEUM MARKET LEGISLATION
BOARD DECISIONS VENDOR INSPECTION SYSTEM

i) Automation system guide: Table and report formats and explanations to be defined by the Authority, which are
contained in Annex;

j) Automatic warning system: A part of the vendor inspection system, which has the capability to aentigictions

in the station automation system;

k) Remote access system: Web interface which will give access to the electronic data included in the scope of the
vendor inspection system and shall be arranged as per the criteria to be determined by the Authority;

I) Renovation: Alternations or modifications made in liquid fuel stations after obtaining permission under the related
other legislation; and

m) Timestamp: Timestamp defined in accordance with the provisions of the Electronic Signature Law No. 5070 of
15/01/2004.

PART TWO
Principles and Procedures Regarding Inspection System

Obligation to establish and implement inspection system

ARTICLE 4 - (As amended by: Article 3 of the Board Decision dated 12/02/2015 and no. 546Bublished in the

Official Gazette dated 21/02/2015 and issue no. 29274) Distribution undertaking licensees shall establish and
implement an inspection systemthsso covers the technological methods preventing sales of illegal petroleum at their
vendors under their registered trademarks. In this context, distribution undertaking licensees:

a) shall establish a station automation system for monitoring, in elecgnvironment, of liquid fuel movements in

liquid fuel stations. Through the vendor inspection system, they shall monitor and report liquid fuel movements at their
vendors.

b) They shall create as per the automation system guide and submit to thetAthbddllowing included in the scope

of the vendor inspection system:

i. The dectronic data they shall provide to the Authority by means of the web service determined by the Authority;

ii. A remote access system which enables the access of the Authority and the access of the other related public
institutions and organizations aqjuired by their duties; and

iii. The natifications they should transmit through the notification system.

c) (Repealed by: 0.G-02/08/201830497) BD-26/07/20187980))

-) By making use of the data obt ai n ethkyshal prepareaany flwrtter scope of
information, documents and reports to be requested by the Authority.

d) In the vendor inspection system, they shall establish and implement an automatic warning system which also contains
inter-data comparisons for identification of contradictions in the station automation system.

e) The distribution undertaking licensee shall complete its corporate identity works in the liquid fuel station within six
months as from such merger or acquisitionase of distribution company mergers or in case the distributor company

is acquired, and in no later than one month as from the date when the distribution undertaking replacement is inserted
into the license in case the licensed vendor replaces itddigtn undertaking, and as from the license obtaining date

for the vendors that will obtain license for the first time. In case the vendor contract expires or is terminated for any
reason; the corporate identity items, existing in the station where raatkety is ongoing, shall not be removed until

the date when the vendor activity license is terminated by the reason that a new vendor contract is not submitted to the
Authority or that the modification application is not filed in a timely manner, ot tngidate when the modification

for replacement of the distribution undertaking takes place within the periods stipulated by the Petroleum Market
Licensing Regulation.

(2) Distribution undertaking | i censdedmthe smsapeloftheevandoo r act i vi t
inspection system shall continue remaining in force until such time as the relevant vendor activity license expires,
terminates or is cancelled and/or until such time as the modification for replacement of the distritmlgitaking is

made on the vendor activity license by the Authority.

(Added by: 0.G-11/02/201228201)Principles and Procedures Regarding Station Automation System

ARTICLE 5 - (As amended by: Article 4 of the Board Decision dated 12/02/2015 and no. 546Bublished in the
Official Gazette dated 21/02/2015 and issue no. 29274) Distribution undertaking licensees:
a) shall ensure that the station automation system is online at all places (tank, temporary tank, pump, etc.) in liquid
fuel stationsother than the places under renovation and that a data loss does not occur in the context of the vendor
inspection system;
b) shall not supply liquid fuel to the relevant vendor until such time as the station automation system at their vendors
becomes ontie in compliance with the principles and procedures;
) in no later than 10 days as from the date when the first malfunction has occurred, shall repair the malfunctions
occurred in the vendor inspection system and/or in the station automation system;
- ) hallsmake the station automation system functional within 10 days as from the day that the modification for
replacement of distribution undertaking is made by the Authority on the licenses of vendor activity licensees;
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d) shall be responsible for the security and confidentiality of the information of trade secret nature, they accessed;

e) shall not modify palter the electronic data included in the scope of the vendor inspection system;

f) shall share with their vendor the electronic data pertaining to their station, at the request of their vendor; and

g) in no later than 3 days, shall mark with timestathpsdatapertaining to the reports that should be credbgdhe

remote access system contained in the automation system guide.

(2) Vendor activity licensees:

a) shall be responsible for the security of the station automation sgstabiished in liquid fuel stations;

b) shall not make unauthorized interventions in the station automation system;

¢) shall not perform an operation (sale, filling, etc.) associated with liquid fuel movement, at the places where the station
automation syem is not online (tank, temporary tank, pump, etc.); and

-) shalll submit within 5 days all kinds of documents req
sales.

(3) (Repealed by: 0.G-02/08/201830497) BD-26/07/20187980))

(4) While preparing the tables contained in the automation system guide, the uncertainty ratios shall be calculated by
means of the formulas contained in the table explanations, for each liquid fuel type.

ARTICLE 6 - (As amended by: Article 5 of the Board Decision dated 12/02/2015 and no. 546Bublished in the

Official Gazette dated 21/02/2015 and issue no. 29274) In case istribution undertaking licensees:

a) find a contradiction at the liquid fuel station, thehall transmit to the Authority the relevant documents and the
station automation system data within 24 hours through the notification system; and

b) do not provide to the Authority for 5 conswmtouti ve days:s
Aut omat i on -8latedtoeaniof thea terdersferred to in the automation system guide, those distribution
undertaking licensees shall cease supplying liquid fuel to that village pump and/or vendor. In this case, those
distribution umertaking licensees shall provide those data to the Authority within a further period of 5 days as from
the day that the supply of liquid fuel is ceased and then, they will start supplying liquid fuel. However, if there is a
renovation, this provision shaiot be taken into consideration in case the distribution undertaking licensee transmits
the renovatiorrelated document/certificate to the Authority through the notification system.

PART THREE
Temporary and Final Provisions
Temporary Article 1- (Repealed by: (0.G:21/02/201529274) The Board Decision dated 12/02/2015 and no.
54681)

Effectiveness

ARTICLE 7 - (As amended by: Article 8 of the Board Decision dated 12/02/2015 and no. 546Bublished in the
Official Gazette dated 21/02/2015 and issu®. 29274)1) This Decision shall become effective on 01/06/2015.
Execution

ARTICLE 8 - (1) The provisions of this Decision shall be executed by the President of the Energy Market Regulatory
Board.
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Of the Official Gazette in which the Energy Mar
27/6/2007 and no. 1240 was published:
Date Issue
6/7/2007 26574
The Board Decisions amendingthener gy Mar ket Regul at of
27/6/2007 and no. 1240 and the Official Gazettes in which the Board Decisions were published:
The Board Decision The Official Gazette

Date Issue Date Issue
1- 18/10/2007 1348 24/10/2007 26680
2- 27/12/2007 1442 30/12/2007 26742
3- 30/6/2008 1660 4/7/2008 26926
4- 2718/2009 2221/5 8/9/2009 27343
5- 25/3/2010 2483/82 1 /2010 27539
6- 28/12/2010 29675 31/12/2010 27802
7- 22/6/2011 3287 1/7/2011 27981
8- 6/7/2011 33125 16/7/2011 27996
9- 25/1/2012 36574 11/2/2012 28201
10- 21/06/2012 388912 29/6/2012 28338
11- 19/09/2013 461411 06/10/2013 28787
12- 22/08/2014 51803 30/08/2014 29104
13 12/02/2015 54681 21/02/2015 29274
14 26/7/2018 7980 2/8/2018 30497
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BOARD DECISION ON
NOT INITIATION OF INQUIRY ABOUT
THE ELIGIBLE CONSUMERS THAT REFUEL LIQUID FUEL FROM VENDORS

From the Energy Market Requlatory Authority:

BOARD DECISION

Decision No.:1357/31 Decision Date:25/10/2007

Within the framework of the official letter no. DDB.14.301.05/5953 of 22/10/2007 issued by the Inspection Department to the
Office of the President, it is decided that nquiity shall be initiated about the eligible consumers teatelliquid fuel from
vendors.
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From the Energy Market Regulatory Authority:

BOARD DECISION
Decision No.:8851 Decision Date:26/09/2019

At the Energy MarkeRegul at ory Boar doés meadasthéenlerided that théBoadeDedkidn ob tha 9 , it
Sharing of Distributi on Hsenrtlesedhar&with igheeelyddopie ard shall b&@ublishedrins o ,
the Official Gazette

ENCL.

BOARD DECISION ON THE SHARING OF DISTRIBUTION UNDERTAKING AND VENDOR MARGINS

Objective

Article 1- (1) The objective of this Decision is to set forth the minimum rules regarding the determination of the total margin
transparently and the sharing of this determined margin in todgrsure thathe distribution undertaking and vendor activity
licensees opeting in the market continue performing their activities safely and economically, in a competitive environment,

in an equitable and stable manner and, is to eliminate the uncertainties in respect of thepentdisitsg to the invoices
between distributin undertakings and vendors and the costs reflected by the parties and is to ensure the sustainability of the
market activities and to increase the total benefit in the long term, including the consumer benefit.

Scope

Article 2- (1) This Decision covershe arrangements regarding the obligations of the licensees to each fothttre
determination of the total margin, the determination of the minimum rates in the sharing of the margin and for ensuring the
transparency, in respect of the sharing of thal tofargin occurred in the petroleum market.

(2) The vendors being operated by distribution companies are not included in the scope of this Decision.

Legal basis
Article 3- (1) This Decision has been prepared on the basis of article 5/B of the Law No. 4628 of 20/2/2001 on the Organization
and Duties of the Energy Market Regulatory Authority and articles 1, 3, 10 and 22 of the Petroleum Market Law No. 5015 of
4/12/2003.

Total margin, and minimum margin sharing rates

Article 4- (1) The total margin (distribution undertaking and vendor) shall be found by dedtraiegrefinery price nearest
to therelevant vendqgrfrom the price which is determined as the ceiling priceecommendedo the vendor for each difie
benzine and diesel oil types by the distribution undertakingase there is more thanerefinery in the same province, the
lowest price shall be taken as basis.

(2) In such an amount that minimum 55% of the total masigicluded in the scope of the first paragrapil be the vendor
margin,it shall be determined freely between the distion undertaking and the vendor

(3) In the event that the vendor performs sales by making a discount from the price which is determined as the ceiling price or
recommended for the vendor by its distribution undertaking, the discounts made sha#ree é@mm the vendor margin.

(4) The total margin, taken as basis in the sales performed by means of electronic systems, shall be calculated oh the basis
the discounted sales price.

Costs that shall not be reflected to vendor activity licensees

Arti cle 5 (1) The costs, which are related to the operations and transactions carried out at thiegbbeestite delivery to the
vendor or are under the responsibility of the distribution undertaking as per the related legislation, such as autapation set
and operating cost, blending cost, adding cost related to differentiated products, additionahtosty arise from the
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differences between afinely prices and the prices of purchases from resources e.g. acquisition by way of import or trade
between distribution undertakings, national marker and distribution undertaking marker cost, national stock cost, shall not
additionally be reflected to the veors under whatever name.

Costsunder vendor activity licensees6 obligation

Article 6- Themattei whi ch party and shallbearvtheacbststhatthave esnargetl in igsalt of procurement

of services from a distributionndertaking within the scope of vendor activities (station lease expense, clothes expense,
transportation expense, tank cleaning expense, training
determined by contracts.

Transparency
Article 7- (1) Any costs, amounts or feeshose names are not mentioned expressly and whose scope and nature are not
defined so as not to leave room for hesitation in the contracts, shall not be reflected to the vendors in any caserand situat

(2) Within the framework of this Decision, the parties shall furnish detailed information to each other about the scope of the
invoices they have issued and about the amounts of the invoices.

Effectiveness
Article 8- This Decision shall become effective on theedat its publication, to be applied to the new contracts that will be
concluded between distribution undertakings and vendors.

Execution
Article 9- (1) This Decision shall be executed by the President of the Energy Market Regulatory Authority.
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It was published in the Official Gazette dated 20 December 2014 and issue no. 29211.

THE TECHNICAL AND ECONOMIC POWER THAT DISTRIBUTION
UNDERTAKING SAND LICENSEES SHOULD POSSESS

From the Energy Market Regulatory Authority

BOARD DECISION
Decision No.:5352 Decision Date:10/12/2014
At the Energy Market Regul atory Boardds meetabougghedat ed
technical and economic power that distribution undertaking and bunker delivery licensees should possess in accordance
with the subparagraph (g) of the sixth paragraph of article 7 of the Petroleum Market Licensing Regulation:
Article 1- (As amerded by: O.G-26/06/201930813)
In addition to those referred to in the Petroleum Market Licensing Regulation, the following conditions and
qualifications shall be required for distribution undertaking licenses:

The total assets of the legal persons fited license application should be in the minimum amount of TL 37,500,000 for
distribution undertaking licenses

(As amended by: 0.G-22/12/2016/29926pistribution undertaking licensees should have total assets in the amount
specified in thearagraph (a) of this article, as shown in their balance sheets contained in their Corporate Tax Returns
pertaining to the preceding year.

Article 1/A- (Added by: 0.G.-22/12/2016/29926) (Amended by: 0.€30.03.201730023) (Amended by: O.G.
31.10.20173025) (Repealed by: 0.G:26/06/201930813)

Article 2- (Amended by: 0.G-22/12/201629926) (As amended by: 0.G26/06/201930813) The conditions

specified in the subparagraph (b) of article 1 of this Decision shall be required for the current distrilulértaking

licensees as from 2018, by taking into consideration their balance sheets contained in their Corporate Tax Returns for
2017 for the first time.

Article 3- This Decision shall become effective on the date of its publication.

Article 4- This Decision shall be executed by the President of the Energy Market Regulatory Board.
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GUIDE REGARDING TRADE BETWEEN DISTRIBUTION UNDERTAKINGS

GENERAL TERMS

1. The data shall be sent by using the user namepassivord provided by the Authority, within the scope of
matters contained in the Decision no. 7204f 27/07/2017 on Principles and Procedures Regarding
Monitoring System.

2. In case the type adhet r ade i disamd €l0l at shallb® sent byhthe digtrioutian undertaki
licensees that have performed the liquid sales within the scope of trade of liquid fuel between dis
undertakings.

3. In case the type of the trade iyshedistributianumdértaking licemse
that has accepted the return.
4. The distribution undertaking licensees, who have sold liquid fuel within the scope of trade of liquid fuel b

distribution undertakings, shall notify to the Authottyough wé servicethe invoices pertaining tihetrade they
have carried oytwvhich notification shall be made by the end of the tenth day of the month following the mor
the trade has taken place

5. After the end of the tenth day, the data sent to timhdrity shall not be modified/corrected.

6. In case the invoice contains data related to more than one liquid fuel type, the notification shall be made of
lines by declaring the same invoice number.
7. The document, which will additionally hgrepared in relation to the data transmissions, shall be published

web site of the Authority, on the page where the Board Decision is published; and the address of the web
be used for the data transmissions is determined htje//pplosepdk.org.tr/ppdos/

Trade between distribution undertakings, Sales Declaratioii DAT

Trade between | Web Service Monthly Until 23.590n | Thedistribution | Updating/deletion
distribution the tenth dayf | undertaking is allowed until
undertakings, the month licensees who | expiration of the
Sales following the have performed| notification term.
Declaration sale sales of liquid

fuel between

distribution

undertakings
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Explanation Guide

The date, contained in the invoice issued for the sale, shall be entered as dd/mm/yyyy.

The date, contained in the invoice issued for the sale, (may be in words and/or in figures).

The license number assigned to the distribution undertaking licensee through which the sale has take
or from which the return has been accepted.

The title of the distribution undertaking licensee through which the sale has taken place or from whicl
return has been accepted.

Type of the liquid fuel sold (Benzine types, diesel oil types, fuel oil types, aviation fuels, marine fuels,
blended ethanol, biodiesel)

All liquid fuel types shall be declared in liters. However, in case fuel oil types and riwladresidual)
contained in marine fuels group are associated with trade of liquid fuel between distribution undertak
the density of the said products shall be considered as 1 kg/liter and the data shall be senninviales
numbers.

Licensed Storage, Shi@ther

The license no. of the storage where the liquid fuel trade has taken place between the distribution
undertakingsln case the place wheteh e sal e has taken place is w
field shall be left blank.

Title of the storage licensee, where the liquid fuel trade has taken place betwdistrithéion
undertakings. In case the place where the sal
field shall be left blank.

One of the alternatives namely Sale, Return or Cancellation shall be selected.
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From the Energy Market Requlatory Authority:

BOARD DECISION
Decision No.:7742 Decision Date:14/3/2018
At the Ene

r
of Liquid F
the Official Gazette.

gy Mar ket ReguWwdh20t§, Boarhhéds meeni dgcidadecddt LidY¥
uel Bet ween Distribution Undertakingso, as enc

ENCL.

DECISION ON TRADE OF LIQUID FUEL
BETWEEN DISTRIBUTION UNDERTAKINGS

Objective

Article 1- (1) The objective of this Decision is to determine the principles and procedures regarding the permissions
for trade of liquid fuel between distribution undertakings.

Legal basis

Article 2- (1) This Decisiorhas been prepared on the basis of articles 3 and 9 of the Petroleum Market Law No. 5015.
Definitions

Article 3- (1) The following terms, referred to in this Decision, shall have the following meanings:

a) Activity period: 12lamid3bManck;d6 period between 01 Apri
b) Permission: Approval granted for the conduct of sales transactions within the scope of liquid fuel trade between
distribution undertakings; and

c) Tracking period: Calendar year prior to the beginning of the activity period; and

- JAs added by: 0.G-25/2/202031050)Licensed facility: Licensed storages, the storages contained in thilsub
distribution undertaking and refining undertaking, the vehicles included in the scope of transportation license and the
pipelines included ithe scope of transmission license.

(2) The other terms and concepts which are referred to, however, are not defined in this Decision shall, unless otherwise
specified, have the meanings and scope attributed to them in article 4 of the Petroleum Mansihd iRegulation
published in the Official Gazette dated 17/06/2004 and issue no. 25495.

Application, and grant of permission

Article 4- (1) Permission applications shall be made by submitting to the Authority the receipt indicating that the
permission ée has been paid in as determined for the activity period associated with the application. Permission
applications related to the activity period shall be made as of 1 March of the year pertaining to the beginning of the
activity period.

(2) Theapplication, made for permission, shall be submitted to the Board by the Petroleum Market Department in order
that the Board takes the relevant decision. The licensees that are granted the permission for trade of liquid fuel between
distribution undertakigs under the relevant Board decision shall start to perform liquid fuel trading activities between

di stribution undertakings following announcement of the p
be granted for one activity period asldall automatically terminate at the end of the period.

(3) (As amended by: 0.G:25/2/202631050) The procedures related to permission applications shall be concluded
within thirty days following the applications. In the phase for evaluation of the ajpticthe Authority may request

the applicant to provide information abduf r o m liceiséddakility the liquid fuslhave beesuppliedwithin the

tracking perio@d. The applications, submitted by those who have not proved the supply, shall be rejected

(4) In case the permission application made by a distribution undertaking is rejected by the Board, the grounds of the
rejection shall be notified to the distribution undertaking; and the permission fee, paid by the distribution undertaking,
shallber ei mbur sed after the distribution undertakingds writte¢
(5) (As amended by: 0.G-25/2/202631050)Liquid fuel trade between distribution undertakings may be carried out

by the distribution undertaking licensees that have performednum 60.000 tons of white produdignzineand

diesel oil) sales within the tracking period. Tdieiveries to eligible consumers and the quantity of delivery by the
applicant to its vendorshall be takemas basisn calculating the sales quantifyhe quantity of delivery by distribution
undertakings to their vendors shall be calculated by means of the data sent to the Authority within the scope of the
AfBoard Decision No. 1240 About the Princi plseese sabn dv ePardoocre d u
I nspection System in the Petroleum Marketo.
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(6) (Added by: 0.G-09/12/201830620)™ The table for the Sales Declaratigbout Trade Between Distribution
Undertakings, as RepardingTirnaedde iBne ttwheee nfi Quiisdter i b wsénitoottre Under t aki n
Authority bythepermission holdethroughnetwork servicewithin the period of time specified in the obltgms table.
Restrictions

Article 5- (1) Distribution undertaking licensees that are not granted the permission shall not carry out sales transactions
within the scope of liquid fuel trade between distribution undertak{Sggplementary £ntence as added by: O.G.
25/2/202031050) Trade of liquid fuel between distribution undertakings shall not be perforotieel than licensed
facilities. Within the scope of the liquid fuel trade between distribution undertakings, liquid fuel may omtyclesol

from distribution undertaking licensees that are granted the permission.

(2) Trade of liquid fuel between distribution undertakings shall be limited to the liquid fuels contained in the license
subtitle of both of the licensees making the salestha procurement. Gas oil shall not be associated with trade of
liquid fuel between distribution undertakings.

(3) (Added by: 1/6/201930791)The total quantity of delivery which may be made by the permission holder in one
activity period within the scapof trade of liquid fuel between distribution undertakisball not exceed the sum of

the quantity of the liquid fuel procured by the permission holder through importation and/or from the refining
undertaking within the same period.

(4) (Added by: 1/6/201930791)In case it is found that the permission holder does not comply with the restriction
prescribed by the third paragraph of this article, the permission shall not be granted to the permission holder for the
next period and its exisg permission, if any, shall be terminated by the Board, in addition the administrative sanction

to be imposed as per the relevant articles of the Petroleum Market Law No. 5015.

Determination of the permission fee

Atrticle 6- (1) The permission fee farade of liquid fuel between distribution undertakings shall be determined by the
Board prior to 31 December, for each activity period, and shall be published in the Official Gazette.

Board Decision repealed

Article 7- (1) The Board Decision dated 17/11Zand no. 5928 is hereby repealed.

Permissions for trade of liquid fuel between the existing distribution undertakings

Temporary Article 1- (1) As for the licensees that have been already granted the permission for trade of liquid fuel
between distribudn undertakings for 2018 under the Board Decision dated 17/1/2015 and ne3,59&dr to the

effective date of this Decision;

a) in case those licensees have fulfilled the obligation to sell minimum 60.000 tons of white products under article 4 of
this Decision in 2017, those licensees shall be deemed to have been granted the permission for the 1-April 2018
March 2019 activityeriod.

b) In case those licensees have not fulfilled this obligation, their permissions shall be deemed to have terminated as of
1 June 2018. In this case, the permission fees paid by those licensees for 2018 shall, in full, be reimbursed to those
licensees at their written request.

Permission fee for the 1 April 201831 March 2019 period

Temporary Article 2- (1) The amount of the permission fee for trade of liquid fuel between distribution undertakings,

as determined for 2018 by the Board Decision dated 21/12/2017 and no. 7561, shall exactly apply to the 1 April 2018
31 March 2019 activity period as well.

Redriction for the 2019 activity period

Temporary Article 3- (Added by: O.G.-1/6/201930791)For the 01 April 201881 March 2020 activity period, the

interval between 01 August 2019 and 31 MarcB@ghall be taken as basis in evaluating the restriction prescribed by

the third paragraph of article 5 of this Decision.

Effectiveness

Article 8- (1) This Decision shall become effective 10/2018.

Execution

Article 9- (1) The provisions of this Decisionahbe executed by the President of the Energy Market Regulatory.Board

(1) This paragraph shall become effective on 01/04/2019.
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Official Gazette dated 22 November 2019 and issue no. 30956

From the Energy Market Regulatory Authority:

Decision No.:8934 DecisionDate: 14/11/2019

At the Energy Market Regul20Qb9y Boamadsbemertdaegi dad edhdt4/
on the Principles and Procedures Regardin@ihality MonitoringSysten f or Li qui d Fuel in Storage
shall be published in the Official Gazette.

ENCL.
BOARD DECISION ON
THE PRINCIPLES AND PROCEDURES REGARDING
THE QUALITY MONITORING SYSTEM FOR LIQUID FUEL IN STORAGES

Objective and Scope

ARTICLE 1 - (1) This Decision covers the activitie national marker measurement, monitoring the conformity of liquid

fuels with the technical arrangements, national marker stock controls and controlling the measurement systems included in the
scope of tke stock monitoring system, in order to determine the anomalies concerning the quality and quantity of the liquid
fuels in the tanks monitored as part of the stock monitoring systhioh liquid fuels will besupplied to the market.

Legal basis

ARTICLE 2 - (1) This Decision has been prepared on the basis of the Petroleum Market Law No. 5015, the Regulation on the
Technical Criteria Applicable in the Petroleum Market and the Regulation on Principles and Procedures to be Followed in
Preliminary Investigationand Inquiries and in Inspections.

Definitions

ARTICLE 3 - (1) In addition to the definitions contained in the related legislation, the folloteimgs referred to in this

Decision shall have the following meanings:

a) Independent Inspection Firm: Entities which are empowered by the Authority and are accredited by the accreditation agencie
that concluded a mutual recognition agreement with the Turkish Accreditation Agency or accredited by the Turkish
Accreditation Agency in the fields of checking the quantities of and taking samples from petroleum and petroleum products
and supervising these processes and the processes for addition of national marker and which will be assigned by the related
licensees;

b) Simple Radom Sampling Method: Probability sampling method under which each member of the subset has an equal
probability of being chosen for the sample selected;

c) DAKKS: Quality Monitoring System for Liquid Fuel i n St
d) Laboratory: Laboratory that signadService Procurement Contract with the Authority for sample analyzes;

e) SampleTaking Record:Sampletaking record enclosed witlhe Regulation on Principles and Procedures to be

Followed in Preliminary Investigations and Inquiries and in Inspectiohs @arried Out in the Petroleum Market;

f) Sample SizeMi ni mum number of samples necessary to be analyzed
country;

g) Sample SizeMinimum number of samples necessary to be analyzed inorder@rAH€ KS resul ts t o repre
country;

Stock Monitoring SystenBystem intoduced by the Decision no. 7204n the Principles and Procedures Regarding Stock
Monitoring System, published in the Official Gazette dated 01.08.2017 and issue no. 30141,

] ) ratBied Sampling Method: Sampling method which enables the subgroups in the population to be represented in the
sampling in proportion to their weights;

h) Tank Measurement: Processes carried out in order to determine the quantity of the productkrirtbleided in the

scope of the implementation;

€) | mplementation Period: Period between 01 January and 3
i) Implementation Listtist indicating the facilities, tanks and their substitutetuded in the scope of this Decision in the
Implementation Period.
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Determination of the facilities and tanks included in the scope of the implementation

ARTICLE 4 - (1) The tanks, in which measurements will be performed and from which samples will be taken, shall be
determined by the Petroleum Market Department, using the S
indicates the tanks determined aneithsubstitutesin case those tanks are not convenient for satapiag or tank
measurementand the facilities where the tanks are located, shall be prepared by the Petroleum Market Department and then,
the Petroleum Market Department shall submitliktgo the President for approvalfter the Implementation List is approved

by the President, the list shall be communicated to the Inspection Department by the Petroleum Market Department.

2) Within the scope of the implementation, the sample sizé lshaletermined by the Petroleum Market Department, which
sample size should not be less than 5% of the population.

3) The strata, indicating the refractions in the population pertaining to the relevant implementation period, shallibedieterm

by the Pableum Market Department.

4) The number, which is found while calculating the number of tanks to be included into the implementation in each facility,
shall be increased to the next upper whole number.

5) The facilities, included in the scope of the impéntation, may be visited more than once. The facilities in this situation and

the tanks, which are located in these facilities and from which samples will be taken and in which tank measurements will be
performed, shall beelectechy means of the simplandom sampling method.

6) The facilities, licensed after the implementation list is prepared, may be included into the implementation list insubstitut

for the facilities whose activities have been suspended temporarily or whose licenses have begaftevohe list is prepared.

In this case, the facilities and tanks included into the implementation list shall be communicated to the Inspectionnbepartme
by the Petroleum Market Department.

7) Measurement and samyiliking operations shall not be carried out in the tanks sealed by the public institutions and
organizations empowered to carry out inspections on behalf of the Authiorstybstitution for those tanks, the measurement

and sampldaking operations shall be performed primarily through the substitute tanks indicated in the implementation list, or
if the substituteanks are improper, starting from the tank containing the highest liquid fuel quantity.

8) In case it is found that botthe primary tanks and the substitute tanks are improper to take samples and perform
measurements, the number shstirting from the tank containing the highest liquid fuel quariiégycompleted to the number

of measurements and sampédings determime f or each facility, in Iine with the d
course of the inspection.

9) After the sampldakingand tank measurement operations are performed through the tanks contained in the implementation
listinthenumberstaed i n the i mplementation |ist, in cases where deen
implementation, sampl@king and quantity determination operations may also be performed through the other tanks
convenient for sampltaking and quatity determinationThe number of tanks, from which samples will be taken and in which

the quantity will be determined in this way, shall not exceedtbing of the primary tanks contained in the implementation

list for the relevant facility, which shatiot be less than one.

10) In cases where the tanks in the implemigon list are empty, contain products in such level from which it is not possible

to take samples in the course of the implementation, where the preparations for the product havecooigieta and the

liquid fuel is not made ready for domestic sales, samples shall not be taken from thintankstitution for those tanks, the
measurement and samytéking operations shall be performed primarily through the substitute tanks iddicatbe
implementation list, or if the substitute tanks are improper, starting from the tank containing the highest liquid figl quant

11) The operations included in the scope of DAKKSheemhal l be
added.

Liquid fuel types included in the scope of the implementation

ARTICLE5-( 1) The |l iquid fuel types, which wil!l be included in
shall-together with the implementation list for the relevant ybarsubmitted to theresident for approval, whidiipesshould

include the désel oil, biodiesel and benzine types as a minimum.

Sampletaking procedures

ARTICLE6-(1)I n t he DAKKS i mpl e me {urderthé aordinatioprhoéthednapeqiidn ®separtsnbea | |

taken by means of the public institutions amganizations empowered to carry out inspections on behalf of the Authority
2Wi t hin the scope of DAKKS, national mar ker control shall
tanks into which national marker has been ad&egardless of the resydertaining to the national marker, samples shall be

taken and be dispatched to the laborat8fter the samples are taken, the necessary transactions shall be performed and the

records shall be prepared within the frameworkthaf provisions ot he fA Regul ati on on Principles
Foll owed in Preliminary Investigations and I nquiries and i
andissueno.25692 The inscription iAMAKKsSec tsihand | i Bhebhalairsiegrgt efdo rt h éh eS &Bi
Taking Record.
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3) Within the scope of DAKKS, the samples shalll be taken
4) The analyzes of the samples taken shall tréeedeout by the laboratories accredited by accreditation agencies. The analyzes

shall be performed, as prescribed for all the characteristics specified in the related standards within the scope lafittre Regu

on Technical Criteria Applicable in the Rdeum MarketThe analyzes, requested to be performed, shall be carried out by the
laboratory without the sample characteristics undergo a change, and the laboratory shall determine the result in a report. Th
inscription ADAKKSG§ginthéexdminatibngepartnTthd laberdtoeydhallkieep onle topy of the report and

shall send the other copy to the Authority for necessary action.

55The | aboratory shall report separ at elAgforttheresulta which camegdss per f
existence after the analyzes performed, the laboratory shall, by the end of February of the following year, issue the relevan
summary report which contains these results prepared in the form of comparable tables

Procedures regardirg national marker

ARTICLE 7 - (1) If there is national marker in the facility included in the scope of the implementation, the national marker
stock shall also be determinéthe national markestockshall befoundby the official of the relevant distribioh urdertaking

or refining undertaking licensee to the accompaniment of the inspection personnél t he f acunderthey 6s of
supervision of the independent inspection firm

2) The MANat i oRaatFindiMgeRrekceorr d®t2)sbalhbe 8lled infor the stockfact-finding operations. The
stockfactfindngoper ati ons shall be performed in compliance with
Marker StockFactFindingR e ¢ q whicld has beenrppared, shalbe sent to the Petroleum Market Department.

(3) If, in the same facility, there is national marker pertaining to different license types, théastdiciding operations shall

be performed separately for each licensee and the recortibespatpared separately.

(4) The national marker weight measurement shall be performed by means of the precision scales in the facility and thus, the
actual measurement result shall be found. If the seals of the vessels are not broken after they heweitszbifrom the
Scientific and Technol ogical Rtee qy@aatity informaionwsimalt belinseaed intd the k e y
record on the basis of the value indicated in the certificate.

5) In the National Marker StodkactFinding Record the weight units shall be indicated in kilograms, the volume units shall

be indicated in liters and there shall be three digits after the comma. The national marker density information sha#de obta
from its certificate.

6) The tares, weighed and inseite i nt o t he record by T}, BKTAK in the course
while the tares of the national marker vessels are inserted into the daccades where the national marker is in the vessels

that are not used forthe receipt§ nat i onal mar ker from T BKTAK, the tare we
firm shall be usedf there is seal on the vessel, the seal weights should also be included into the tare of the vessel.

7) In case empty national marker vessels are found in the faitiBtyall be checked if there is national marker in those vessels

and then, the circumstance shall be stated in the record.

Procedures regarding tank measurement

ARTICLE 8 - (1) The quarity of the productsi n t he tanks fr om wh i ghdl alfAKi¢uSdlhe a mp| e s
product quantity/volume information, which has been found, shall be inserted into the table shown il .Artniexable

shall be forwarded to the Petroleum Marbepartment.

2) The tank measurement operations shall be performed by the official of the relevant storage, refining undertaking or
distribution undertaking licensee to the accompaniment of the inspection personnel, under the supervision of thenindepende
inspection firm.

3)I n case the measurements are performed throulggnidRudle t ank
Quantityo or fiSelected by the Inspectoro, insteesbnforf t he
this operation shall be explained in the section AExpl ana
4) The volume information pertaining to the products in the tanks shall be correcté@ antithen, shall be inserted into the

table.

Notifications
ARTICLE 9 - (1) The notifications related to the Quality Monitoring System for Liquid Fuel in Storages shall be made under
the Regulation on Notifications in the Energy Market.

Effectiveness
ARTICLE 10 - (1) This Decision shall become effective on 01.02®0

Execution
ARTICLE 11 - (1) The provisions of this Decision shall be executed by the President of the Energy Market Regulatory
Board.
ANNEXES:
ANNEX-1, DAKKS Tank Measurement Record
ANNEX-2, National Marker Stock FactFinding Record
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ANNEXES

DAKKS TANK MEASUREMENT RECORD

License No.:

Measurement Date:

Entity that performed
the measurement:

Tanks in the Implementation List

Seq. | Primary Tank Code Substitute Tank Code
1
2
3
4
5
6
7
8
9
10
Of the Tank through which the
measurement has been performed
Tank Code TankType Measurement |Liquid Fuel Product Quantity
(Primary/Substitute/Liquid] Hour and Date [Type Measuredm3)
Fuel /Il nspect (Corrected td5°C)

Explanations

On é. [ é. | €. t hi s Copies andhk cdpiashavé edetivergdrioshe persend
concerned.
Facilityds QF Officaeli al Licenseeods [Ddpécioci al Inspector
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